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Spain's Foreign Minister Calls for Changes 
1L.D0706201890 Madrid Domestic Service in Spanish 
1800 GMT 7 Jun 9 


[Excerpt] Coinciding with the Warsaw Pact summit, the 
ministers of foreign affairs of the 16 NATO countries are 
mecting in Scotland where they have to draw a map of 
the new Europe. which is evolving at a dizzy speed. With 
the conviction that the Western Allance— NATO— 
should continue to exist, some countries, such as Spain, 
are insisting, however, that there should be important 
changes in the organization in keeping with the end of 
the Cold War, something to which other countries 2r¢ 
very much opposed, countries such as Great Britain. the 
Great Britain of Prime Minister Margaret Thatcher. 
[passage omitted] Our special correspondent, Nacho 
Hernandez, reports from Turnberry, Scotland: 


[Begin recording] [Hernandez] [passage omitted] Minister 
of Foreign Affairs, Francisco Fernandez- Ordonez graphi- 
cally summed it up when he said that when everything is 
changing, something must change in NATO: 


[Fernandez-Ordonez] To postpone things and not give 
facilities to, or rather facilitate solutions to things, could 
complicate even more the problems in the Soviet Union, 
which 1s already quite complicated. [end recording] 


Mandela Addresses European Parliament 


MB 1306145190 Umtata Capital Radio in English 
1300 GMT 13 May 9 


[Text] Deputy ANC [Afcan National Congress] Presi 
deat Nelson Mandela has addressed the European Par- 
hament, in Strasbourg 


He has warned the grouping that any backward movement 
on sanctions against South Afnca will serously threaten 
negotiations between the ANC and the government 


Mandela has also appealed to the international commu- 
nity for massive resources to be made available to the 
ANC to reestabirsh itself in South Afrrca and to mobilize 
support among the black masses for its position on 
negotiation with the government 


Urges Continued EC Sanctions 


LD130614590) London PRESS ASSOCIATION 
in Enelish 1141 GMT 13 Jun W 


[Text] Any weakening of Common Market sanctions 
against South Africa will threaten negotiations aimed at 
removing apartheid, Nelson Mandela warned today 


The deputy leader of the African National Congress. 
addressing MEPs [members of the European Parliament] 
in Strasbourg during his European tour, urged the EC to 
keep up the pressure until “irreversible” changes were 
made by the Pretoria regime to end apartheid 
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With his wife Winnie watching from the public gallery of 
the European Parliament chamber, Mr Mandela said the 
Struggle against apartheid had to continue. 


“To stop or to de-escalate that struggle now would only 
help perpetuate the apartheid system. The masses of our 
people must therefore continue the struggle within our 
country,” he said. 


Mr Mandela said the international community shared 
the same obligation - “That 1s why we continue to call on 
the people's of the world to maintain sanctions”. 


The situation envisaged by EC summit leaders last 
December. the achievement of profound and irreversible 
changes in apartheid, had not yet been reached 


He continued: “We would like to issue this serous 
warning that any movement backwards on sanctions will 
threaten the process of negotiations itself.” 


Common Market leaders are due to consider the ques- 
tion of EC sanctions at their next summit in Dublin on 
June 25. But Mrs Thatcher, who sees Mr Mandela in 
London early next month, stili insists sanctions are not 
the answer 


Britain fought hard against the imposition of any EC 
sanctions but finally fell in line with the rest of the 
community. 


Mr Mandela was in Strasbourg to receive the Sakharov 
prize, awarded to him by the European Parliament in 
1988. in recognition of peace efforts. He was the first 
recipient but was unable to collect the award unt! now 


Confirms ANC Talks With Right Wing 


MB1 306140390 Johannesburg SAPA in Enelish 
1211 GMT 13 Jun W 


[Text] Strasbourg June 13 SAPA—The African National 
Congress [ANC] was having discussions with some white 
rightwing Organisation members. urging them to soften 
their hostility towards President F.W. de Klerk. the 
ANC’s deputy president, Nelson Mandela. said in Stras- 
bourg on Wednesday 


Speaking at a press conference after a keynote address to the 
European Parliament, he sand: “We the (ANC) are appealing 
to whites in South Afnnca to support Mr de Kierk 


“We are even having discussions with some members of the 
nghtwing to soften their hostility towards Mr de Klerk.” 


He did not say which nghtwingers the ANC was having 
discussions with 


“The ANC is playing a responsible role of taking it upon 
itself to mobilise the entire population of South Afric® to 
accept a negotiated settiement.” 
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GERMAN UNIFICATION 


Notice to Readers: Reportage ahout German unification 
may also be found in the German Democratic Republic 
section of the East Europe DAILY REPORT and perti- 
nent sections of the East Europe JPRS Report. Third- 
country comment is published as available in the appro- 
priate DAILY REPORT or JPRS publication. 


Shevardnadze, Genscher To Meet 18 June 


LD1306163190 Hamburg DPA in German 155? GMT 
13 Jun 9 


[Excerpt] Munster (DPA)—Soviet Foreign Minister 
Eduard Shevardnadze and FRG Foreign Minister Hans- 
Dietrich Genscher will continue the talks they held in 
Brest about the position of the future united Germany in 
Munster on Monday (18 June). This was announced in 
Munster ioday by Federal Education Minister Juergen 
W. Moellemann. It 1s the fourth meeting between the two 
foreign ministers within a few days. [passage omitted] 


‘Unpredictable Risks’ Seen in Currency Union 
LD1406130190 Hamburg DPA in German 1235 GMT 
14 Jun 90 


{Excerpt} Bonn (DPA)}—In spite of all its criticism of the 
German-German state treaty, the Social Democratic 
Party [SPD] feels it 1s inevitable that the agreement will 
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come into force as planned on | July. This was decided 
by the party council in Benn on Thursday. 


This does not imply, however, any assent to the methods 
of the Federal Government and to the conicnt of the 
treaty in all sts components, said party counci! chairman 
Norbert Gaensel afterwards to the press. The SPD has 
admittedly achieved some important improvements in 
negotiations with the government. However. the intro- 
duction of the currency union on | July carnes unpre- 
dictable msks, for which Chancellor Helmut Kohl alone 
bears the political responsibility. 


The SPD agreed to the carly introduction of the Deutsch 
mark in the GDR, because the people and the economy 
have come to expect it. Any delay beyond | July will lead 
to hopelessness and resignation and exacerbate the cco- 
nomic crisis still further, the party council resolution 
said. [passage omitted] 


Visa Requirements for CSFR Abolished 


LD/306132590 Hambure DPA in German 1118 GMT 
13 Jun 9 


[Excerpt] Prague (DPA)}—Toursts from the FRG and 
CSFR will no longer need visas for visits to cach other's 
countries beginning | July. The spokesman of the Prague 
Embassy, Michael Steiner, announced today that during 
negotiations in Bonn at the beginning of Junc. the two 
sides agreed on the draft of a government agreement 
abolishing tourist visas beginning | July. The compul- 
sory exchange requirements still in force in the CSFR 
would also be abolished. [passage omitted] 
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PRC Defense Mirister To Pay Private Visit 
AU 1306171490 Rome ANSA in Enelish 1232 GMT 
13 Jun 90 


[Text] (ANSA) Peking. June 13—Chinese Defense Min- 
ister Qin Jiwei arrives in Rome tomorrow for a four-day 
private visit, Western diplomatic sources reported here 
today. The sources did not know the purpose of the vrsit, 
although Qin will arrive on a tourist visa and will be 
Staying at the Chinese Embassy in Rome. 


Italy, like the other Western countries, has suspended its 
high-level pohtical and military contacts with China 
after the repression in Jur* of last year of pro-democracy 
demonstrations in Beying. Western sources ere said 
that, in fact, no official meetings have been scheduled for 
Qin in Rome. 


The minister arrives here from Jordan where he con- 
cludes an official visit today. 


The 76-year-old Qin is considered very close to the 
father of post-Maoist China, Deng Xiaoping. 


* Powers of Bank Administrators Examined 


QOESOS83A Milan IL MONDO in Italian 
23 Apr 90 pp 34-36 


[Article by Anna Di Martino: “Hunting For the President™) 


[Text] In the most ngorous observance of the logical pro- 
cesses of distribution that are developing the national 
Italian credit system, the PSI [Italian Socialist Party] is not 
wrong in aiming, as it 1s doing, at the presidency of the 
lahan Commercial Bank (COMIT). Thanks to an internal 
regulation that is very confidential, the secure, well-paid 
position intended for Franco Revighio is, in fact, the one 
that is the most important as viewed by the three banks of 
the 'astitute for the Reconstruction of Industry (IRI) since 
the president of the COMIT 1s the only person who has the 
powers of coordination and supervision over the work 
performed by the authonzed administrators. 


However, the DC [Christian Democratic Party] is also 
not mistaken. Pointing its objective lens at the position 
of authorized administrator of the Italian Credit Bank 
(CREDIT), which 1s held by Lucio Rondelli, it is aimed, 
im fact, at the heart of the Milanese bank. where the 
presidency (at least at present) must, instead, content 
itself with representation duties that are considerably 
more modest. 


But are our heroes succeeding in reaching the destina- 
trons that were set in advance’ There are many indica- 
tions leading one to think that they are. Together with 
Revigho, who apparently will take over the position of 
Enrico Braggiotti in the biggest of the three National 
Interest Banks [BIN], it seems probable, for example. 
that Renato Cassaro will arrive in Milan. Cassaro is the 
present financial manager of IRI. he 1s welcome at the 
big center of the DC, hus already been on the list of 
candidates for a secure, well-paid position as authorized 
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administrator in the Bank of Rome, will apparently take 
over the position of Rondelli at the CREDIT. and 11 now 
seems certain he has been designated to take the place of 
Natalino Ir: as president. However, the last word has 
not yet been said. The position at stake 1s so high that 
any plot at all is destined to continue hovering between 
reality and fantasy to the very end. And im any case it 
would be one of the many that constitute the background 
for the big party in regard to the bankers’ appointments 
with which dozens of credit businesses and savings banks 
throughout the Italian peninsula are now concerned 


But in the end, what do people get out of this race for 
bank presidencies? What do the parties expect when they 
elbow their way forward so rudely to place their men in 
the top positions at the banks’ Is 1 a phenomenon that 
has to do solely with an individual's image in the public's 
eyes” Is it just a race to place the biggest number of little 
banners here and there throughout Italy. or 1s 1 really a 
problem of a substant:al nature” Being sure that one can 
count on getting people jobs easily, that one can count on 
gctting financial support easily, and that one can count 
on a pocketbook from which to draw for contributions 
and spoasorings: is that the anticipated prize after so 
much exertion” 


On this port, ut 1s vorth the wouble to cxamuine <a a 
practical manner what the so-cagerly-sought-afier 
powers at the disposal of the administrators of these 
banks consist of. To try to furnish a sufficiently broad 
picture, IL MONDO went to look at the exact distribu- 
tion of the duties within the sphere of the public law 
credit institutes, the three national interest banks. the 
bigger savings banks (those that are destined to become 
reference and power centers within the bounds of the 
system) and also some private banks. in order to have the 
possibility of making a broader comparison. Naturally. 
among the credit concerns selected foc scrutiny, those 
institutions are also included that have always consti- 
tuted the most tempting and most sought-after morsels 
mn the parties’ eyes, such as the Bank of Naples, the Bank 
of Sicily, the Monte dei Paschi bank and the Istituto 
Bancario San Paolo di Torino, the contest for whose 
presidencies, among other things, 1s still undecided. 


Who is in command in these temples of finance” Are the 
socialists right to be fighting to gain San Paolo di Turino 
or would it be more profitable for them to aim in another 
direction”? And why does the DC not seem to be at all 
concerned over the presence of a social democrat 
president at the top level in the Bank of Naples” Looking 
ai the answers provided in the reports on these pages, 
one can see very clearly how the way the rules are worded 
results in a different distribution of powers in the respec- 
tive spheres of the various concerns, and particular)y 
within the three national interest banks, which also avail 
themselves of three sects of by-laws that are almost 
identical. It 1s found, for example, that, where command 
is Concerned, the presidency of the Bank of Rome falls in 
a position halfway between COMIT and the Italian 
Credit Bank. Here, on the occasion of hes arrival, 
Antonio Zurzolo was able to make use of a modification 
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of the concern’s internal rules that assigned connecting 
duties of the authorized administrators to the president. 
Nevertheless, that prerogative does not seem to have 
resulted, in fact, in providing a greater balancing of the 
powers within the sphere of the Bank of Rome, where the 
importance of the administrators still prevails, all the 
same. Among other things, the more authoritative of the 
four responsible officers of the Bank of Rome recently 
took a stand, quictly but firmly, on the plan to give up 
the associated Bank of Perugia, with Marcello Tacci 
voting in favor of doing so—against the advice of Zur- 
zolo, who 1s not very much inclined to examine offers by 
outside groups. 


Moving on to the sphere of the private and people's 
banks, the scepter of command passes casily from the 
president to the authorized administrator. depending 
upon the number of shares in the bank they own. 
respectively. But there is no definite rule. For example. 
the National Bank of Agriculture and the People’s Bank 
of Milan are two presidential republics, (but the position 
of authorized administrator will soon be introduced in 
the Milanese bank), while the marshal’s baton 1s firmly 
in the hand of the authorized administrator in the 
People’s Bank of Novara. 


Who 1s in command in the sphere of the public law 
banks’ The situation is rather variegated, although. on 
the map. the supremacy attributed by the by-laws to the 
gencral management may seem to de taken for granted 

But before beeinning to peep into the inside of the facts 
concerning the individual companies, it 1s worth while to 
take the trouble to make a fundamental clarification 

Beyond any regulations, the histories of the banks are 
strewn with cxamples of presidents lacking powers who 
had to play their roles like authentic prima donnas. On 
the other hand. presidents who, according to the by-laws. 
would have been able to raise the earth, stayed in the 
shade and limited themselves to attending ceremonies 
and official dinners. The long and recent experience of 
Nerio Nesi on the top level in the National Bank of 
Labor is typical. There is no doubt that the former 
president of the Bank of the Treasury always appeared to 
be the only driving force in the institution, aside from 
anything the concern’s by-laws said. And it was possibic 
for that to happen precisely in the bank where the powers 
of the general management are stronger and more pro- 
nounced. Unique among all his colleagues in the other 
public credit institutions, the number one official of the 
National Bank of Labor (BNL), aside from being abso- 
lutely the individual in charge of the services and per- 
sonnel of the bank, actually has a right 1° sit on the board 
of directors and the executive committee and is to all 
intents and purposes the one above all others who 1s 
responsible for the concern’s business. 


In the light of these facts, how can the phenomenon of Nes: 
be explained’ It can be done in a way that is cven trite. 
Independently of rules and by-laws, the ersonality and 
charisma with which the administrator 1s endowed are of as 
much value in banks as they are elsewhere. And that is also 
what IL MONDO took into consideration. in compiling the 
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reports on powers. It was not by accident, by the way, that 
two strong personalitics like Giampicro Caniom and Paolo 
Savona, the president and general managsr. respectively, of 
the BNL. suddenly produced sparks :n the atiempt by one of 
them to acquire greater specific umportance and by the other 
to defend at any cost his own cx clusive competences sanc- 
toned by the by-laws. 


li ss already known that a thorough revision of the 
Statutory norms at the BNL have already received the 
approval of the Bank of Italy, and follow the norms 
presently in force at COMIT. And 11 1s also probable that 
the next law on the reformation of the public banks will 
result in a modification of the by-laws of the interested 
banks im that same direction, with a consequent greatcr 
balancing of the clements of power between the presi- 
dent and the people responsible for management 


But in the meantime” In che meantime, at Naples, for an 
obvious example. there ss the supremacy of the general 
manager. Ferdinando Ventrigha. in the sphere of the big 
Neapolitan institution. All due to a character that 1s pudged 
to be strong-willed and prevaricating” If one just looks at the 
administrators of the public law credit institutions, they are 
seen to be equipped with great tools. In Naples, as in Sienz 
and in Turin. And also as in the various savings banks, or at 
least in the more important ones. The so-called powers of 
making proposals, where personnel and, above all. credit are 
concerned, belong to the general managers of those banks. 
In other words, they are the only ones who set the principal 
and more delicate activities of the companies in motion. In 

ve end, a single umportant prerogative remains with the 
administrative council and the president, and that is the 
prerogative of approving or turning down the proposals of 
management, but not of producing new ones. From this 
springs the importance of an agreement and harmony 
between the two parties, for if those factors are absent the 
bank will even be mm danger of having a breakdown. 


But 1s corporate peace a boon to everybody” It 1, to the 
highest degree possible, in the Savings Bank of Rome. where 
the agreement between the president and the general man- 
ager 1s being turned into an undivided management that has 
a considerabl- effect on the company’s structure. It can also 
be said that the upheavals between management and the 
presidency have been over for some time and the accord 
between Luigi Cocciolh and Ventrigha seems to be perfect 
today. At other times, however, the enjoyment of 2 quict life 
is obtained at the price of some compromising. “Especially 
when promotions are ai stake,” ome manager admits. And at 
other tumes he 1s completely wrong and 1s subjected to 
frequent threats. 


There has been no lack of moments of friction at the top 
level of Monte de: Paschi di Siena, for example. Very 
mach a current problem is an umpteenth nfi between 
Pie Barurci, the president of the Tuscan institution, 
and the administrator, Carlo Zini, on the subject of the 
incorporation of the Sicilian People’s Bank of Canrcatti, 
which had been decided on and concerning which 
Barucc: had expressed perplexity. In Sicily, too, frequent 
instances of tension between the eencral manager and 
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the administrative council of the bar« occur. Especially 
in the course of the last fiscal year, Ottavio Salamone. 
the head of the structure, frequently had to stand up to 
particularly fussy council members asking for explana- 
tions regarding the transferring of personnel. for 
example. rather than the three-year plan of development 
prepared in advance by management and still to be 


approved or disapproved 
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In all probability, the recent dismissals issucd by Sala- 
mone (and turned down by the minister of treasury) 
constituted the high point on this unfelocitouws harmony 
between decision-making and planning clements, com- 
plicated by the fact that the general manager of the 
Sicilian Bank has the only advisory vote im the sphere of 
that decision-making clement (the executive Committee) 
mn whoch all his colleagues have a neh to partecipate, and 
consequently have deliberative votes 
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To define the powers of the presiden and the general manager 11 MONDE) Comudered the prov roms of the by laws (other than internal regula. 
trons of the forms and ectl-estabirshed practice) and the indis duals hy whom the posetroms are actually held Where the Natrona! Bank of Labor rs 
concerned rt should be remembered that the amendment of the by daes for (hanging of onto a pornt stack company that well redistribute the powers 
ai the top level too. ready Accordng to practice at the Istrtuto San Paote d) Tormo the general manager presents the propowls for the Poard s 
agenda and the management then decides which ones erll he included At the Monte dey Paschy di Serena the president 1s chosen from ertamn the 
membership of the commrssron (or the hoard of derectors) and mu (| have hrs personal residence om the province of Sena In practice he os the one 
mm the end who considers the proposals of the administrator (that ms the general manager) for the agenda for the meetengs of the commrsmon 
Where the private hanks are concerned 1 should he ported out that the position of general manager s replaced by that of authonzed admrnrn 
trator at the National Bant of Agriculture and the People s Rant of Novara advice both positrons curst at the Ambrossano Veneto and the . the 
rized admuenrstrator acts as ar omtermediary hetecen the presidem! and the general manager and comsequentl) his powers are medrumievel powen 
At the People's Bant of Novara the president provides legal representation pornth) with the vice pressdent or the authonzed administrator (and 
also on determining the hoard 5 agenda he considers the proposals of the authorized administrators) ano an cxtraordmnary meeting for the madrf: 
cation of some artictes of the by laws thal also are concerned e ith organization (the appormtment of a sengle authorized administrator for example) 
1s planned for April |990 At the People s Rank of Milan finally madification of the by laws to mmtraduce an authonzed administrator 1s planned 





Note © minimal powers. °° average powers °° * marumal powers 








* Railroad COBAS Gaining Strength 
WESOSSIB Milan IL. MONDO in Italran 
23 Apr 90 pp 38.39 


[Article by Lavina Rivara: “COBAS Full Speed Ahead”) 


{Text} They quarrel, shout, and curse. Then a count is 
taken, and if the majority vote “thumbs down,” the 
Ktahan raroad system goes into “tht.” Trams are para- 
lyzed and the perceniages of people supporting the 
strike, although interesting to a single professvonal inds- 
vidual, make the CGIL [United Confederation of 
Labor], the CISL |[Iahan Confederation of Trade 
Umons}, and the UIL [lahan Federation of Trade 
Umons] iurn pale. But who (and with what backing) 
decides that the tracks will be blocked. and where and 
when do they decide i” 


In the raslroads, where approxmmately 75 percent of the 
workers have umron cards mm thew pockets, the ( UBAS 





[rank and file commutices] proliferate hike mushrooms. 
The confederation of the mechanics, which was estab- 
leshed before a notary in 1989 (bul not as a trade union) 
and was headed by a real Tuscan, Ezso Gallon, holds the 
record. It has carned out some 20 very successful strikes 
(the first in 1987), and that occupational category has a 
tradition of bemg inchned toward conflict. Out of 
206,000 railroad employees, 24,000 are mechanics, of 
those, 20,000 are with Gallon. 


But COBAS give birth to other CORAS. Truss, the 
Station masters appeared alongside the mechanics some 
tome ago. There are 12,600 of them, with 10,000 of them 
being umion members. They cut the umbilical cord that 
had always made them feel that they were an appendix of 
the company. and they demonstrated. with the | April 
1990 strike, that they, too, can bring the national rail- 
roads to a halt 


But that «s not all. After tomorrow, 24 April 1990, the 
switchmen should also be able to enter the COBAS. “Our 
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confederation.” says Emilso Cavazzon. one of the leaders mn 
thal occupational category. “was born of desperation. We 
are meat for the slaughtcrhoukx. Always outdoors. working 
at any tome of day. mn the mids: of danger The umons ought 
to realize that. And we only wear the absurd demands of the 
Station masters and the mechanics instead ~ The sertchmen 
are another group of those profeswonais who. like the tram 
crew porsonnel, can bring the rariroad system to a halt 
How” (t's smple. Whoever us there decades. and the Itahar 
trains are stopped. 


Here's how «1s done. It 1s the ewenmg of 6 April 1990 
The mecting between the commuismoner of the raslroads. 
Mano Schimberni, and the mechanics has gone badly 
Gallon leaves the negotiateng table mm a very bad humor 
and gocs to his people, who have been warinng for hours 
im another room im villa Patriz, the company's bead- 
quarters in Rome. There « @ platoon of “representa- 
tives,” together with the 45 natronal coordymators 


That has nothing to do with the average trade wmon 
prcture. It 1s enough to look at 1 to refresh one's memory 
m regard to the ~orking class. Sweaty and furrows 
Gallon and his people plunge roto a very lively meeting 
There are at least $0 of them. and they all say what « on 
their minds—the three coordinators (Rocco Napm and 
Giancarlo Falcone in additeon to Gallor:) and then onc 
coordinator for cach district. They don’! cven take a 
vote. After the initial hullabaloo (those who want to 
observe scif-regulation and those who do not). they 
arrive at a compromise solutvon. At 0100 howrs. Gallen 
tells the press: “A 72-hour sinike” And so the ltahan 
trams will be stopped for three days at the end of the 
month. On the other hand. the sinke of the “red caps” 
[Statvon masters] came into being through an even more 
spontancous mechanism. On 28 February 19%) the first 
national assembly of the statron masters was held A 
minimum of 10 representatives from cach dystrict (sore 
elected in the meetings and some not) was requesicd 
Voting was conducted by a show of hands. and the | Apri! 
1990 strike was endorsed unanimously. But did some- 
body foster the multiplication of the COBAS” 


The umons accuse Schimberm of having held dialogues for 
months, officially or not, with the mechanics. legitimizing 
teem. It 1s certain that the strategy of “divide and con- 
quer™ 1 not totally unknown at villa Patriz:. The commrs- 
soner of the railroads. speaking before the chairmen of the 
labor committees of the Chamber of Deputies and the 
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Senate, Vincenzo Mancum and Geno Grugm, respectively . 
stressed the necessity of bringing the COBAS to the con- 
tractual table together with the umons. Giugni and Man- 
com agreed, but the CGIL, the CISL. and the UIL were 
spin. And when they discussed comvoking the mechanics 
for the second tume (a storm was already brewing). Schum- 
berni gave an appomtment to the station masicrs. too. He 
broke off wath the former aficr a minute had passed (“1 
don't hold dialogucs with people who threaten to strike”). 
but he talked woth the laticr for more than two hours. Thus 
the hopes of wnrty between the two COBAS. at icast for the 
present. were shattered 


But that 1s not all, Another eprsode rs concerned with the 
lt mon of Mechanics and Mechanics Helpers (SM A}— 
the independent umon of the mechanics—shich. after 
having porned om many COBAS strikes, recently drssocs- 
ated nself from the ltahan Federation of Independent 
State Railway Trade U mons (FISAFS). bringing 5.000 of 
the latter's approxwmmately 20.000 member: away with ot 
However. the divorce com’ the SMA the cancellatron of 
its trade umeon rights. No more pard Icave. li even host its 
telephone tenes. In the meantime. om spite of the mectong 
on 10 April 1990 with the confederation of Gallon. the 
SMA has not yet agreed to the 72 hours of abviention 
from work announced for the end of the month 


And what about the umons’ They march im open order. 
mm that “cwerybody against everybody,” atmosphere that 
prevarls among the railroad umons. The FILT [as pub- 
lished} GIL. whech has no fewer than 5.000 members 
among the mechanics COBAS. would like to have a 
coordmating role to play at the contractual table m a 
recuperation attempt that has been goung on for about 
three years. The VILT [as published). although « has 
very few members on its category (approwmately | 500). 
som the same postion. But the FILT ISL does not 
want to have anything to do with «1. and 1 fecls that way 
to such an extent as to drag the secretaries-gencral of the 
CGIL., the CTSL and the UIL into the dispute, too. Bruno 
Trenton. Franco Marim., and Grorgro Benvenuto solved 
the quarrel by declaring the admrssibility of the confed- 
cration’s participation im the negotiatrons on the cond- 
tron that they would sign the self-regulation code. “But 
we have already done that.” Gallon replied And the 
customary game of vetoes and disagreements started up 
again. In the meanwhile, the separation of the unronrsts 
from thew base rs mmcreasng 











* PORTUGAL 


* PSD Policy, Cavaco Orientation Analyzed 
* PSD Strategy 


OF SO" 844 6 chon O JORNAL on Portuguese 
I) 4yw Wp * 


[Artacte by Caceres Montero] 


[Excerpts] ( avaco Silva's mmterview on the “First Page” 
program (RTP [Portugucse Radio and Television] 
Channel |) proveded an outline of the strategy of the 
geetrnent and the PSD [Social Democratic Party] for 
the ta«’ few months 


1. “x of out attack on the PS [Socialist Party) om an 
attesw:< & onpete is nee in popularity 


2. A Sehiceng of the dutees of the president of the 
Republi: ( mder the cover of apparent deference. an 
attempt will be made to om Mar Soares’ dutecs to 
those of “ribbon cutter” and roving supcrambassador 


}. Promuses to the voters of a paraduwec of coonomi 


happiness mm a reign of stability agarnst the background 
of the “Portuguese muiracie ~ 


Against PS 


The PSD has 2 year mn which to wen back the voters ot has 
lost. Natvonal and micrnational cx pernence shows that 
that 1 more than cnough tome m which to bring about 
such a reversal—think of Maro Soares extremely low 
ratengs om 1985 and of the effect that “samurai” Fujemorn 
had om relateor. to Vargas Liosa m last weekend's clec- 
tons mm Peru 


So Cavaco Silva needs to demonstrate shill, and Samparo 
needs to make sernows murstakes. Anty-Socialst fury was 
obvious during the television imterview, and not by acc- 
dent—i reflects a bas onentation [passage omitted] 


Jorge Sampaio may have to face the reverse vide of the 
factor that brought him to the top: being s-ayor of 
Lisbon For one thong. that office 1s vuineraite: From a 
certam port on, there will not be a pothole m Lishon 
that will not be blamed on the sccretary general of the 
PS. For another, Sampaio, although forced to act with 
total effectiveness. cannot let homsclf be ceen om the eyes 
of the other 9 milhon Portuguese as the defender cxchu- 
ely of the | millon liweng om the capital 


But the prime minister will not have an casy job. evther 
Just look at the Tuesday and Wednesday editions of 
DIARIO DE NOTICIAS On Tuesday. 4 headline om that 
morning newspaper recorded an obvrows fact Cavaco 
ended the PSTD congress “with no answers for 1991 ~ On 
Wednesday. a popularity peli placed the PS well ahead of 
the government and the PSD 


But the preme menister will certainly overcome all his 
problems. berng surrounded as he m—in the govern- 
ment, om Parkament. and im the party—by genuine 
political geniuses. In his wnterview with the RTP, C avaco 
Silva had lavish rane for Fernando Nogucira. Dias 
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Lowrewo, Leonor Beleza, Olivera Martens. Falcao c 
(Cunha. and others. [passage omitted] 


Cavaco: Mability and AMecace 


Deputy Pacheco Perewa, «ho « contenuing his misc 
withen the party and who, bewdes berng guru. has now 
also become a member of the PSD Politecal Commuticc., 
has saed that harprng on stabelety 1s not the way to wen ar. 
absolute majority The prinuc minestcr obviously docs 
mot share that view: In fact. stabilety os gong to be the 
levtmotiy of hrs campangn. the message beong that the PS, 
means austerity. instability. mmpondcrability wets. 
respect to European unity. the sale of gold. an alhance 
with the Communrsts, and so on. But with the PSD. the 
country will have everything National production wll 
doubic. the country well jor the European Monctary 
System. the Portuguese will buy more automobiles, and 
all the rrsks they will face will be enemportant—the boss 
of a few mugoficant metric tons of gold duc to indis- 
pemsable mmternational speculation, the fact that the PSD 
will be leaveng by the wayside, one by onc. those once 
alleged to he the “best mens ors” (Leonor Beleza, Miguct 
(C adithe. Euro de Melo. and Oliverra Martens), and the 
fact that a few gambles such as those by Carlos Brito 
misfired—those are pust chance mrshaps 


Although crude and fallacsows, that campaign by the 
government docs not lack apparent loge and appeal 
Will the opposition be able to demolrsh and pul is 
o=mn message across’ That will be the challenge pre- 
semung itseli—especially to Jorge Samparo—over t 
neat few months 


* Cavace ‘Secrecy’ 
WE SOC ROR Lishon O JORNAL in Portuguew 
12 Apr WO pa 


[Artecte by Lurdes Fero—first paragraph 1 © JORNAL 
miroduction| 


[Excerpt! The PSD [Social Democratic Party] leader 
allowed the party to showt mmsults and critecrsm at bem so 
that. alone and mm silence, he could pick the 15 trusted men 
who will attack the PS [Socialist Party) secretary m 
the field. Cavaco’s mghi-hand man will be 
Nogueira. Dua Loureiro will be held om reserve 


(Cavaco Silva has made his decrmon: He wall “provoke” 
Jorge Sam yaro by beginning a relenticss war agains the 
latter, starteng now and continuing wnte! the leg slative 
electrons im 1991. That strategy was formulated 
“secretly” behind the scenes at the PSD congress last 
weekend. While the tank and file was Clamoring m a 
collective “catharen.” Cavaco was wlently mmposung his 
rules: He announced his chowe of a man he trusted 
(Palcao ¢ Cunha) to head the PSD and of an equally 
“personalized” Politrcal Committee to lead the attack 


Realizing the difficulty mnvolved m getting people to accept 
the controverwal rernando Nogueiw.. whom the delegates 
on the floor greeted with a session «4 boowg, Cavaco chose 
to partially sacrifice Deas Loureiro, another man whose 
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head the rank and file was calling for. That was the PSD 
leader's only real surrender at the mecting Everything cise 
proved once again that Cavaco still bebeves that he homse?f 
is the PSD and that the 30 percent of the dcicgates who were 
“crtacs™ represent basscally no more than an mconvenicnt 


diverwonary tactic. 


As some of Cavaco’s “strongmen™ admutied behind ihe 
scenes at the congress. the PSD leader chose his ncw 
team with only one objective m mind: to end the respric 
berng enyoyed by Jorge Sampaio and the PS. Most of the 
changes on the Politscal Commutiee were made with that 
Strategy in mond. That, we are told. was why the leader 
ignored party sensitivities. locked himself up om hrs office 
with two or three colleagues, and remained sient until 
the last menute. 


Firmly convinced that the governmeni 1s functroning well 
and that the PSD has become imeffectiv: and “divided™ 
because of a lack cf vigorous leadersher within the structure 
and on the parliamentary group itself. Cavaco Silva kept hrs 
decisions secret with he apparent intention of “unmasiing” 
the mternal pressure groups. He ict the country’s chief 
district commuttces fight 1 out with cach other, kept a close 
watch on the formulation of strategies. and “spied™ on 
everyone and everything. 


To keep from being betrayed. Cavaco went so far as to 
keep some of hes closest associates mm the dark until a few 
days before the congress. He spoke to Fernando 
Nogueira and Eunco de Melo about the PSD's future 
secretary general, but they assured us that he did not let 
them im on his chonce until the week Sefore the congress 
Most of the leaders did not find out until ( avace made 
the announcem-cnt on Friday morning. 


Secrecy concerning the Political Commitice also con- 
tenued until the ~ve of the congress. Most of those chosen 
did not know they had teen picked until ther names 
were announced to everyone at the Sports “avilion, and 
even the government's “strongmen™ had to wart until the 
last week before Cavaco told them that he would like for 
them to stay on 


Before entering the Sports Pavihon last Friday after- 
noon, the PSD chairman had already diagnosed the 
PSD's prot:tems and decided on the proper therapy —all 
on his own, a6 usual. Forestalling cay proposal by the 
congress, he had announced Dias Loureiro's successor as 
secretary general just hours before. without even taking 
the trouble to tell Loureiro 


We are told that Loureiro got the news on the morning of 
the announcement That was probably when he realized 
that Cavaco was really prepared to “drop” him. That 
berg the case. how docs one explain the fact that 
Fernando Nogreira, Eursco de Melo, and even Marques 
Mendes were informed before he was” 


For the PSD leader, wes = matier of ensuring the 
“number-one” condition for change: He had to fill the 
gap that had been created by Dias Loureiro’s relative 
neglect of the party since jornmng the government a few 
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months carlier, The members were Gemanding someone 
they could talk to m the party's nateonal bcadgquaricrs 
and calling for some attention to be pard to the regronal 
structures. Cavaco did not hesitate to blame Dias 
Loureiro for the party's ineffectiveness 


To avond antagonizing the Ieader and jcopardizing hes 
own position as minn &t of parliamentary affairs—also a 
maticr of controversy owing to critecrsm directed at the 


mneffectivencss of the Social Democratic deputies (crit- 
crsm that was stressed by the party charrman himself mm 
hes speeches}—Dhias Loureiro chose not to écfend him- 
self, He did cot speak at the congress. even when 
violently attacked. and tcok cover behind the wencs. 
where he occur--d himself with drawing up lists. Thai 
was hes big 7<gumec at on pustifying hes sslence. But Cavaco 
also knew shat tes chone of Falcao ¢ Cunha would be 
challenged. especially in view of the number and 
“weight” of the candiJatc: for the spot. Because of that. 
he emmediately crrculaicd th: officsal caplanation. When 
the cong:ess started on Friday afternoon. most reporters 
alveady knew the rcesons that the PSD leader had chosen 
the former secretary of “aie who had been “fired” by 
Minister Oliveira Marins. [passage omitted] 


* Psychologist’s Report 
WESOTCST Ly ton O JORNAL in Portuqucw 
12 Apr 9 p 10 


[ Text} Cavaco Silva appointed Maria hosa Figueiredo of 
the Porto School of Psychology te attend the recent PSD 
[Social Democratec Party] congress as an observer and 
then write an cxahaustive report on the top meeting of the 
Social Democrats. 


The PSD's psychologist spent the three days of the 
congress seated im the audience at the mght hand of the 
prime minister, with whom she had frequent occas:un to 
speak. She 1s gorng to prepare au exhaustive report on 
the behevior of the prime minister and other party 
leaders such as Fernando Nogueira, Montalvao 
Machado. and Alberto Joao Jardim. 


According to what we were told by Rosa Figuciredo 
herself, her report 1s to be compicied by this weekend, 
and the Socia! Democratic leader 1s to haw: it im hes 
hands at the start of next week. 


“I am going to write a long report.” she told us, “about 
the behavior and attitudes not only of the party leader 
but also of other Social Democratic leaders and ¢'so 
about the rank-and-file’s reactions to the speeches. It will 
be as thorough an evaluation as possible from the 


psychological standpoint, as well as from th:: of the 
verbal comments and reactions of the deicgaics ~ 


According to the psychologist. thes as the first time a 
report of this extent has been prepared at the party level 
m our country 


As regards the story of her snvolvement. which intrigued 
the delegaics on the various occassons that the Social 
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Democratic leader spoke to her, it all began on the 
initiative of the civil governor of Braga. Ribeiro da Silva. 


A few days before the congress, Ribeiro da Silva repor- 
edly suggested to Cavaco Silva that perhaps Rosa 


Figueiredo could write a report on the psychological 
behavior of those attending the PSD congress. 


The Social Democratic leader reportedly accepted the 
suggestion and immediately gave the go-ahead to have 
Rosa Figueiredo accredited as an observer during the 
work of the congress. 


Last Saturday, halfway through the congress, the 
northern psychologist had an opportunity to meet with 
Cavaco Silva for an exchange of views on how the 
congress was going in psychological terms. It 1s reported 
that she even gave the head of the government a ‘ew 
suggestions. But she has declined to reveal the content of 
the talk she had with the Social Democratic leader. 


* Confusion Over Report 


QOESO786D Lishon SEMANARIO in Portuguese 
21 Apr ps 


[Article by Coutinho Ribeiro—first paragraph is SEMA- 
NARIO introduction] 


[Excerpt] Rosa Figueiredo, a psychologist and a member 
of the PSD [Social Democratic Party], attended the 
congress, exchanged a few words with Cavaco Silva, and 
made this diagnosis: “There is a love relationship 
between the Professor [Cavaco] and the rank and file; the 
PSD is suffering from a systemic illness: it is the party 
that is defeating itself.” 


Rosa Figueiredo, the Porto psychologist who attended 
the PSD congress, has analyzed the behavior of Social 
Democratic leaders and members. She claims that 
Cavaco Silva will be the leader for a long time to come 
and says that “there is a love relationship between the 
professor and the rank and file.” Pleading ethical rea- 
sons, the psychologist, who says she specializes in sex 
therapy, refused to reveal her conclusions as to what she 
saw and heard during the three days of the top meeting 
by the PSD. In fact, it is possible that the promised 
report will never even be written. 


The fact is that Rosa Figueiredo is a party member, and 
she emphasizes that, because of that, she let herself 
become involved emotionally and thus failed to keep the 
distanve necessary for a rigorous report. But if the PSD 
leaders want her to, she feels capable of going ahead. 


The story of Rosa Figueiredo’s involvement as the PSD's 
“official” psychologist was revealed last weekend by the 
weekly O JORNAL, and it has created some uneasiness 
in Social Democratic circles. Stories as to what really 
happened differ, but they agree on one thing: No one 
believes that the psychologist’s services were requested 
by Cavaco Silva. 
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For that matter. Rosa Figueiredo hastens to explain that 
no one asked her to analyze the behavior of the party's 
leaders and its rank and file 


“It was not the PSD that went to the psychologist. It was 
ihe psychologist who went to the PSD.” she explains, 
adding that the initiative was strictly her own. 


“I did, in fact, speak with Cavaco Silva for 10 minutes or 
so. It was the civil governor of Braga who introduced us, 
but at no time did I discuss with the leader the possibility 
of making a psychological study.” the psychologist 
emphasizes. 


There are, however, those who claim to have seen the whole 
thing, an¢ they tell a different story of what happened: On 
the afternoon of the second day of the congress, Cavaco 
Silva left the platform and paused for a moment to tie his 
shoelaces. It was at that point that Rosa Figueiredo 
approached him. The conversation between the two report- 
edly lasted only a few minutes. And, according to the same 
sources, it even caused the security people to intervene. 
Those same sources also say that Rosa Figueiredo was 
“pushed™ into the meeting by a deputy who, like her, is on 
the PSD's research staff in Porto. 


Rosa Figueiredo insists, however, that the deputy was 
not involved. She emphasizes that they have known each 
other for a long time but that the deputy merely intro- 
duced her to the mayor of Valpacos. 


The psychologist is silent concerning the topics discussed 
during her conversation with Cavaco Silva. She says only 
that they talked about the need for more participation by 
women in the life of the party, and that “the leader was 
very receptive to the suggestion, especially since he 1s a 
very open-minded person.” [passage omitted] 


* Judice: No 1991 Majority 


WESO786E Lishon O INDEPENDENTE in Portuguese 
6 Apr 90 pp 2-4 


[Interview with PSD [Social Democratic Party] member 
Jose Miguel Judice, by Isaias Gomes Teixeira and Fran- 
cisco Cortez; place and date not given—first paragraph is 
O INDEPENDENTE introduction] 


[Excerpts] Jose Miguel Judice says this will be the 
congress at which everyone “grumbles under his breath 
but gives his support out loud.” The former chairman of 
the country’s largest district committee and member of 
the “apparently extinct” Lisbon group prefers to say 
what he thinks loud and clear: The PSD [Social Demo- 
cratic Party] is not going to have an absolute majority in 
1991 and will probably have to ally itself with the CDS 
[Social Democratic Center Party], and he will vote for 
Soares even if the PSD changes its mind and supports 
another candidate. What is more, he openly criticizes 
Cavaco Silva, whom he accuses of authoritarianism, and 
Fernando Nogucira, who he says has turned the PSD 
into the party for all conservatives 
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[(O INDEPENDENTE] Will this congress be the congress 
of post-Cavacoism or pre-Nog cirarsm” 


[Judice] This congress 1s the congress of Cavacoism 
because 1 1s a congress being held by a party in which 
people grumble under their breath but give their support 
out loud. It 1s a congress where everyone is dissatisfied 
bul no one wants to run the risk of saying so because it 1s 
felt. and rightly so, that for one thing. Cavaco Silva does 
not like explicit disagreement—and in that sense he 1s a 
conservative who feels that denial of conflict is the 
solution to conflict—and, for another, he is a man who 
everyone fears may not be even close to being doomed. 
His revenge would be terrible if someone gambled on his 
defeat before the obvious conditions for it existed. 
[passage omitted] 


{O INDEPENDENTE] What do you think Cavaco Silva 
1S going to do” 


[Judice} I can’t say. But. considering Cavaco Silva's style 
of leadership, | think he feels much more comfortable 
surrounded by the most faithful of the faithful than he 
does when surrounded by people who have an existence 
beyond their loyalty to his own objectives. Life would be 
much more peaceful for Cavaco Silva if he could lock 
himself up with his faithful followers, but history clearly 
shows that assassinations have been committed much 
more often by the faithful than by anyone else, but this is 
something leaders learn only at their own expense. 
[passage omitted] 


[{O INDEPENDENTE] Why don't the PSD's dissatisfied 
members say what they think? 


|Judice] The authoritarian style that Cavaco Silva has 
imposed on the PSD's internal life and the strategy 
adopted, which I would call the artificial creation of the 
abyss—that 1s, if anyone opposes me, he will be respon- 
sible for our defeat—mean that all opponents and can- 
didates for leadership are being forced to wait until 
Cavaco Silva, to borrow a phrase from another reality, 
“drinks the cup to the dregs.” In other words, if he wins 
by 100 percent, with no opposition, he will not be able to 
produce an alibi: when he loses the elections. 


[0 INDEPENDENTE] And what ts your reason” 


[Judice] That's simple. I never wanted a professional 
political life. 


[O INDEPENDENTE] We are currently witnessing a 
war between two PSD families: the Nogueira family and 
the liberal family, the former being more social and the 
latter more liberal. Which path do you think the PSD 
should follow” 


[Judice] There is a misunderstanding here. Those con- 
flicts are conflicts between people within Cavacoism. 
Wha* we have is a structurally personal conflict that 
probably carries a few ideological trappings. It makes no 
difference at all to me whether Fernando Nogucira or 
Dias Loureiro wins 
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I don’t think the PSD will be much different regardiess of 
which one wins. That is not the question. The PSD has 
always been inhabited by ideological contradictions, and 
that has been one of its strengths. Some people used to 
support a privileged alliance with the Socialist Party on 
ideological grounds. That involved the idea that the 
Socialist Party could be “social-democratized.” Others 
supported the idea that the PSD should be the leader of 
a bloc providing an alternative to the Socialist Party. 
That is what I have always supported. In the PSD today, 
there is no One supporting the opposite thesis. There 1s 
no strategic-ideological disagreement within the PSD. It 
1s just that there are some people with a more liberal bent 
and others whose sensitivities are more socially onented. 


[(O INDEPENDENTE] Do you believe that Cavaco Silva 
will continue as party leader if the PSD loses its absolute 
majority in 1991” 


[Judice] | believe there are many people who think he 
will not. 


{O INDEPENDENTE] Do you or do you not believe 
that Cavaco Silva will lose his absolute majority in 1991? 


[Judice] | am firmly convinced that there 1s no possi- 
bility of the PSD’s winning an absolute majority in 1991. 


It is clear that the PSD will again be the largest Portu- 
guese party in 1991, but it will not have an absolute 
majority. Everyone in the PSD knows this but cannot say 
so. And that is understandable: first, because one must 
not verbalize the unverbalizable—that is, one must not 
talk about that that one does not want to happen, 
because talking about it helps bring it about—and 
second because, in the PSD’s internal religion, the doc- 
trine that the party is going to have an absolute majority 
has been established. 


But the fact is that the PSD has a reserve strategy just in 
case it does not win an absolute majority, and that 
strategy is obviously the alliance with the CDS. 


[(O INDEPENDENTE] Will that strategy of an alliance 
be formulated at this congress? 


[Judice] It will not be possible to formulate anything. 


[O INDEPENDENTE] But do you feel that that agree- 
ment should be openly advocated now? 


[Judice} If Cavaco Silva advocated it at the moment, he 
would be making a political mistake. Since the country 
feels that that agreement will not take place, an 
announcement of that kind would be viewed as a sur- 
render to the CDS. 


[(O INDEPENDENTE] You say that the most probable 
solution will be a postelection agreement with the CDS. 
It is already known, from what Freitas do Amaral has 
said, that the centrists are not prepared to accept Cavaco 
Silva's authoritarian PSD as a partner. 
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[Judice] That is oniy what the CDS «eems to be saying. It 
1S too early to know how things will turn out. It may be 
that even the PSD and the CDS together cannot hope to 
win an absolute majority. 


[O INDEPENDENTE] Are you that pessimistic about 
the nght? Has it really disintegrated to a point almost 
never seen before? 


[Judice] The problem ts that a set of ideas that were once 
part of the heritage of the nonsocialist political forces 
have now become the common heritage of mankind. At 
the moment, the right is obviously experiencing a 
number of difficulties created by the lack of definite 
ideological barriers for use in political battles, and there 
1s also the natural anxiety over the possibility of major 
changes in the Portuguese party-political system. 


[O INDEPENDENTE] How do you define the PSD 
today” 


[Judice] The PSD has evolved and become a conserva- 
tive party in which the most conservative members of 
the left and the mght meet. The new ideological theo- 
rizing for that social bloc is the work of Fernando 
Nogueira. I obviously disagree with the idea that the 
PSD should be a coalition of left-wing and right-wing 
conservatives because I feel that, if the PSD is to survive 
in the 1990's, it will have to represent those on the left 
and the right who want to modernize Portuguese society. 


{O INDEPENDENTE] Is that progressive role being 
played today by the PS [Socialist Party]? 


[Judice] When the PSD enters into systematic conflict 
with the most dynamic sectors of Portuguese society, it is 
natural that the latter should enter into symbiosis with 
the PS. The reason is that the PS is also changing; it is 
still a leftist party but is ceasing to be a socialist party. 
The future will therefore reside either in a desocialized 
socialist party or in a new party-political arrangement on 
the Portuguese right. 


{O INDEPENDENTE] Perhaps by the establishment of 
a new party on the right? 


[Judice] There may, in fact, be room for the establish- 
ment of a new party or for a new form of organization for 
the parties that already exist. 


{O INDEPENDENTE] Is it with that new arrangement 
of party forces in mind that you support the idea that the 
PSD may cease to exist in the 1990's? 


[Judice] I am not saying that the PSD is going to cease to 
exist. What I am saying 1s that, if the PSD is unable to 
realize what 1s happening in the world and in Portugal, it 
will become irrelevant to the political equilibriums in Por- 
tuguese society, and, at that point, it will tend to atrophy. 


[O INDEPENDENTE] And become a small party” 


[Judice] It will never be that because, after 10 years of 
concubinage, or probably even marriage, with the state, 
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it ss very difficult to say where one begins and the other 
ends. It 1s like a great love affair. 


{O INDEPENDENTE] Besides the iegislative elections 
and their consequences, other clections will be at least 
implicit in this congress. Will Lucas Pires’ possible 
candidacy for president of the Republic complicate life 
for the PSD” 


[Judice] I don’t know whether Lucas Pires will be a 
candidate. In any case, it 1s obvious that the big risk in 
Cavaco Silva's political strategy—which incidentally was 
the only strategy possible—would be the emergence of an 
alternative candidate supported by Mario Soares. Such a 
candidate would reshuffle political support in Portu- 
guese society in a way that would ignore the more or less 
stable boundaries dividing the various shares of the 
party market—with the additional danger that that 
reshuffling of political support might carry over into the 
legislative e°vctions that will be held a few months later. 


|O INDEPENDENTE] Do you feel that Cavaco Silva 
has already closed the door on the presidential issue? 


[Judice] Obviously not. Cavaco Silva used the kind of 
Strategy that is used to prevent fires. He burned a little so 
that the fire would not spread. By giving his support to 
Mario Soares at a very carly stage and in a cautious 
manner, he managed to play down the importance of the 
debate on the presidential issue, but he did so in such a 
way that he can always retreat without losing face by 
saying that the president has caused mischief of one kind 
or another. 


[0 INDEPENDENTE] Doesn‘t it seem to you that the 
time has come for the PSD to definitely enunciate its 
Strategy” It appears that, because of the party's lack of 
initiative, its Own voters are going to vote for Lucas on 
the right or for Soares on the left. 


[Judice] It is possible that some of the PSD’s voters will 
vote for Lucas Pires if he is a candidate. If so, the data of 
the political problem in Portugal will be altered. 


[(O INDEPENDENTE] If the elections were held today. 
would you vote for Lucas or Soares” 


|Judice] I have not yet decided how I will vote because it 
is still too early. But | feel that the president of the 
Republic has done an excellent job and deserves to be 
reelected. If Mario Soares’ reelection depended on my 
vote, you can rest assured that my vote would go to 
Mario Soares. 


[O INDEPENDENTE] Even if a PSD candidate 
appeared” 


[Judice}] No matter who appeared as a candidate 


[O INDEPENDENTE] In your unconditional support of 
Mario Soares, have you considered the possibility that 
his second term might be more disagreeable for the PSD 
than this one 1s” 
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[Judice] After this first regal term, Mano Soares’ second 
term will be more political. Since ut 1s unlikely that an 
absolute majority will be formed, it 1s obvious that Mario 
Soares will have to intervene more in political life, and he 
Clearly relishes the prospect. The only thing 1s that Mario 
Soares will also have to serve his seconé term with an eye on 
history. This will force him to place himself above party 
conflicts, and he will surely try to play a balancing role in a 
political system that 1s going to get complicated. | 

Manio Soares’ reelection precisely because I feel that he will 
not be like the Queen of England. 


[O INDEPENDENTE] If Cavacoism passes into history. 
how do you think history will describe Cavacoism” 


[Judice] Cavacoism had a few features of development- 
oriented technocracy, and it had some of the features of 
Peronism, although in a very attenuated form, seeing 
that we are in Europe, but obviously, it also made a few 
serious mistakes im its way of analyzing Portuguese 
society. 


[O INDEPENDENTE] You wrote a book on Sa Car- 
neiro’s political thought. Do you think it 1s possible to 
write a book on Cavaco Silva's political thought” 


[Judice] Sa Carneiro was a thinker in action; he was a man 
who realized before others did that socialism was dead, and. 
basically, although he did not say so explicitly, he supported 
the idea that social democracy 1s not a road to socialism but 
a form of organization for society. Unlike Sa Carneiro, 
Cavaco Silva is just a politician. He is in politics the way a 
businessman would be: His basic objective is to achieve 
good resuits. He 1s a businessman of politics. | do not see 
him going down in history as someone who changed the way 
in which society is organized. 


[O INDEPENDENTE] Piut are you or are you not going 
to write that book? 


[Judice] I don’t think so. I don’t think it would be of any 
interest. 


* Portugal-USSR Association Activity Detailed 


WESO8334 Lishon O INDEPENDENTE in Portuguese 
20 Apr 90 pp 17-19 


[Article by Graca Rosendo—first paragraph is O INDE- 
PENDENTE introduction] 


[Excerpts] In a small palace on Lapa Street in Lisbon, the 
Soviet Union is being sold at a very low price indeed. 
The place is the Portugal-USSR Association, which was 
founded after 25 April [1974] and where Russian is 
taught and scholarships to Moscow are granted. The 
association currently has 24.000 members, but, surprise 
of surprises, the list does not include any famous names 
from the PCP [Portuguese Communist Party]. whether 
hard-liners or critics. When peresiroyka came along, 
there were those who mentioned the possibility of bank- 
ruptcy. But things have turned out quite the opposite: 
The association 1s being used as a marketing tool 
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It has books, films, posters, tourssm. lectures, and 
classes, all in the Russian language. Morcover, 1 1s the 
most Russ:an place in Lisbon. It 1s well maintained and 
reflects quite closely the customs and traditions of the 
people i represents. For that reason, 1 has nothing in 
common with the new “pro-Gorby™ wave that has grad- 
ually taken over the capital. 


Its name, the Portugal-USSR Association, ss complctely 
familiar to us. And, while “Friendship” 1s missing from 
its name, that 1s not because friendship 1s lacking. Quite 
the contrary. The association 1s, on fact, the most perfect 
image of the Portuguese people's friendship with the 
Russian people, if there ever was such a thing. On Lapa 
Street, where the association 1s located, there 1s not the 
slightest doubt on that score. 


At least they do their best to encourage it. They sell 
books that are very cheap but nevertheless good. They 
grant scholarships enabling Portuguese students to 
pursue a higher education in the republic of republics. 
and obviously, they favor those who cannot get a higher 
education in Portugal. Even tourist trips are well within 
the reach of our budgets. All we need do now 1s take 
advantage of the opportunity. Gorbachev has loosened 
the strings on the regime's tight political purse and 
decided to pursue perestroyka. And here as everywhere. 
curiosity 1s increasing every day. Fortunately, we have a 
Portugal-USSR Association. 


It became best known as the mother of all associations 
for friendship with the East. The first organization to be 
set up, right after 25 April [1974], was the Friendship 
League with the peoples of the socialist countries. But 
friendship within the league did not last very long. and 
after a month the first splits occurred. That was when the 
Portugal-USSR Association, with no mention of friend- 
ship in its tithe, was established. It was followed by 
similar associations friendly to the GDR, Czechoslo- 
vakia, Cuba, and Bulgaria—all within the group of 
brother countries. 


But this one, the one between Portugal and the USSR. 
had to be the strongest and most dynamic. Even today, i 
is the most active of all of them, and. although the winds 
and tides are unfavorable, it apparently 1s going to keep 
that position. 


It currently has 24,000 members (in 1986 it had 17,000). 
including illustrious figures in our culture and unknown 
citizens who joined for the most diverse reasons. For 
example, there is no better way to learn Russian at a 
good price and in a reasonable period of time than to 
sign up for one of the association's courses, but to do that 
one must be a member. The minimum quarterly dues are 
100 escudos—like everything clse, very incapensive. 
But, naturally, the association 1s grateful to anyone who 
can give more. 


After that, everything one needs is right there: manuals, 
dictionaries, grammar books, and even a few short 
photocopied “class notes.” with hard covers and gold 
letters, containing “illustrated Russian expressions.” But 
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the new feature is the videotapes used in the classes. This 
18 a modern feature of perestroyka that also exicnds to 
the association's film library. 


The person in charge of everything connected with the 
Russian language is Florette, a middle-aged French- 
woman in flat-heeled shoes who has lived in Portugal for 
several years. She speaks halting Portuguese but explains 
everything very clearly. “There are two kinds of classes: 
the three-year course and the intensive classes, which last 
three months and are offered only once a year.” 


What really interests her, however, «s the group of 
scholarship holders who pass through her office year 
after year. She knows them all. She even has a small 
notebook where she records their names and telephone 
numbers and the courses they signed up for in the USSR. 
She knows where they came from and where they are 


now. [passage omitted] 


Once the scholarship students have been selected, they 
need to be prepared. Florette says that the approximately 
15 scholarship students who are chosen every year are 
usually brought together for a talk. “We give them 
suggestions on what they can and cannot take with them, 
the kind of clothing they need, and the moncy they must 
take with them.” We asked for examples. “Imagine. for 
instance, that, when they go, there 1s no shampoo over 
there. Or there are no razor blades. So we tell them to 
take those things with them.” [passage omitted] 


We need to explain something very important. There are 
no scholarships to study law or medicine. Candidates 
must be between 18 and 25 years old, they must have 
completed |! years of schooling, and their grade point 
average must be 15 or 16. Only the best are accepted. 
And preferably more poor than rich. Equality is built on 
such things. 


While Luiz Francisco Rebello, the chairman of the 
association's general assembly, feels that “taking advan- 
tage of perestroyka from the marketing standpoint” may 
be a good idea, there are also those who think exactly the 
opposite, and their view may even be the strongest in the 
association. They say that its spirit must remain faithful 
to established principles. 


“We have never gotten mixed up in politics. And we are 
not going to do so now.” Internal democracy and plu- 
ralism have always existed. And the reason is that “what 
we are interested in is culture, not politics.” As they 
emphasize, a good example of this—and especially of the 
fact that there are no tics to the Communist Party—is 
the list of independent and Socialist leaders. Henrique 
de Barros was chairman of the association in the past. 
Aguilino Ribeiro Machado and Antonio Arnaut are still 
members of the leadership bodies. The fellow travelers 
are still there. 


But, surprise of surprises: The membership list does not 
include Alvaro Cunhal, for example, or. making due 
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allowance, Jose Luss Judas. But Veiga de Oliveira vindi- 
cated us in our atiempt to discover “professional” poli- 
ticians interested in friendship with the USSR. There are 
names from the world of culture. It was inevitable that 
the names of Saramago and Lopes Graca should be 
there, as well as those of Vasco Granja and Jose Barata 
Moura. [passage omitted] 


Now the winds of perestroyka are blowing. as everyone says. 
Al the association, 1 1s recognized that “our activity will 
also change to some extent. We will certainly be able to 
establish contacts with new organizations set up since then 
without having to go through the Soviet state.” Apparently 
everything 1s going to be much simpler as far as the 
association's life and activity are concerned. 


Just a few days ago. a new protocol was signed with the 
association's sister organization in Moscow, the USSR- 
Portugal Friendship Association. And anyone who 
thought that perestroyka might be fatal to this kind <i 


organization was thoroughly mistaken. 


Thanks to perestroyka, we are going to have more 
Bolshoi and more Russian theater. More scientists and 
artists and more Soviet politicians. Many more lectures. 
seminars, celebrations, and meetings concerning the 
father of the Eastern countries. If possible, we will even 
have more Russian sports. Or even Soviet athletes in 


Portugal. [passage omitted] 


But tourism will certainly be the association's trump card in 
the near future. Trips to the USSR cost 100-200 contos. And 
even though the ngidly scheduled group tour programs arc 
being maintained, there has never been as much interest in 
visiting the other side as there is now. 


The Soviet authorities themselves were surprised by the 
tourist boom in 1988. And, since they were not prepared. 
the results in 1989 were not as good as they could have 
been. But 1990 is the year when things will be different— 
the USSR has made its preparations, and tourists can 
leave home without worrying. 


For the Portuguese. the association offers a number of 
advantages, among them its minicourses in Russian, 
which seem to be its specialty. But there are special 
discounts for members. And it costs very little to be a 
member of the association. 


Actually, the best way to prepare for a visit to the USSR 
iS to visit the association's headquarters. They occupy a 
very discreet location in a small, well-maintained palace 
on Lapa Street. [passage omiticd] 


There is a 5,000-volume library that 1s open to everyone. 
Also a film library with more than 1.200 films. After that 
comes onc room aficr another—all of them austere, since 
they serve as offices or classrooms. [passage omitted] 
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* PCP’s Albano Nunes on Party's Policy 


WESOR33B Lishon O INDEPENDENTE in Portuguese 
20 Apr 90 pp 2-8 


[Interview with Albano Nunes, head of the International 
Section of the Portuguese Communist Party. by Fran- 
cisco Cortez, place and date not given—first paragraph 1s 
O INDEPENDENTE introduction] 


[Excerpts] Albano Nunes ss “the PCP’s [Portuguese 
Communist Party's] minister of foreign affairs.” He 
joined the party in 1962 and became “head of the 
International Section” in 1976. Today he is witnessing 
the demolition of the greai model in the East. He 
acknowledges guilt but says that the Communist Party 
and communism are not responsible for the mistakes 
made over there. In this interview, he talks about the 
international situation and his party. And about the 
INES [National Institute for Social Studies}. A couple of 
the tunes are new, but the cassette 1s the same. 


[Cortez] Is this the end of communism” 


[Nunes] Obviously not. Naturally, a carnpaign aimed at 
drawing that conclusion 1s currently under way in con- 
nection with the tumultuous events in Europe's socialist 
countries. [passage omitted] 


[Cortez] In that case, how would you characterize what 1s 
happening not just in the Soviet Union but in all the 
Eastern countries” 


[Nunes] It 1s a crisis of socialism. More accurately, it is a 
crisis of what we consider to be a sort of model of socialism 
as historically constructed in that group of countries. 


[Cortez] Is it a crisis that will lead to improvement or a 
crisis marking the end of socialism itself? 


[ Nunes] Let us say a crisis that, in our opinion, will resuli 
in a Strengthening of socialism as an economic and social 
system. [passage omiited] 


[Cortez] How can you say that what it involves 1s simply 
a refinement of the model, considering the discontent of 
the people in the East, who are themsel.es removing 
their former leaders, and the radical changes being made 
by the communist parties, which are burying the symbol, 
changing the very names of their parties, and becoming 
social democratic parties” 


[ Nunes] What we are seeing is a movement that is trying 
to put an end to a model in the socialist Countries, or in 
the majority of the socialist countries of Eastern Europe. 
Since October, we have witnessed large demonstrations 
of discontent and popular protest, but | want to say that, 
at the start, those movements were in no way directed 
against the idca of socialism itself, against social owner- 
ship of the means of production, or against the social 
gains made by socialism. They were demonstrations of 
discontent and protest due to serious crrors—to serious 
distortions that had occurred in the building of society. 
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We can even say without a shadow of a doubt that. 
originally and essentially even now. those movements 
have been aimed not at liquidating socialism but al 
improving socialism—al correcting 1s mustakes. delays. 
deviations, and distortions. [passage omitted] 


[Cortez] At least apparently the PCP supports pere- 
stroyka. What will be left of socialism after perestroyka’ 


[Nunes] Our support of perestroyka 1s not just apparent 
support. It 1s real support. We support perestroyka’s objec- 
tives with revolutionary enthusiasm so that with the muis- 
takes, delays, and distortions having been overcome, 11 will 
be possible to build a socrety in which man will really be the 
center of all policy and in which, on the economic, social, 
and scientific levels, 1 wall be possible to overcome delays 
that have grown particularly obvious since the late 1970's. 
We cannot make predictions about the way mn which pere- 


stroyka will develop. [passage omitted] 


[Cortez] Concerning Czechoslovakia, in 1968 the PCP 
approved the advance of the Soviet tanks, which, 1 was 
said, were opposing “the counterrevolutionary process 
supported from abroad.” What 1s the Portuguese Com- 
munist Party's position today” 


{Nunes} This 1s not a simple rssuc. The PCP made its 
position known in a note from the Secretariat dated § 
December. We are willing to reconsider the position we 
adopied at that time. We have not done so because we 
fee! that we lack sufficient information on which to base 
a responsible change in the position adopted at the time. 


[Cortez] But getting down to it, what 1s your position 
today” 


[Nunes] We are examining the situation. We are examining 
the new assessments made by others. We are cxamining the 
new data on the problem. When it comes to historical events 
of such great importance, we cannot say that we were 
mistaken or that we were mght on the basis of current 
fashion or whatever 1s new at the moment 


[Cortez] Concerning China, what 1s your assessment 
today of what happened in Tiananmen Square” 


[Nunes] Those were tragic events that naturally were not 
desired by anyone, much less by us. On the basis of our own 
experience, specifically as one of the first European coun- 
ines to abolish the death penalty, we very clearly dissociated 
ourselves from executions that took place at a given moment 
and were shown to the whole world on television 


Those events are part of a more general and more 
complex process of building socialism m China. We 
regard those events as tragic, and we are sorry that they 
happened, but we have no reason to “condemn” them. 
[passage omitted] 


[Cortez] You were and are responsible for the PCP’s 
foreign relations. During your visits to the East, didn't 
you gct the impression that there was repression and 
misery’? Wasn't that also a mistake on your part’ 
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[Nunes] Undoubtedly. As the man responsible for inter- 
national relations, | cannot fail to consider my share of 
responsibility mm that self-criticism the party Central 
Committee 1s presenting to our party collective. But |! 
would like to say to you that I did not know, nor was it 
possible for me to know, about distortions such as many 
of the more serious ones that have now come to light. 
The party did not provide sufficient information about 
what it knew. But « did not know everything. 


{Cortez] But if you criticize the deviations, why don't 
you criticize communzst parties [CP's] that are sticking 
to the old model—for example, the Chinese CP. the 
North Korean CP, and the Cuban CP? 


[Nunes] It ss not all that certam that the communist 
parties in other socialist countries are following the same 
model. We say in our theses that the five basic causes of 
the serious events occurring in the socialist countries 
today certainly extst to some degree in other socialist 
countries. Naturally, we are referring to Vietnam, Laos, 
Mongolia, Cuba, China, and North Korea. There is no 
doubt that that 1s so. But, at the same time, we also 
recognize that the Chinese, Cuban, Vietnamese, and 
North Korean revolutions have followed their own 
paths, which differ im many respects from the paths 
followed in the East European countries. So we cannot 
say that Cuba has the same model Poland once had or 
that Czechoslovakia has today. [passage omitted] 


[Cortez] When he presented the theses to the CPSU 
congress, Gorbachev ecxpressiy accepted the existence of 
“divergent platforms,” as he called them. Today. in 
preparation for the PCP congress, Alvaro Cunhal is not 
accepting alternative theses. That is one instance where 
we are not learning from what comes to us from the East. 


{Nunes} We have applied democratic centralism to our 
specific conditions in a creative manner. As for other 
people's experiences, we intend to take advantage of the 
good ones, not the bad ones. 


[Cortez] Do you mean that the existence of alternative 
theses would be a bad example to follow” 


{Nunes} Of course. We feel that anything that tends in 
the direction of crystallization and confrontation with 
stands taken by the leaders, which tends to encourage the 
existence of factions, undermines not only party unity, 
not only the idea of a single policy and a single direction, 
bul also party democracy itself. [passage omitted] 


[Cortez] Why do you think the INES came into existence? 


[Nunes] | believe that various factors combined to bring 
about the appearance of the INES. For our part, we view 
with concern the role that certain comrades played in 
organizing the INES and heading up its activities. 


|Cortez] But what caused the INES to come into exist- 
ence’ Doesn't it seem to you that the Communist Party's 
very lack of internal democracy was the cause? How is it 
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that the PCP does not accept alternative theses when we 
all know that party members are critical of the leader- 
ship's positions” 


[Nunes] If that were so, 11 would confirm that their theses 
were, in fact, aimed at causing factions in the party itself. 


[Cortez] What 1s the purpose of the theses that wll be 
presented to the congress if they do not define the PCP’s 
Strategy for the presidential clection and characterize, a” 
the CP usually docs, the new Ieadershi: of the Socialist 
Party [PS]? 


[Nunes] The theses were not drawn up because of the 
presidential clection or the Socialist Party. Of course, the 
presidential clection is a very important issue that 1s 
going to come up in 1991. as are the elections for the 
Assembly of the Republic. As far as the presidential 
election 1s concerned, we feel that 1 1s still too early for 
us to take a specific stand. at least to the extent of saying 
which candidate we wil! support, how, and in what 
circumstances. The theses say that, at the appropriate 
tume, we will make our decision on the basis of expen- 
ence, the candidates opposing cach other, the record of 
the current president of the Republic, and so on. 


[Cortez] And then there are the legislative elections. 
What do you think of Sampaio's PS” 


[Nunes] Our position is clear. We are in favor of coop- 
eration, convergence, and even unity with the Socialist 
Party. It was that policy that determined all our work on 
behalf of convergence in the municipal clections, the 
favorable results of which are well known. It ts that 
position that leads us to propose to the other democratic 
forces, and to the Socialist Party in particular, that there 
be cooperation, understanding, and convergence in con- 
nection with the coming legislative elections as the 
necessary condition for the democratic alternative. 


[Cortez] But how do you react to the PS strategy of 
absorbing the left” 


[Nunes] We have a position of principle with regard to 
the other democratic forces and, above all, the Socialist 
Party: convergence, cooperation, and unity. Unfortu- 
nately, practice has shown that convergence and cooper- 
ation have been possible only in a limited way, although 
with important results, as in the case of Lisbon. It has 
also shown that, when given a choice between us and the 
right, the Socialist Party systematicaliy allies itself with 
the right. That is a historical reality. And it 1s true that we 
view with concern certain tendencies by the Socialist 
Party to seck hegemony over the left, and certain ten- 
dencies by the Socialist Party to create bipolarization 
between the right and the Socialist Party itself, which ts 
presented as being the only alternative to the rocht. In 
that sense, you are correct in saying that the PS has a 
certain ambition to “absorb the left.” | agree with you to 
some extent, but, for our part, we are going to work to see 
that that docs not happen because 1 would be very 
harmful to Portugal. 
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[Cortez] Seeing that the PCP 1s a party with glass walls. 
1 would like for you to answer me very truthfully and tcl! 
me what you think personally. Alvaro Cwnhal's succes- 
sion: When is that succession going to take place, and 
who will succeed him” 


[Nunes] That 1s a bold question. What I ca tell you 1s. 
first, that it 1s not a question of Alvaro Cunhal’s succes- 
sion. What we are dealing with 1s a solution to the issue 
of the secretary general. What the theses say on this 
subject 1s particularly clear. And. incidentally, this 
matter has been under discussion since the 10th Con- 
gress in 1983. In view of the current secretary general's 
advanced age, we must decide on a plan for the future. It 
1s possible that such a plan will be worked oul m 
connection with the special congress. I can't tell you any 
more than that. 


[Cortez] Do you feel that that rssue may be decided at the 
congress” 


[Nunes] | would say not exactly at the congress but in 
connection with the congress. 


[Cortez] Will this be something for the short term. the 
medium term, or the long term? 


[Nunes] Let us say that ut has been presented as a 
short-term issue. 


{Cortez] By whom”? Do you feel that there are a reat 
many candidates #1 the starting line” 


[Nunes] In theory, we are all candidates. 


[Cortez] Another issue 1s the financial onc. Is 11 truc that, 
as a result of the collapse of the regime im the Easi— 
specifically, the fall of Honecker in the GOR—the 
party's difficulties have increased” 


[Nunes] Obviously not. Anyone familiar with the party 
knows perfectly well that our sources of financing are our 
revolutionary aciivity, contributions from our members and 
friends. aml our festivals. The idea that the Portuguese 
Communisi Party depends financially on help from abroad 
1s a Slander as old as the Portuguese Communist Party. But, 
as for the report that the party's financial situation is 
requiring Close attention, that 1s true. 


[Cortez] But what 1s the reason for that poor financial 
situation” 


| Nunes] | didn't say 1 was poor. What I said was that we 
must pay close attention to the party's financial situa- 
tion. What this actually amounts to is the need to pay 
close attention to our party's material and financial 
resources. | would like to draw your attention to the fact 
that this issue was discussed with some care al our 
previous congress. That was long before the events in the 
socialist countries of Eastern Europe, and it had to do 
with the fact that the party's revenues have not been 
keeping pace with the party's expenditures. Added to all 
that is the fact that we have been having very large 
expenditures. [passage omitted] 
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[Cortez] Is it true that, as a result of perestroyka and the 
new developments in the East, many officials have Iefi 


the party’ 


[Nunes] No, the issue cannot be stated in those terms. It 1 
true that there are comrades—officials—who no longer are 
comrades and officials, but for very diverse reasons. 


[Cortez] Not for the reason I mentioned” 


[Nunes] Maybe for that reason, too. | cannot rule out the 
possibility that the events in question may have disturbed 
this or that comrade and influenced his inclination to fight. 
But there are many other factors, including the salaries paid 
by the party, which are not high and undoubtedly force 
people to adopt a rather modest life-style, and there are 
comrades who have family and other obligations, making 11 
necessary for them to choose. 


[Cortez] Also on the subject of how the party operates, 
why does the party retain the principle of voting by a 
show of hands? 


{Nunes} Our preference (and incidentally, we have 
explained this quite clearly, specifically in “Party With 
Glass Walls,” a book written by comrade Alvaro Cunhal 
and approved by the party's executive bodies) 1s 
undouledly for voting by a show of hands, but, at the 
debates that will be held in preparation for the congress 
and for the election of delegates, for example, 1 will be 
possible to vote by a show of hands or by secret ballot. 


[Cortez] So you admit the possibility of a secret ballot? 


[Nunes] The possibility exists. Each body. cach organi- 
zation, and cach assembly can, in fact, decide to vote by 
secret ballot. 


[Cortez] Will that also be true at the congress itself? 


[Nunes] Yes, if the congress itself decides to, 11 can vote 
by secret ballot. [passage omitted] 


[Cortez] Do you speak Russian” 
[Nunes] No. 


[Corte7} Had you ever said the word “perestroyka” 
before 1 was uttered by Gorbachev” 


[Nunes] No, but | have used the word “restructuring.” 
[Cortez] Have you ever taken a vacation in the East” 


[Nunes] | once took a vacation in Romania, in 1979. 
[passage omitted] 


[Cortez] Are you thinking of going back to Romania now” 
[Nunes] | would like to. 

[Cortez] Have you ever seen a KGB agent? 

[Nunes] I can't be certain. [passage omitted] 


[Cortez] Did you believe that Helena Ceausescu was a 
scientific genius? 
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[Nunes] No. 


[Cortez] Did you have the feeling that you were losing 
moncy when you exchanged escudos for Eastern currency’ 


[Nunes] I am not complaining. 


[Cortez] Which foreign newspapers do you read” 


[Nunes] Many: LE MONDE, L'HUMANITE, TEMPOS 
NOVOS (Soviet), and many Communist Party newspa- 


pers. [passage omitted] 
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[Cortez] Did you ever dream of being Portuguese min- 
ister of foreign affairs? 


[Nunes] Never. [passage omitted] 
[Cortez] Is your ongin proletarian or bourgeors? 


[Nunes] My parents were poor peasants who became 
small merchants. [passage omitted] 


[Cortez] Do you like to drink Coca-Cola” 
[Nunes] I have no preference, but it's an agrecable drink. 





GDR's PDS Leader Gysi Seeks Support 
°M 1306160590 Copenhagen BERLINGSKE TIDENDE 
in Danish 11 Jun 90 p 3 


[Report by Jorn Mikkelsen] 


[Text] Three Danish party chairmen are being drawn 
into the final headlong rush toward German monctary 
union, which will come into force 2 July. 


In a remarkable personal letter 10 the chairmen of the 
Social Democratic Party, the Socialist People’s Party 
[SF], and the Danish Communist Party [DKP] Gregor 
Gysi, the leader of East Germany's ncocommunist Party 
of Democratic Socialism [PDS], appeals for support for 
a protest against the East German Government's 
planned confiscation of the old ruling party's vast for- 
tune at home and abroad. 

Gregor Gysi's PDS, the successor to Erich Honecker's 
Socialist Unity Party [SED], will be particularly hard hit. 
During a recent visit to Austria Gregor Gysi said that the 
SED left y worth many billions [currency not 
specified]. For the most part the moncy is in the form of 
real estate, but there are also fortunes hidden in bank 
accounts in Switzerland, Liechtenstein, and Curacao. 


In the letter, which is addressed to Svend Auken (Social 
Democrat), Gert Petersen (SF), and Ole Sohn (DKP), 
Gysi writes: 

“Al this time we appeal to you to protest against this 
unprecedented course of action, to express your critical 


solidarity, and to work for the defense of democracy and 
the rule of law in connection with unification.” 


Since Gysi took over the party leadership the PDS has of 
its own free will surrendered property and large sums of 
money which the SED acquired unlawfully over 40 
years. Some assets remain, but according to Gysi these 
are monies acquired lawfully 


Two weeks ago the East German Volkskammer decided 
that a government commission should investigate the 
old SED's assets and immediately confiscate them. 


DKP Chairman Ole Sohn said that he will contact the Social 
Democrats and the Socialist People’s Party today about 
drafting a joint protest to the Last German Government. 


Finland 


* Computer Study of Voters’ Party Loyalty 
WENOS444 Helsinki HELSINGIN SANOMAT 
in Finnish 14 Apr 90 p 7 


[Article by Kaisa Itti: “Computer Will Calculate Citizens’ 
Party Loyalty, According to Calculations, SMP [Finnish 
Rural Party} and SKDL [Finnish People’s Democratic 
League] Are Losing Votes, Center Party Is Aging”) 


However, the Center Party has acquired few new voters, 
primarily from dormant parties and the Finnish Rural 
Party (SMP). According to Lilelund, this may mean 
difficulties in the future. 


“Strong. long-term loyalty to a party imdicates that its 
constituency has grown older. Since there are no new voters, 
support may drop im the future. This is what happened to 
the SKDL 1m the last elections,” Liljclund said. 


The Center Party has also lost voters, mostly to the 
SKDL and the SMP and, to some degree. to the dormant 
parties and the Finnish Christian League. No votes at all 
have gone to the Greens. 


The Conservative Party, too, has acquired surprisingly 
few Center Party votcs. According to Liljclund, 1 will 
not pay the Center Party to change course to the nght of 
its present position since 1 would hardly gain new voters 
from the Conservatives by domg this. 


The Center Party lost only two percent of its voters to the 
Liberals when the common party alliance was dissolved 
in 1986. According to Liljelund, this was an indication 
that the alliance had failed. 


SKDL Voter Loyalty Collapsed 


Kim Zilliacus made use of the method in determining the 
change in support for the Communists. He calculated 
switches of votes in parliamentary clections between 1945 
and 1987 and noted that the loyalty of small, extremist party 
voters fluctuated most. In the 1983 elections, for example, 
only a little over 40 percent of those who voted for the SMP 
were still voting for it in 1987. 


People’s Democrat voter loyalty has also fluctuated 
considerably. From the stcady loyalty of the 1970's, 1 








ended im a collapse of loyalty m the 1980's: Only a lutic 
over half of those who voted for the SKDL in 1983 still 
stuck to their convictions m the 1987 clections. 


SKDL Loses Votes to Conservative Party, Too 


Turncoats preferred to vote for the Social Democrats or 
did not vote at all. 


In districts heavily populated by farmers, votes went to 
the Center Party and the SMP. as they did in carler 
elections. Perhaps surprising, too, 1 the fact that the 
Conservative Party consistently acquired two percent of 
the SKDL vote, as im also the last elections. 


The Greens immediately captured over three percent of 
the SKDL vote im their first parliamentary clections. 
Zilhacus believes that the Greens also have a good 
chance of getting protest votes im the next clections. 


“The Greens have responded to the demands of a populist. 


once it gets nd of the old squabbles, may acquire votes from 


a voter who is dissatisfied with his old party to stop 
voting first raiher than vote for a new party 


A party of sleepers, however, looks as though it 
asleep. Sixty-four percent of those who slept through the 

1983 elections did not vote in 1987, either. They were most 
effectively roused by the SDP [Social Democratic Party], the 
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Conservative Party. and the Greens, cach of which garnered 
about five percent of the sleeper vote im the last clections. 


“Jest as Reliable as an Interview” 


The method used in the study, the so-called ecological 
inference method. 1s based on a complicated mathemat- 


results in succession with one another by using a group of 
nonvoters as a control group, was used as an ard. 


The election results are collected from districts com- 
posed of municipalities in which the same kind of voting 
behavior has been observed. Correlations with all the 
mher parties are cakulated for the number of votes 
obtained at the district level of a given party. When the 
district-level data are combined, a figure for vote- 
switching throughout the whole country 1s obtained. 


The method does not provide absolute certainty, yust esti- 
mates. The Nordic project investigators consider it to be as 
rehable as studecs based on interviews. There are sti'l flaws 
m both methods. The most reliable estimates are obtained 
when the results of interviews and statrstical calculations are 
combined. This is still hard to do in Finland since few 
taterview studies have been conducted. 


During the next parliamentary elections, Sten Berglund and 
Kim Zilhacus plan to make a test run with the computer 
right after the election results are in. The method was tested 
in Sweden mm the 1988 parliamentary clections. 


Test Case 


How did voters vote for the same party im the 
1983 and 1987 parliamentary elections” 


Estimates as percentages: For example, 74.1 percent of 
those who voted for the SDP in 1983 were still voting for 
it im succeeding elections, 3.7 percent switched to sup- 
port the Conservative Party, 0.3 percent the Center 
Party, and so forth. 
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Norway 


* Impact of EC Membership on Economy Viewed 
WE N0637B Oslo A-MAGASINET in Norweman 19 
May 9 pp 28. 31 


[Article by Ulf Peter Hellstrom and Rolf Machie: 
“Europe Will Affect Your Economy”—first paragraph 1s 
A-MAGASINET introduction] 


[Texij EC Membership or not? More cxpensive to 
borrow moncy’ Will the national imsurance scheme 
stand the strain” These are central questions regarding 
the Norwegian economy of the future. 


Borrowed moncy is more capensive than ever im 
Norway. The open market in the EC from 1992 on and 
the internationalization of Norwegian business will also 
affect the Norwegian—-and the individual Norwe- 
gian’s—cconomy. But there 1s great uncertainty. Many 
experts think that financial saving will pick up here in 
Norway in the 1990's. 


Those are some of the big features of the cconomic 
developments that most people anticipate in the coming 
decade. For many people. ideas like the international 
interest rate level, financial and credit policies. and the 
harmonizing of laws and regulations in Europe are rather 
remote problems. Nevertheless. they will affect the mndi- 
vidual Norwegian's economy im the years to come. 


The cost of moncy 1s higher than ever in Norway. The 
time when borrowing was profitable has definitely come 
to an end. The importance of the deduction of interest 
on one’s income tax return 1s pust becoming less and less. 


The central subject in the debate on interest, generally 
speaking. 1s the financial institutions’ interest on 
deposits and loans. However, the real cost of moncy is 
the so-called real after-tax interest. 


You can deduct the interest paid on a loan on your tax 
return. That results in a lower tax, while the price and wage 
mcreases make 1 casier to service loans. The real after-tax 
interest 1s the financial institutvons’ interest corrected for 


taxes and price and wage increases, precisely. 


Developments in the last few years show how important 
it 18 to know about real after-tax interest. The financial 
institutions miterest rates have dropped two or three 
percentage points, while the real interest rate has 
mcreased nearly as much. That 1s connected with the tax 
reform action and wage iegislation. The strong increase 
in real interest rates must be characterized as dramatic. 


The more capensive loans have also had an cffect on the 
banks profit and loss figures. More and more peoplc 
have trouble paying the interest and loan installments on 
tume. The decline in the real estate market means for 
many people that selling the house doesn't solve the 
indebtedness problems 
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We would not have to go back many years to find real 
after-tax mnterest rates that were negative. lt was profit- 
able to borrow moncy. Those who had high moomes 
could be happy that the government pand 60 to 70 
percent of the interest payments above the tax bill. The 
interest rates were determined politecally and therefore 
they were artificially low. A price and wage increase of 
about 10 percent “ate up” the loans. High-pand mndivid- 
uals borrowed to buy life imsurance and make other 
financial investments 


Al present. the government pays a maximum of 43 
percent of your micrest expenditures above the tax bill. 
The highest net tax ame ant in 1990 1s 43 percent. The 
newly-instalied administering director, Emar Forsbakk. 
of the Savings Bank Association, thinks that the new tax 
amount will be around 25 percent mm 1995 


“That 1s im agreement with the government's Aarbakke 
Committee which has been appomted, and with interna- 
tional developments.” Forsbakk says 


“Does that mean that ut will be even more capensive to 
borrow moncy than it 1s today” he was asked. 


“In the Savings Bank Association, we think that the present 
real interest rate level 1s a bit too high. With a price increase 
of about four percent, we think thal imiterest rates on 
deposits and loans will drop to below 10 percent when we 
reach 1995. At present, the bank's interest rates on loans are 
about 14.5 percent on the average 


“But even with such a big drop im interest rates. real 
after-tax mmterest rates will lie between three and four 
percent. At present, loans cost around five percent for 
most peopic.” Forshakk pointed out 


“Developments in the EC will also affect Norwegians 
economy im the coming period, but the effects are 
uncertain,” says Special Counsellor Amund Utne im the 
Finance and Customs Ministry 


Economically, Norway 1s already heavily integrated into 
Western Europe. Nearly two-thirds of all Norwegian 
exports went to the EC in 1988, according to the national 
budget for 1990. Approximately 80 percent of the com- 
modities exported went to countnes mn the EC and EFTA 
{European Free Trade Association]. and half of the 
imports come from the EC. while about a fourth come 
from EFTA countries. 


All of Norway's gas cxports and about two-thirds of its 
oil exports go to the EC. And more than half of the 
Norwegian flect of ships sail to the EC 


All changes in the EC that affect EC countries’ demand 
for Norwegian commodities and services will have a big 
effect on the Norwegian economy. 


The establishment of the EC's internal market im 1992 
will mean an extensive liberalization of trade within the 
EC that apparently will also provide Norway with new 
impact. The EC 1s concentrating very ambitrously on a 





Norwegian authorities have calculated that the less dif. 
ference there 1s between the Norwegian regulations 
within the individual branches of industry and the futurc 
regulations in the EC, the greater the chances of making 
profits will be. That is a part of the background for the 
harmonization of Norwegian laws and regulations that 
we have seen in relation to the EC. 


The Norwegian authorities have worked to reduce the trade 
barners across the frontiers (with important caceptions such 
as large parts of the agricultural sector). That can gradually 
provide big profits for consumers in the form of increased 
purchasing power. Lower prices can also mmcrease Norwe- 
pian exporters’ ability to compete abroad. 


If Norway adjusts to the future Europea. market for 
financial services, that may result in lower mmterest-rate 


tron, the result could be lower prices on airplane trips to 
and from Norway, for example. 


The stream of savings to the growing mutual funds may 
be a sign that many Norwegians are attaching increasing 
importance to saving im other forms than houses. 
weekend cottages, automobiles, and boats, many finan- 
cial experts think. 


Many, indeed, are uncertain as to whether there will be 


the beginning of the next century. Many are protecting 
themselves, for example, by making use of AMS (saving by 
tax deductions to buy stock) and putting moncy into mutual 
fund shares over and above the AMS limits, too. 


Furthermore, the sinking real estate prices in the course 
of the last few years may have contributed to the fact that 


many Norwegians no longer have the same unfalicring 





the best objects mn whech to mvest onc’s savengs. 


* Competitive Edge Seen Lost Without EC 


WE N06I°C Oslo AFTENPOSTEN im Norwemian 
21 May Wp? 


[Artecte by Helge Seip: “Tragic Opposition to the EC m 
Loose Sand” —first paragraph ss AFTENPOSTEN intro- 
duction} 


participation in broader communities 1s cructal. 


There 1s also a remarkable difference between the reali- 
ves of life that we can see through our own and the other 
Scandinavian countnes’ development of connections 
with the EC area, and the forces thai people are now 


a EURO-LO [European national labor organization). 
where the Scandinavian countries would really be a 
factor to reckon with. 


Int. gration 

The book entitled “Growth and Integration mm a Nordic 
Perspective.” published jorntly by university institutes 
im the four continental Scandinavian countries, arrived 
the other day. In Norway, 1 was the Industrial Economic 
Institute in Bergen, whose head, Arne Seivik, took part 
mm the analytical and explanatory work. 


The task the four mnstitutrons set for themselves was, first 
and foremost. to chart and illustrate the process of 
Scandinavian development Even more interesting, how- 
ever, 1s the picture one gets of the Scandimavian coun- 
tines’ attitudes toward what 1s happening mm Europe, and 
especially in the EC. Here we can see an activity by 
Swedish and Finnish trade and industry, for example. 
that indicates that they mmagine an entirely different 
future from the spare-trme museums. They concentrate 
heavily on establishments within the European Common 
Market. On the whole, Scandinavian trade and mdus- 
iry’s mterests are directed outward much more now, at 
the end of the | 980"s, than they were during the first part 
of the past decade 
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For cxampic. of we take the direct mnvestments abroad mn 
percentage of total mnvesiment mm trade and mdusiry mm 
1982, Norway's figure was 2.7 percent. falling betecen 
Denmark's 1.3 percent and Finland's 3.0 percent. We 
had 1.6 percent of our investments m the EC. Denmark 
had 0.3 percem. and Finland had 1.1 percent. The 
Swedes came out a bit ahead with 8.5 percent of thew 
mvesiments m trade and industry outede of the EC's 
terror). and 3.8 percent within of 


In 1988, whech os the last year mm the table [table not 
reproduced], Swedish businesses had 23.4 percent of 
thew direct investments abroad. of which 16.2 percent 
were made mm the EC. Finland had 11.8 percent of its 
mvesiments abroad, with $.2 percent of all its mvest- 
ments in the EC's territory. For Denmark. the figures 
were 6.0 om foreign mvesiments, with 3.5 percent m 
EC-member countnes. The Norwegian level was a tragin 
low pont, whech. indeed, was affected somewhat by our 
general situation m 1988. We had 2.3 percent of our 
businesses’ direct investments outside of. and only 0 & 
percent om all wm EC-member countries. Then we also 
know that Norwegian fishermen are sending their 
catches ashore in Danish ports in mecreasing quantities. 
to make sure that the mio manufactured 
products can take place m an EC-member country 
Fishermen om the Facroc Islands do the same. but they 
have a more direct relationship with our neighboring 
country to the south now 


Norway's Low Rate of Growth 


it may also be of mmteresi to mention that the 20 biggest 
busmnesses in Sweden now have 5) percent of thei pro- 


ducing locations mn other countries. The 20 biggest ones in 
Finland employ 32 of their workers abroad. and 
the corresponding for the 20 biggest 


enterprises is a scant 25 percent. That tells a good deal both 
about the facts and about the willingness to get involved 
Norway's growth om industnal productivity since 1970 has 
definitely been the weakest. It 1s clearly lower than all of 
the OECD countnes and lower than Sweden, which comes 
a bit above the OBC D average, and Denmark and Finland. 
which are competing for the top position with twice 
Norway's percentage growth in productivity on its industry 
im the last 20 years. 


These comparative figures make « casy to undersiand 
why Norway has a lot of catching up to do to be able to 
hold its own. even though oil and gas from the North Sea 
make a tig contribution to owr national economy 
Norway stands in need of challenges from competition in 
a broader European market. By the way. not all of the 
mmformation mm the report from the four whiversities is 
negative in regard to Norway One pownt—the structure 
of our tax system—ts even given prominence as the onc 
that 1s best ad=pted to the EC general arrangement, with 
Denmark behind us im that respect. Where the overall 
tas level 1s concerned, all four of us are “high-taxation 
countnes.” but Sweden and Denmark are ahead of 
Norway (") on that respect. Also, in regard to our banking 
and credit system. currency lbheralization. cic. we 
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should have the condoms necessary for making a 
relatively casy adjustment to the EC 


Stability 

Where conclusons regardrng Scandmavia are con- 
cerned, 1 1s emportant to note that well over 20 peroent 
of our foreign trade consists of receprocal Scandimavian 
exchanging of commodities. That mdicates a stability 
and equivalency among the four natroms m thei respec- 
tive shares on Scandmnasian trade that 1s remarkable. but 
at the same tome t shows with all desirable clarity that 
some “Scandmavian alternative” to a broad, open con- 
centration and integration from the Scandinavian coun- 
tres’ side docs noc curt. That apples especially to 
Normvay. which. with more than 65 percent of the overall 
exportation to the EC arca. « more EC dependent than 
any other Scandmavian country. Wher. irade with East 
Europe 1s concerned. Norway stood the lowest mm Scan- 
denavia om 1988 with 1.3 percent of cxports to that arca 
The corresponding figure for Finlanu was 16.5 percent 
Yes, we have ng coonome and political challenges 


* Hagen Seen Strong Threat for Conservatives 


* Weaknesses Noted 
WHE 05814 Ode AFTENPOSTEN in Neorweman 
IMUa Wp? 


[Article by Gew Salvesen: “Danger Signals for Conser- 
vative Leadership” —first paragraph 1s AFTENPOSTEN 
imtroductron | 


[Text] (menous red warning signals are Mashing above 
the heads of the Conservative Party leaders as they take 
thes places at the national congress today 


(jut om the party ranks taere are signs of a serious crisis, 
disillusvoned party workers. a Communication gap. and a 
Conservative gain from the 1980's that has ground to a 
halt On Saturday the congress delegates will say goodbye 
to cach other, undoubtedly without having breathed a 
word about these matters 


Actually most things should be fine for the Conservatives 
at thes pownt in May 1990. The party has government 
power. even though i has to snare mt “ith the Center 
Party and the Christian People’s Party. but even so: The 
prime menister 1s 2 Conservative, Conservatives man a 
large number of government offices, TV-2 will operate 
under private auspices, and the Conservatives have ther 
fingers 1m many matters both large and small that all add 
up to a political course. So everyone should be satisfied. 
aside from small friendly differences of opimon, but 
surely they can be worked out 


And in the established section of the Conservative Party. 
among those who have acquired central postions of 
power, the feeling 1s that Conservatrve voters and party 
deputies around the country ought to be satisfied But 
that 1s not the case for a good many of them. Some have 
indicated this by switching to other parties, and others 
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have gone into hibernation until times get better. Central 
people ask what could be better than the ..ne we are in 
now. And in the middie of all this, one of the major 
conflicts in Norwegian politics can be seen—the rela- 
tionship between the center and the periphery. 


It can no longer be concealed that out in the regional 
Conservative branches—among the Conservatives who 
created the right-wing wave in the late 1970's and early 
1980°s—there is great dissatisfaction with conditions on 
the central level. The scandals in Oslo have compro- 
mised the Conservative Party as far out as the most 
remote boathouse, a term used to indicate geographic 
and social distance. “Those people in there,” a collective 
phrase referring to Oslo, the Conservative Party, and the 
established order of things, are the target of a somewhat 
unfocused opposition. But it 1s clear enough anyway. 


Hage: *s Method 


“The contral leadership of the Conservative Party is not 
interested in listening to our Opinions. Al any rate they 
don’t take the trouble to come and hear what we have to 
say. They would rather tell us what we ought to think—at 
a distance.” an old Conservative deputy told AFTEN- 
POSTEN on a visit to Lofoten. So people are spreading 
the word about a different method of operating. When 
Carl |. Hagen made one of his whirlwind trips to the 
north before the elections last fall, he often stopped in 
town squares where he stood and passed out flyers in 
front of the local cooperative store before hurrying on to 
another meeting in the community center. In that way he 
achieved three objectives: He created publicity and 
attracted local media attention, he fired up a corps of 
party workers who were so new in many places that local 
people did not know who they were, and he engaged 
ordinary people in conversation. They told him what was 
on their minds. 


The Conservative Party organization has traditionally 
been viewed as a means of building up the party in order 
to achieve government power. When that was assured, it 
was accepted in many ways that the air could go out of 
the party balloon. Now party people around the country 
are asking themselves whether the party apparatus and 
organization should be revitalized in a period when the 
party has government power, perhaps precisely in a 
period with government power. Their position is that 
when the Conservative profile is being blurred in the 
spirit of cooperation, an active and vital debate should 
take place elsewhere. 


One of the problems for the Conservative Party in the 
first days of this national congress is that the perception 
of reality 1s so different. Seen from the government office 
building these problems do not exist except as an obses- 
sive idea in the minds of some media people who are 
only concerned with finding fault with the Conservative 
Party. And if the problems do exist, it 1s among unstabic 
party people who do not understand that one must also 
support a party under adverse conditions. There is too 
much whining. The desire for a stronger party profile 
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and fewer compromises 1s unrealistic Compared with the 
alternative—being without government power. 


“For three years we sat and waved pristine Conservative 
banners without achieving any influence at all. 11 must be 
better for us to get some of our policies carned out in the 
government than getting nothing donc.” said a 
spokesman for the central segment of the Conservative 
Party during a background talk with AFTENPOSTEN. 


“And this sergeants’ revolt a couple of years ago that 
brought back Erling Norvik—where did that lead us? 
The mistake 1s not that we don’t listen enough to regional 
Conservative groups—the mistake 1s that we have lis- 
tened too much.” 


However there are bright spots in the total picture for the 
Conservative leadership. Even among the most critical 
there 1s great respect for Jan P. Syse, both as prime 
minister and as party leader. In spite of everything it 1s 
apparent that many people are satisfied with Syse. The 
tume 1s probably past when people thought everything 
would be better if only the Conservatives acquired a 
different party leader. 


* Privatization Plan \ iewed 
WOE NOSSIB Oslo AFTENPOSTEN in Norwegian 
3 May Wps8 


[Article by Hanne Gamnes: “Hagen Offensive Against 
State Businesses” —first paragraph 1s AFTENPOSTEN 
introduction] 


[Text] “Purely accidental,” insisted Carl 1. Hagen when 
he chose the day before the opening of the Conservative 
Party congress to present the Progress Party's privatiza- 


tion proposal. 


“Someone must start moving on this matter.” said the 
Progress Party ‘FRP] chairman, who thinks the Conser- 
vatives have little credibility nm this area. 


Hagen 1s now promoting a privatization bill in Storting 
that includes the sale of state-owned stocks, turning state 
agencies into stock companies which would then be sold, 
changing the valuc-added-tax laws to give the private 
sector equal competitive terms with public services and 
companies, changing municipal laws to require local and 
county authorities to use private services when they are 
cheaper, and climinating the cash accounting principle. 


Sell State Stocks 


As a first step the FRP wants the state to sell its stocks in 
TBK, Olivin, Norsk Hydro, Statoil, Narvesen, the Nor- 
wegian Railways [NSB] travel bureau, and Raufoss 
Ammunition Factories. Next the party wants to convert 
the Telecommunications Service, the Highway Depart- 
ment, State Power, the postal system, NSB. and the 
airports into stock companies and then sell them. 
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By the Nose 


With this proposal the FRP is following up on its statement 
about going through the Conservatives’ privatization plan 
and picking out the best ideas and then promoting the 
proposal. However, Cari |. Hagen refused to compare the 
two privatization documents yesterday, saying that the 
Conservative document was not available. 


Rapid Tempo 


While the Conservative privatization program will be 
the subject of extensive discussion at the national con- 
gress that 1s now underway, the FRP’s privatization 
document was created in the lasi two to three weeks al 
the request of the central committee. Since the FRP 
congress 1s long over and done with, there will be no 
comparable discussion of the proposal in that quarter. 
Hagen is counting on the Storting debate to help draw 
political dividing lines between the FRP and the Con- 
servative and Labor parties. 


Differences 


The FRP and Conservative privatization documents 
differ in both scope and tempo. While the Conservative 
plan is aimed to a large extent at making the public 
sector more efficient, as the document that has long been 
generally available from the central Conservative orga- 
nization makes clear, large sections of the FRP report are 
devoted to examples of privatization in the municipal 
sector, surveying everything from nursery schools to 
street cleaning, street lighting, chimney cleaning author- 
ities, harbor authorities, electric plants, special afier- 
school programs for young people, mass transit, park and 
parking-lot services, renovation. cleaning facilities, secu- 
rity alarms, water and waste disposal systems, janit >rial 
services, etc. 


While the Conservatives want to reduce the state's 
proprietary share in Raufoss, Hydro, TBK, Statoil and 
State Power, for example, the FRP wants to sel! out 
completely. Hagen said the privatization question 1s now 
closer to fruition but it will be a lengthy process. He 
characterized Norway as backward in this area. 


* New Counterintelligence Chief Interviewed 


WENOS824 Oslo ARBEIDERBLADET in Norwegian 
21 Apr 90 p& 


[Interview with Counterintelligence Chief Svein Urdal, 
by Egil Pettersen, place and date not given—first four 
paragraphs are ARBEIDERBLADET introduction) 


[Text] Tromso—“I will make a thorough study of the 
Treholt case.” 


“The developments in East Europe cannot justify down- 
grading our own counterintelligence service.” 


“The popular term ‘hush-hush police’ 1s a suitable des- 
ignation for the counterintelligence service.” 
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“I did not become police chief in Tromso to provide 
myself with a career springboard.” 


Tromso Police Chief Svein Urdal is prepared, as he was 
when Justice Minister Ellen Bugge Fougner appointed 
him to serve as the new head of the counterintelligence 
service. Not a single question came as a surprise. If we 
are wrong, he did a good job of hiding it at any rate. 


Treholt a Victim? 


[Pettersen] Is Arne Treholt a victim of a traditional view 
of the concept of national security, an area that will be 
your responsibility siarting in the fall’ 


[Urdal] Like most peopic, my knowledge of the Treholt 
case 1s limited to what I have had occasion to read in the 
press. Thus it is difficult to give any concrete answer to 
that question. What | can say is that I will make a 
thorough study of the Treholt case. Just as I must study 
all the important cases in the job | am taking on. 


[Pettersen] The position as counterintelligence chief was 
announced while you were attending the NATO Defease 
College in Rome. You were not among the applicants. 
Were you surprised when you were asked to take the job? 


[Urdal] It ts correct that I did not apply for the job as 
counterintelligence chief before the deadline for applica- 
tions expired. My application was submitted to the 
Justice Ministry before | was appointed by the minister. 
It went there following consultation with the runistry. 


Cannot Say 


[Pettersen] How many people will come under Svein 
Urdal in the counterintelligence service, counting both 
permanent employees and temporary personne!” 


{Urdal] There is a lot that can be said about the coun- 
terintelligence service. There is also a lot I cannot say. I 
know some people who work there. They have worked in 
the police force for most of their lives, as I have myself. 


[Pettersen] Does the fact that you are a conservative 
make you well suited for a job in counterintelligence” 


{Urdal] | am apolitical and unaffiliated with any party. 
As a policeman my job is to defend the status quo. In 
counterintelligence work it 1s import to be able to adjust. 
1 will be responsible for what is known as national 
security, 2 concept that 1s constantly changing. Just as 
the national and international political picture con- 
stantly changes. Therefore I can accept being called a 
conservative on a purely professional level. | regard 
myself as a person of traditional temperament. Thai can 
be seen from what | have already said. 


Need’ 


[Pettersen] Do we need a counterinielligence service in a 
modern democracy” 


[Urdal] It has proved to be necessary. The detente in 
East Europe will not diminish the need. Just as our need 
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for preparedness has not changed. I view counterintelli- 
gence as a detente factor in itself. 


[Pettersen] There are people who check up on others and 
people who are checked up on. Are the same people 
being watched today as five years ago” 


[Urdal] Here is my answer one more time. It is vital that 
the counterintelligence police keep up tc date with social 
developments at all times. This part of i.e police force 
must adapt to society. 


[Pettersen] Are you career-oriented? Have you achieved 
a goal by being selected as counterintelligence chief? 


[Urdal] Yes and no. | seek challenges and I care about 
my own career. i achieved a goal when | became police 
chief in Tromso. 


Confidence 


[Pettersen] After three years in Tromso you can point to 
Statistics showing that local crime has decreased. And 
you have not called for increased resources even once. 


[Urdal] The Tromso police force is winning the confi- 
dence of the public in Troms. We have solved most of 
.«¢ Major cases and our activity has helped to change the 
crime picture. In any case I do not use the press if there 
is a need for more money and personnel. 


[Pettersen] Is our police system too poorly organized? 


[Urdal] | will give you a general answer to a natural 
question. It might look as if the police force has squan- 
dered its talents in the past. We have been given tighter 
budget limits but we are not doing less. The police force 
has become more productive and goal-oriented. In the 
past we had more moncy and mure people without doing 
a better job. In Tromso too we have organized the force 
in ways that enable us to work more efficiently. 
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* Visa Requirement for GDR Visitation Dropped 
90P20040A Oslo AFTENPOSTEN in Norwegian 
19 May 90 p 10 


[Article by Nils Morten Udgaard: “Visa Freedom 
Norway—GDR”™] 


[Excerpts! berlin—Norway and the GDR will lift the visa 
requirement in a short period of time, probably after | July, 
the same day that the German-German currency union 
makes the Deutsche mark the only unit of exchange in East 
Germany. This will occur before summer vacation, Bond- 
evik [minister of foreign affairs] said to the press in East 
Berlin during a one-and-one-half hour conversation and 
lunch with Meckel [minister for foreign affairs]. The visa 
freedom means that for the first time since the war Norwe- 
gians can freely travel around in East Germany and that 
East German citizens need only a normal passport to visit 
Norway. [passage omitted] 


Unity in Norway 

When an East German journalist wanted to know whether 
German unity sparked unrest in Norway, the foreign min- 
ister answered that there is widespread consensus of opinion 
among politicians concerning whether the Germans hive 
the right to self-determination. This could possibly stir some 
disparate feelings in the polls and among politicians, but 
there is no general unrest about this in Norway—at the same 
time, public opinion and politicians consider it good that a 
united Germany will continue to be a member of NATO, 
said the foreign minister. 

He placed special importance on the European council's 
and the CSCE’s role for cooperation in Europe—they 
represent the changes which must be combined with the 
stability that part of the older organizations give, among 
others NATO, he said. Foreign Minister Meckel looks 
positively on the EC-EFTA [European Free Trade Asso- 
ciation] process, said Bondevik, who said that he himself 
had given the impression thai if the German reunifica- 
tion process goes faster that the EC-EFTA process, he 
counts on support from the East Germans in a unified 
Germany for that process. ‘For the moment it is not the 
time for Norwegian EC membership, he said to a GDR 
journalist, and added that if EC-EFTA cooperation 
succeeds, then Norway will be tied more closely to 
Europe and with that also to Germany.” 


Norway did not take up the issue of compensation from 
the war years this time because the whole German 
question is changing so quickly now. 
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Vasiliou Departs on 3-Day Visit to Netherlands 
NC1206151790 Nicosia Domestic Service in Greek 
1300 GMT 12 Jun 90 


[Text] President Yeoryios Vasiliou departed from 
Paphos Airport this afternoon on a three-day official 
visit to the Netherlands. The president will hold talks 
with Netherlands Prime Minister Ruud Lubbers mainly 
on the Cyprus issue, Cyprus-EEC relations, and bilateral 
questions. During his visit, Vasiliou will also address the 
Netherlands Parliament and visit the International 
Court at The Hague to meet with the president and 
members of the court. President Vasiliou is accompa- 
nied by Foreign Minister Yeoryios lakovou. 


Soviet Ship Completes Geological Study 
NC0706104290 Nicosia CYPRUS MAIL in English 
7 Jun 9 pS 


[Excerpt] The Soviet scientific research vessel “Aka- 
demik Nikolay Strakhov” docked at Limassol port yes- 
terday after completing a geological study of the 
southern coastal areas of Cyprus. 


The two month investigations were carried out to give 
scientists a better picture of how the earth is structured 
and help answer questions concerning the geological 
history and development of the area. Cyprus is geologi- 
cally special because it was formed where the African 
and Asian land masses merged millions of years ago. 
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Professor Anatoliy Sharaskin [name as published] of the 
Academy of Sciences described Cyprus as “geologically 
unique and a geologist’s dream”. He stated that planning 
for the future would only be possible when “we are able 
to understand the history of our planet”. 


Dr Seryios Elevtheriou who together with Dr Konstand- 
inos Xenofondos made up the Cypriot contribution to 
the scientists on board ship said “The investigations this 
year have been very successful. We have collected a lot of 
data and samples which will be analysed in Moscow and 
Canada”. 


The USSR’s ambassador to Cyprus, Mr. Fokin, who 
visited the ship yesterday, praised the joint venture. 


“We see this cooperation between the USSR and Cyprus 
as significant both in political and humanitarian terms.” 


[passage omitted] 


DIKO Congress Elects Chairman, Other Officials 


NC1006 145490 Nicosia Domestic Service in Greek 
1400 GMT 10 Jun 90 


[Excerpt] The fourth Pan-Cypriot congress of the Dem- 
ocratic Party [DIKO] ended in Nicosia today. The con- 
gress reelected Spiros Kiprianou. who ran uncontested, 
as party chairman. Alexis Galanos was elected deputy 
chairman, and Nikolaos Mousiouttas was elected secre- 
tary general. The congress also elected Pavlos Theod- 
hotou as general organizing secretary. [passage omitted] 
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Mitsotakis Returns From U.S. Visit 


NC130615 1090 Athens Domestic Service in Greck 
1130 GMT 13 Jun 90 


[Report by loannis Dhrazos—recorded] 


[Text] Prime Minister Konstandinos Mitsotakis 
returned to Athens at noon today particularly satisfied 
with the results of his visit to the United States. The 
plane carrying the prime minister and members of the 
official Greek delegation landed at Western Ellinikon 
Airport at 1320 today. The prime minister was wel- 
comed at the airport by Deputy Prime Ministers Tzannis 
Tzannetakis and Athanasios Kancllopoulos, minister to 
Prime Minister Miltiadhis Evert, U.S. Ambassador 
Michael Sotirhos, and members of the Council of Min- 
isters. In a statement after his arrival in the airport's VIP 
hall, Prime Minister Konstandinos Mitsotakis com- 
mented on his impressions and conclusions of his visit 
and stressed: 


[Begin Mitsotakis recording] | believe that this visit has 
been impressive and successful for three reasons: 


First, during this visit we had the opportunity to explain and 
prove to the U.S. Government, people, and mass media that 
a fundamental change has take:i place in Greece and that the 
Greek people now support the values of democracy, free 
market, and private enterprise. These values have charac- 
terized the Western alliance and are now sweeping Eastern 
Europe. It is my impression that the U.S. Government and 
people are greatly satisfied with the changes being realized 
in Greece by the New Democracy government. I believe that 
this feeling 1s best expressed by the phrase used in the White 
House statement issued last Wednesday after my meeting 
with President George Bush which described my visit as a 
new beginning of an old friendship. This visit restored 
Greek-U.S. relations ‘0 the proper orbit which, as I repeat- 
edly said in the United States, we should never have left. 
President Bush's invitation to me to return to Washington 
on an official visit and President Konstandinos Karamanlis’ 
invitation which I conveyed to the U.S. President to visit 
Greece confirm the restoration of warmth in the two coun- 
tes’ relations as well as the links of mutual respect created 
between myself and President Bush. 


Second, | believe that this is the first time in many years 
that the road that can lead to the solution of the Cyprus 
issue has now been opened. Naturally, time and many 
delicate negotiations will be needed. However, | believe 
that we have convinced the U.S. Government that it 1s in 
the interest of all concerned—Greece, Turkey, the 
United States, NATO, and primarily the Greek and 
Turkish people as well as the Greeks and Turks of 
Cyprus—to begin a coordinated effort to solve the 
problem. This is the first time since the 1974 Turkish 
invasion that | am optimistic that a solution can be 
found and | saw encouraging indications of similar 
optimism on the U.S. side. 
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Third, throughout our visit we exerted particular efforts at 
our meetings with members of the U.S. Government, busi- 
ness community, and general public to stress the identity of 
values and interests between our two peoples. | believe we 
have worked effectively in this area to erase the negative 
feelings which accumulated during the past cight-year 
penod and to sow the seeds which will bring Greece a good 
crop in the form of investments and tourism. 


Finally, | would like to stress something which 1s partic- 
ularly significant for me and which was covered in the 
last section of my visit. In ail our efforts we now have the 
encouragement and support of the Greek-American 
community which has strong influence and is pros- 
perous. The numerous Greek Americans whom we met 
during our visit gave us the assurance that they will spare 
neither effort nor time in order to help their homeland 
now that it has a government that they can trust and 
support. [end recording] 


Discusses Cyprus, Terrorism 


NC1306162890 Athens Domestic Service in Greek 
1800 GMT 13 Jun 90 


[Text] Prime Minister Mitsotakis said, in response to 
journalists’ questions, that all those who referred to the 
results of his meetings in the United States on the Cyprus 
issue should be serious when they talk about serous 
national issues or make allegations about a sellout. The 
prime minister added that his proposal for the with- 
drawal of a large number of Turkish troops from 
Northern Cyprus could assist in improving the atmo- 
sphere and would facilitate movement toward a solution 
to the problem. However, Mitsotakis pointed out, if the 
dialogue on the Cyprus issue is to resume, the Turkish 
side should make concessions. 


Concerning his meeting with the UN secretary general, 
Mitsotakis said that Javier Perez de Cuellar is ready to 
begin new efforts for a Cyprus solution and added that 
he shares the UN secretary gencral’s optimism that a 
solution to the problem ts possible. 


Responding to other questions on the results of his 
meetings involving the government's efforts to attract 
investment in the country, the prime minister said he 
and the Greek delegation worked effectively and 
achieved a change of climate within political and busi- 
ness circles, and he believes that the country will soon 
benefit in both the investment and tourism sectors. 


On the question of terrorism, Mitsotakis stressed that the 
government is determined to stamp out terrorism in 
every way. He added that the government will cooperate 
in this effort with all nations including the United States. 
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* Lack of Tax Evasion Measures Rapped 


* Income Levels Reviewed 
WESO837A Athens ELEVTHEROTIPLIA in Greek 
30 Apr 90 pp 23-25 


[Article by Dhimiutris Koumandaros] 


[Excerpts] There has been a hail of measures for the 
economy, but not even a discussion about wiping out tax 
evasion. 


The new government 1s forcing the salary earners to 
again dig into their pockets—more deeply this time— 
and 1s leaving in peace those who are making big profits 
bul are not paying. 


And this 1s happening even though it knows that of the 
40.000 Greeks who have an income above 400,000 
drachmas a month. on!y 6,494 are declaring this on their 
income-tax returns. 


According to the official data of the Ministry of Finance and 
on the basis of the family income tax returns for 1988. there 
are only 58.896 affluent citizens in the country with a net 
monthly income ranging between 250,000 and 400,000 
drachmas, and only 6.494 nch citizens with an income 
above 400.000 drachmas per month. 


Our study asserts, with an abundance of documented 
data, that according to the most conservative estimates 
there are at least 200.000 (and this may even be as high 
as 300,000) Greeks who have incomes between 250,000 
and 400,000 per month (compared to $9,000 declarers) 
and at least 40,000 Greeks with incomes above 400,000 
drachmas per month (compared to 6.494 declarers). And 
all these are evading taxes through the indulgence of the 
government. 


As we will show next, such a conclusion from this study 
arises from three sources: 


First, from the official “investigation on the composition 
and distribution of incomes in Greece” for the capital area, 
which was done in 1984 by the National Center for Social 
Research (EKKE) headed by the following researchers: The 
late Sakis Karayiorgas, Koulas Kasimatis, and Nikos Pan- 
delidis. According to one of the data items in this sampling 
survey and upon conversion to 1988 prices, in the area of 
the capital alone there are 142.000 households with a 
monthly income between 250,000 and 400,000 drachmas, 
and 26.400 households with a monthly income above 
400,000 drachmas per month. 


Second, from a personal survey among dozens of profes- 
sionals of all classes, in conjunction with a listing of the 
number of people gainfully occupied in each of such classes. 
drawn from data of the National Statistical Service. 


The number of people engaged in gainful professions. 
merchants, businessmen. liberal professionals, rich 
farmers, and senior officers and salaried employees of 
the state and the private sector comes to 700,000 persons 
(mainly on the basis of data from censuses taken in 1981 
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and 1984). Again according to conservative estimates, 30 
percent of these—that is, 210.000—are in the income 
bracket from 250.000 to 400,000 drachmas in monthly 
earnings and 5-10 percent. namely 35,000-70.000 per- 
sons, in the income bracket for monthly carnings above 
400.000 drachmas. 


Third, on the basis of data from the Ministry of Trans- 
port we have made an estimate on one of the unfortu- 
nately very few existing indirect indicators of financial 
opulence: The amount of private-use automobiles in 
circulation. At this moment there 1s a traffic of about 
160,000 private-use automobiles in this country that 
have engines between 1.500 and 2.000 cubic centime- 
ters, the price for which ranges between 3.5 and 8.5 
million drachmas. And there are about 70,000 (') such 
cars with engines larger than 2.000 cubic centimeters. 
with a minimum starting price of 9-10 million drachmas. 
In truth, how many of these 70,000 owners are carning 
under 400,000 per month and can pay at least 10 million 
drachmas for an automobile” 


And anyone who attentively examines the three above- 
mentioned sources for our study will find that they are in 
harmony with the conclusion we mentioned initially. In 
parallel with the analytic presentation of the data via the 
relevant tables, it 1s also essential to make two things clear: 


First, this study is not a scientific investigation observing 
all the standards of statistical science. 


To do that a lot of people. time, and money would be 
needed, which the Greek public has never made avail- 
able, not only for conducting this kind of study but also 
not even for conducting a study as partial and approxi- 
mate as the one the ELEVTHEROTIPIA is presenting. 
The journalist's duty dictates that the problems be 
broached and illuminated, without aiming at an exhaus- 
tive examination of it, which 1s the duty of others. 


For precisely this reason, we deliberately derived our 
conclusions in accordance with the most conservative 
estimates—conclusions that illuminate a reality that 
every Greek citizen senses and knows. but which the 
State systematically ignores. 


Second, this study is not directed against affluent or nch 
citizens, many of whom put their assets at risk or work very 
hard to acquire them. It is directed against the government's 
pretence of seeing nothing—the fact that it persistently 
ignores the principle of the fair assessment of taxes, of the 
revenues required for the public expenditures. That 1s, for 
decades now it has closed its eyes to a tremendous amount 
of tax evasion, resorting always to the casy solution of 
mainly taxing salary earners and wage-earners and imposing 
indirect taxes. The reason for this policy 1s not simply to 
serve the interests of the powerful. It is also a matter of 
hastiness, ignorance, and incompetence on the part of the 
public officials, civil and otherwise. This policy sustains the 
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feeling of injustice and of inequitable treatment, and fuels 
antisocial behavior, racketeering, and fraud—elements that 
are a direct assault against every effort at social consensus 
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Unfortunately, once again the new government has kept silent 
and has not announced any substantive measure for reducing 
tax evasion in the course of the proclamation of its program 

















and modernization. proposals and its economic measures. [passage omitted] 
How Many Declare Affluence 
Ministry of Finance. Tax Returns for 1988, Nationwide National Center for Social Research. Sampling Survey, 
1984 
Income Bracket Number of Taxpayers Percentage of All Tax- Number of Households in Percentage of All House- 
Throughout the Country payers the Capital Alone holds mn the Caprtal 
Income above 250,000 58.8% 2.52% 168.000 92% 
drachmas per month 
Income above 400,000 6.494 077% 26,400 20% 
drachmas per month 

















Comments: |. The EKKE survey was done on a sampling basis among 4,000 houscholds of the capital. Unfortunately the corresponding survey 
that was made for the rest of the country as well has not yet been written up as a report. 





2. A conversion of 1984 values into 1988 values was done by calculating the increase in the GNP due to inflation and subtracting from this the 
true increase at constant values. Thus the value of 100 for 1984 became 184.7 for 1988. 





3. The reliability of the EKKE survey follows both from the particular scientific staff that organized it and also from the cross-<checks on its data 
Thus, for example, the average monthly income of salary and wage carners as calculated by the EKKE is almost identical to that declared to the 
Ministry of Finance. And as 1s known, salary and wage carners are the only ones who are unable to conceal their incomes. 





4. We ourselves are not venturing an unwarranted extension to all of Greece of the number of households having the above incomes. But if on the 
one hand we calculate that the population of the capital 1s one-third the population of the country, and on the other hand that most of the 
economic activity 1s concentrated in Athens and Pirarcus, what we said in the mmtroduction—that there are at least 200,000 Greeks with incomes 
above 250.000 drachmas a month (the EKKE gives 168.000 persons for the capital alone) and at least 40,000 Greeks with an income of more than 


400,000 drachmas per month (again. the EKKE gives 26.400 for the capital alone)}—1s based on extremely conservative estimates. 









































How Many Earn More Than 400,000 Drachmas Monthly Pysconal-Sico Popesener Core Las Than 1,500 and 
(figures for 1984, converted to 1988 values) Larger Than 2,000 sbic Centimeters in Engine Size 
Occupation Percentage of All Those With Number Percentage of Price 
Occupations Giving Incomes Total Cars 
en 1,$00-2,000 160,000 10.12% 3.5-8.5 million 
Businessmen and liberal profes- 57.6% cubic centume drachmas 
sions ters 
Salary earners 18.6% 2,000 cubic 70,000 44% 9 millon 
Pensioners 8.0% ron on — and 
Owners of real estate 7.6% All passenger 1,580,000 100% _ 
Other sources 8.2% cars 




















Source: EKKE Survey, Capital Area 


Comment: Is 1 entirely comcidental that there are approximately 





equal magnitudes for the percentage of those who have incomes above 
250,000 drachmas per month (9.2 percent) on the basis of the EKKE 


survey and for the percentage of automobiles above |. 500 cubic centi- 
meters (14.6 percent)? Compare these figures with the meager 2.5 per- 
cent declaring to the tax collector's office that they have incomes 

above 350,000 drachmas per month. 





Poor, Middle-Income, and Rich (converted to 1988 values) 


Source: Ministry of Transport, 1988 








Net Monthly Family Income 


Percentage of All Families 





















































Below 60.000 148 Taxation 
60000-90000 19.5 Occupa- Percentage of All Tax- Percentage Share of Con- 
tron payers tribution to Tax Reve- 
90,000- 120,000 19.2 nucs 
1 20,000- 1 $0,000 144 1980 1988 1980 1988 
1 $0,000- 1 80,000 10.4 Salaried 433 43 we wW6 
| 80,000-250,000 12.5 employees 
and wage- 
250,000-400,000 7.2 earners ; 
400,000 and above 20 Merchants. 5 25.8 298 27.2 
ndustrial- 
Source: EKKE Study, Capital Area coe oie | 
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Penssoners 125 16.7 133 18.1 
Renters 76 85 5.5 $0 
Liberal 44 40 124 96 
professionals 

Farmers 07 is 02 04 

















AS 0s seen from the data of the table, the carners of salanes and wages 
and the pensioners are not only the statc’s mam source for obtamning 
tax revenues but also a revenue source that 1s mncreasing with tome 
Generally much more was paid om taxes by earners of salancs and 
wages and pensoners in 1988 in comparison with roughly a decade 
carer, and a much smalicr volume of taxes are being paid by the 
renteers, the liberal professsonals, the merchants. and the industrialrsts 
The tax system has not only not been modernized and democratized. 
but has become even more unjust 








Greece and EC—Comparison of Tax Revenues and Tax 
Systems 














Country Tax-Revenue Percentage of Percentage of 

of Derect Taxes Indirect Taxes 
GNP m Total Tax m Total Tax 
Revenucs Revenues 

Greece 35.1 17.5 433 

Average for 395 335 14 

countnes of 

the Commu- 

oo | 











As 1s seen from the table, Greece collects less taxes than the average 
for the countnes of the Community and collects them much more than 
the other countnes do chiefly via the mndirect taxes that hurt marly 
the lower income classes 


Source: OECD, 1985 








* Burden on Salaried 


YOR SO837B Athens | KATHIMERINI in Greek 
4 May W peo 


[Article by Stavros Ligeros] 


[Text] As happens in every similar case, the announce- 
ment of the package of economic measures by the 
government was accompanied by resounding front-page 
articies. We are stating a truism when we reiterate that 
the country 1s facing a serious economic crisis and that 
the equilibria of the economic magnitudes have been 
dangerously upset, especially in the public finance 
sector. 


The blurt language used by the prime minister in the 
Chamber of Deputies in the course of the debate on the 
program declarations does not leave a sense of particular 
political boldness. Despite the fact that the New Democ- 
racy Party has been a major participant in governing the 
country ever since June 1989, it is only with the creation 
of an unmixed form of government that time began to 
count and that the political responsibility-political cost 
relationship began to function in public opinion. K. 
Mitsotakis not only has never had to lose, but without 
having to take any risk he has gained in the field of 
political ompressions. For a reasonable period of time the 
political responsibility of the PASOK governments will 
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be a very valuable resource in ensuring that there will be 
a grace penod for the present government. 


Now as for the substance of the measures, there 1s no 
question that the crisis 1s being confronted in terms of 
the reduction in the incomes of the citizens, and there 1s 
also no question that the measures are overwhelming for 
the low-income social strata. Nevertheless 1 1s true that 
it 1s difficult for one to seriously doubt the need to take 
certain tough measures, especially when we have such a 


critical fiscal problem. 


The experts inform us that the revenues from the recent 
tax levies will solve the fiscal problem for about twe 
months. Of course, the government believes that its 
broader economic policy will begin to pay off soon. lis 
opponents, as well as some economists, are making 
contrary forecasts. Let us let time show who ts right, 
since the popular mandate has been given for the imple- 
mentation of this policy. 


But there 1s a critical problem, or more precisely a 
cancer, which is cating away not only the body of the 
economy, but also every notion of social justice and 
cohesion. On the international level our country has the 
deplorable distinction of dividing its citizens into two 
categories with respect to taxation: Salaried employees, 
and all the rest. We have come to the curious develop- 
ment that according to the official statustics the salary 
earners, the great majority of whom are poorly paid, are 
the most affluent strata of Greek society’ 


Everybody knows that the “bourgeois sea” made up of 
those in the liberal professions, the merchants, and the 
farmers systematically and routinely evade payment of 
taxes. Nevertheless there 1s also tax evasion by the 
large-scale businessmen. For this category there 1s at 
least the possibility that the product of such tax evasion 
may be channeled into investments, even if this possi- 
bility 1s not particularly great. 


This is not only a provocative situation from a social 
viewpoint but also a disastrous one from a narrowly 
economic point of view. All these middle-class strata are 
the ones fucling imports of consumer goods and non- 
productive activities more broadly. It 1s mainly these 
that are exporting foreign exchange illegally, because 11 1s 
very chic also to have a savings account in Switzerland! 
It 1s these who are raising prices to levels that are beyond 
the means of the overwhelming majority of salaried 
employees. It 1s these who are negating the effectiveness 
of any economic policy, since such a policy 1s obliged to 
be built on the official statistical data, which neverthe- 
less deviate significantly from reality. Those who believe 
they will restrict the capricious nature of these bodies by 
measures such as the ones that have been announced are 
deluding themselves. The volume of business of the 
Kolonaki boutiques and the “gyp joints” 1s not going to 
be reduced. 


We have the deplorable distinction that our tax system 
has been transformed not only into a mechanism of 
income redistribution but also into an hindering agent to 


‘ 
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every effort to modernize and to achieve solid growth. If 
this provocative and corrosive counterbalance element ts 
not removed, the public-finance problem is not going to 
be dealt with in an effective way. If this present-day 
Gordian knot is not cut, it will not be possible to find 
sound resources cither to support public welfare or for 
infrastructure projects, or even money for investments. 


In the economy there are no hermetically sealed areas. 
The equilibria in one sector tend to expand, precisely as 
a cancer al one spot goes beyond this and also attacks 
healthy cells. The parties are shutting their cyes to this 
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because they do not want a clash with these middle-class 
Strata that form the staffs of their party mechanisms and 
constitute a significant portion of their electoral constit- 


uency. 


Therefore it 1s excessive and unfair to ask the demon- 
strably already unjustly treated salary carners to also 
shoulder these new burdens, even given the low produc- 
tivity of the public employees, when the gangrene that 1s 
constantly producing cconomic impasses and cating 
away at the social cohesion is provocatively left almost 
untouched. 
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Mitsotakis Statement Said Lacking ‘Sincerity’ 


TA1306151190 Ankara Domestic Service in Turkish 
1000 GMT 13 Jun 90 


[Text] Turkey has described the statemert made by the 
Greek prime minister expressing doubts about the 
strength of the Turkish Government as devoid of any 
sincerity or seriousness. The statement was made yes- 
terday in New York by the prime minister, who some 
tume ago proposed holding a dialogue with Ankara. 


Greek Prime Minister Konstandinos Mitsotakis, in a 
Statement after his mecting yesterday with the UN 
secretary general in New York. said that he is doubtful 
about the strength of the Turkish Government, and 
reiterated the Greek views regarding the Cyprus issuc 


Foreign Ministry Spokesman Murat Sungar, replying | 
a question during his weckly news conference, said tha’ 
Mitsotakis’ statement expressing doubis about a dia- 
logue were disappointing. Recalling that Turkey has. for 
a long time, awaited the end of the period of political 
uncertainty in Greece in order to resume the dialogue 
between the two countries, Sungar added that Turkey 
chose not to express views on the strength of the new 
government formed following the recent elections in 
Greece. Sungar said: We have welcomed Mitsotakis’ 
wish for a dialogue. The iat that the Greek prime 
minister now chooses to e\press doubts about the 
strength of the Turkish Government, after he proposed 
holding a dialogue only a short while ago, forcibly creates 
a contrast which makes one doubt the sincerity and even 
the seriousness of the Greek Government. 


On the Cyprus issue, Sungar said that the Greek Cypriot 
Administration and Greece have recently been channeling 
their efforts to exploit the Cyprus problem in the interna- 
tional field. He added that this stand will jeopardize efforts 
to renew the negotiation process on the island. 


Cyprus Problem Comment Critized 


NC0806 150490 Istanbul MILLIYVET in Turkish 
6 Jun 9 p 2 


[Column by Professor Mumtaz Soysal: “A State of 
Shamelessness”] 


[Text] The new Greek Prime Minister Konstandinos 
Mitsotakis has at iast been able to look the Turkish 
people and the Turkish Cypriots in ihe eye to reveal what 
is on his mind with the help of journalist M. Ali Birand 
and the Turkish Radio and Television network [TRT] 
He graciously noted that “progress” has to be made on 
the Cyprus problem first so that Greece and Turkey can 
then discuss the Aegean question and Turkey can over- 
come the Greek +1 in its quest to enter Europe. 


Turkey will not be able to do so. Moreover, Europe will 
not allow any access to Turkey. 


Although Mitsotakis did not go so far as to ask for a 
definite solution, his meaningful smile indicated what he 
actually meant. Turkey is expected to allow its hand to 
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be held by “agreeine™ to a number of points. Mitsotakis 
will then proceed to twist and wrest Turkey's arm 
without fulfilling his own promises. 


This ts the outcome of Turkey's failure to react strongly 
to the arming of the Greek islands in the Acgean., the 
extension of Greek airspace from six to 10 mules, the 
creation of an argument on the question of a 12-mile 
territorial waters zone, and the obstruction of scientific 
research and prospecting work in the international 
waters of the Aegean Sea. Maintaining an offensive 
attitude while being at fault and creating an uproar 
designed to set the world against Turkey have been the 
basic tactics of Greek diplomacy for 150 years. 


Let us say that the disputes between Turkey and Greece 
have been created by the Cyprus problem and are not 
related to the 500-year- old question of sharing the 
nheritance of the Byzantine Empire. Even so, was the 
Cyprus problem creaied by Turkey and is Turkey the 
only country responsible for everything that has hap- 
pened up to and including the present stage we are in” 
Should the Turkish side be obliged to make an effort to 
contribute toward “progress.” in other words, take a 
backward step and make concessions’? What kind of 
progress does Greece expect to achieve in Cyprus when, 
regardiess of what it says about the establishment of 
unity, rapprochement, integration, and a strong federa- 
tion on the island, « spares no effort to completely 
obstruct the foreign trade of the Turkish Republic of 
Northern Cyprus [TRNC] with the EEC, strengthen the 
embargo on flights to and from the TRNC, and expel the 
TRNC from the International Tae Kwon Do Federation, 
which 1s the only international federation in which the 
TRNC has registered competitors. 


Well, the TRT screens can only be used once for such a 
two-faced policy for the sake of reporting. No one has the 
right to arrange a similar program and mock the Turkish 


people again. 


The view that problems between Turkey and Greece 
have been caused by the Cyprus question 1s completely 
untrue and wrong. The problems between Turkey and 
Greece stem from the 500-year-old dispute on the ques- 
tion of who will inherit the legacy of the eastern part of 
the Roman Empire. This dispute can neither be resolved 
within a few years nor within several decades. None of 
these problems can be fully resolved. Therefore, i is 
impossible to believe that resolving one would have a 
bearing on the other 


Why has such a point been reached’? What has made 
Mitsotakis adopt such an arrogant approach and encour- 
aged him to be so presumptuous? If the moderate policy 
Turkey has pursued until now and Turgut Ozal's pro- 
Davos approach can be held half responsible for this 
state of affairs, then the conjecture in the world can be 
blamed for the other half. Greece believes that the 
Cyprus problem is an insignificant matter which can be 
immediately resolved through instructions by the United 
States and a request by Europe in a world which 1s now 
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troubled by fewer disputes and which has resolved many 
of its major problems. However. Greece 1s not aware that 
in addition to being related to Turkey's vital interests in 
the Mediterrancan Sea, the Cyprus probiem 1s an impor- 
tant question concerning human mghts. No onc 1s 
thinking about that aspect of the maticr and about the 
rights of the Turkish Cypriot peopic, who are being 
forced to agree to live as second class citizens im their 
own homeland. No one 1s aware of the fact that mstruc- 
tions and requests cannot force people to agree to live as 
second class citizens. 


The Cyprus problem cannot be resolved in a way that 1s 
unacceptable to Turkish Cypriots. That 1s what Mitso- 
takis does not know. Had he been aware of this, he would 
have been ashamed at the time he made his disclosures 


Celebi Cancels Trip After Al-Qadhdhafi Remarks 


NC 1306080890 Istanbul TERCUMAN in Turkish 
10 Jun 90 p 10 


[Excerpts] Ankara (AA}—Minuster of State Isin Celeti 
has canceled his visit to Libya, during which economic 
matters, including the problems of Turkish contracting 
firms working in that country, were to have been dis- 
cussed. Celebi said that he decided to cancel his visit as 
a result of the speech Muammar al-Qadhdhafi made at 
the Arab summit in Baghdad and the disclosures made 
by Isam ‘Abd-al-Rahim al-Jalabi, Iraqi oi! minister and 
chairman of the joint Iraqi- Turkish commitice. 


In a sperch to the closing session of the Arab summit in 
Baghurc, al-Qadhdhafi criticized Turkey, urging Arab 
countnes to take measures against it on the grounds that 
“Turkey is accommodating the U.S. aircraft: which 
bombed Libya in 1986." [passage omitted] 


Asked to comment on al-Qadhdhafi's speech and on the 
reports that the Libyan Government has decided to suspend 
payment on all transfers due to Turkish contracting firms in 
that country and has asked these firms to exert pressure on 
the Turkish Government over matters related to the supply 
of river waters to Syria and Iraq, informing them that 
payment of arrears would resume if they succeeded in 
convincing Turkey to increase the flow of rivers to Syria and 
Iraq, Celebi said: “Turkey will not yield to any foreign 
pressure. We assess world developments from the point of 
view of Turkey's interesis and adopt decisions in hight of our 
assessments. Turkey makes its own decisions al the interna- 
tional level and is strong enough to do so. Turkey conducts 
its international relations in accordance with its history and 
cultural traditions. It draws its strength irom the steadfast 
stand of its people. We cannot allow foreign pressure to 
influence our medium- and long-term decisions. We are 
quite determined about this The whole world, including the 
countnes in the Middle East and Libya im particular, must 
understand this. Of course, what 1s important, in the mean- 
time, 18 the maintenance of good relations with neighboring 
and fnendly countries.” [passage omiticd] 
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U.S. Stand on Military Balance Criticized 


NC 1406145690 Istantbul HURRIVET im Turkish 
Ii Jun Wp il 


[Column by Sedat Ergin: “The United States Supports 
Greece on the Acgean Probiem™] 


[Text] Things have not changed. Turkey stands to suffer 
whenever the United States signs an agreement with 
Greece on the US. bases in that country. Every time the 
question of a new agreement arises, Washingion moves 
to mect a number of Greek demands involving Turkey mm 
an effort to convince Greece to sign a new agreement. 
This pattern in relations between Athens, Ankara, and 
Washington. which extends even to matters related to 
the Acgean Sea. can be observed in the agreement that 
was imitialed between the United States and Greece 
some two weeks ago. 


As was the case with the 1983 U_S.-Greck agreement, the 
U.S. Administration agreed to make a reference to 
Article 620-C of the foreign aid act, which provides for 
the “maintenance of a military balance between Turkey 


It can be argued that the new agreement introduces nothing 
new, that i 1s entirely legal, and that nothing can be more 
natural than for the U.S. Administration to refer to its own 
laws on an agreement st concludes with a foreign country. In 
fact, this was what the US. State Department implied im a 
Statement i issued on Friday night. 


However, while all thes might be perfectly valid for the 
United States, 1 does not address the negative effects the 
new arrangement will have on Turkey. This is because 
the agreement entrenches a situation which 1s disadvan- 
tageous to Turkey. Furthermore, if what the United 
States regards as a legal requirement has political impl- 
cations for Turkey and Greece, then it 1s umpossible for 
Turkey, which os directly affected by these implications, 
to accept this. 


Greece has long tried to win US. support in its dispute 
with Turkey. In fact, « has confronted Turkey on the 
question of the Acgean Sea with the support ut has 
received from Washington. Greece has been able to 
safeguard the status quo it has created in its favor in the 
Acgcan Sea, consolidate its position im the region, and 
force Turkey to lose ground im accordance with the 
degree of support it has been able to receive from 
Washington. This has been the case on matters related to 
the lifting of notam no. 714 and to the lifting of Turkey's 
veto against Greece's return to NATO's military wing 
Thanks to U.S. pressure, Turkey lost its already limited 
trump cards on the Acgean Sea one after another 


Why is it that the US. veew that a military balance has to 
be maintained between Turkey and Greece im the 
Acgcan works to Turkey's disadvantage” Let us explain 
this with a simple cxaamplc 


Greece has armed a number of the Acgean lands im 
contravention of the Lausanne Agreement. From Turkey's 
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point of view, the United States, by agreeing to maintain the 
mulstary balance om the Acgean, actually agreed to maintain 
an “wmbalance™ in the region. In other words, it has con- 
firmed a status quo in the region which is against Turkey. 
Other examples can also be given. 


Greek Prime Minister Konstandinos Mitsotakis has sad 
that the question of the balance of power in the Acgcan, 
whoch 1s referred to im the U_S.-Greek agreement, must 
be maimtained by the United States until the Greek- 
Turkish dispute vs resolved. In view of this, by renewing 
its undertaking on the maintenance of the “balance of 
power.” the United States has involved itself in the 
Greek-Turkish dispute over the Aegean. In fact, it has 
taken on the role of an arbitrator. 


Just as there 1s no clause which concerns Greece in the 
agreement between Turkey and the United States on the 
U.S. bases in the country, no clause which concerns 
Turkey should be included in the agreement between the 
United States and Greece. 


Another aspect of the problem is related to NATO's 
targets. According to the U.S. State Department, “the 
agreement on the bases in Greece is related to NATO's 


jount defense objectives.” 


NATO's defense objectives make no provision for main- 
taming a military balance between Turkey and Greece. 
Since NATO's objectives are in question, undertaking 
the maintenance of a military balance between two 
NATO alles conflicts, above everything else, with 
NATO's basic philosophy. Furthermore, why does the 
United States believe it has the authority to maintain a 
military balance between Turkey and Greece? Who gave 
it thes authority” 


Syrian Foreign Minister Arrives on Visit 
741406104190 Ankara Domestic Service in Turkish 
1000 GMT 14 Jun 90 


[Text] Syrian Foreign Minister Faruq al-Shar’ has 
arrived on an official visit to Ankara. He was received at 
Esenboga Airport by Foreign Minister Ali Bozer. In an 
airport statement, al-Shar’ said that there are good- 
neighbor and fnendly relations between the two coun- 
tres. He expressed the belief that the Ankara talks will 
yield beneficial results in this direction. 


In turn, Borer remarked that from time to time problems 
can arise between fnendly countnes, but these problems 
should be solved in goodwill and mutual understanding. 
Borer added that it 1s an important task to adopt measures 
that will secure stability and peace in the region. The official 
Turkish-Synan talks will begin in the afternoon. 
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Border Security To Head Agenda 
741306165190 Ankara ANATOLIA in English 
1550 GMT 13 Jun 9 


{[Text] Ankara (A.A}—Border security will top the 
agenda of foreign ministerial taiks with Syna scheduled 
to begin here on Thursday, the Foresgn Ministry said on 
Wednesday. 


Syrian Foreign Minister Farug al-Shar’ is cxpected to 
arrive here Thursday morning for bilatcral talks at the 
invitation of his Turkish counterpart Ali Bozer 


Foreign Ministry Spokesman Murat Sungar told his weekly 
press briefing that a number of bilateral issucs would be 
discussed at the meetings. “The Turkish party will. however, 
make border security the top issue,” he said. 


Sungar said sharing the Mesopotamian waters rssuc 
weld not be discussed in detail mm the talks with the 
Synan side, and that the problem would be negotiated at 
a trilateral meeting scheduled for later this month to be 
attended by ministers from Turkey, Syna and Irag 
responsible for irrigation affairs. 


Saudi Foreign Minister Relays Message, Departs 
7A1106075290 Ankara Domestic Service in Turkish 
2000 GMT 10 Jun 90 


[Text] President Turgut Ozal received Saudi Foreign 
Minister Sa‘ud al-Fayual Bin- Abd-al-Aziz al Sa’ud at 
the Cankaya Presidential Mansion today. Foreign Min- 
ister Ali Bozer and the Saudi amb.ssador to Ankara also 
attended the mecting. During the meeting, the visiting 
minister handed Ozal a message from the Saud: king 


According to a statement issued by presidential 
spokesman Kaya Toperi, the message stresses the need to 
further develop bilateral relations and frequently 
exchange delegations in every possible ficld. The mes- 
sage notes that the Saudi king accepts Ozal's invitation 
and wishes to visit Turkey at the earliest possible oppor- 
tunity. Toperi reported that the enhancement of bilateral 
cooperation was discussed during the meeting. 


According to the statement, the Saudi foreign munister 
explained thai the restrictions imposed on hayyrs will be 
in effect for another year or two, because of the construc- 
tion work under way in Mecca. The visiting minister said 
that in view of these restrictions, only limited privileges 
can be granted to Turkish hajyis. The Saudi minister later 
returned to his country. 


‘Terrorists’ Killed in Clash; Tied to Siirt 


741306164690 Ankara ANATOLIA in English 
1615 GMT 13 Jun WO 


[Text] Diyarbakir (A.A}—Two separatist terrorrsts, 
among the ones who massacred 27 [figure as received) 
civilians on Sunday in a village im the southeastern 





A statement by the Office of the Regional Governor said 
security forces, continuing operations to capture the 
terrorists who fled Cevrimli village after massacring 27 
villagers, mostly children and women, on Sunday night 


Operations are reportedly continuing im the region to 
capture the remaining terrorists. 


More than 2.100 people have been killed in terrorist 
imcidents in southeast Turkey since 1984 when separatist 
militants launched a campaign of violence against secu- 
rity forces and civilians. 


TIKKO Claims Murder of Former Policeman 


741306173190 Ankara ANATOLIA in Turkish 
1625 GMT 13 Jun 90 


[Text] Frankfurt (AA}—The illegal Turkish Worker 
Peasant Liberation Army [TIKKO] has claimed respon- 
sibility for the murder of Muhsin Bodur, a retired 
member of the political police who was fatally shot in 
Istanbul this morning. 


A person imtroducing himself as the “TIKKO press 
spokesman” called the Turkish newspapers published in 
the FRG and said that Muhsin Bodur was punished by 
the TIKKO revenge unit. 


Incidents in Central Asian Republics Viewed 


NC1206090190 Istanbul GUNAYDIN in Turkish 
8 Jun 9 ps8 


[Column by Professor Haluk Ulman] 


[Text] Mikhail Gorbachev has probably regretted his 
return to the Soviet Union from the United States. 
because he has been confronted with the incidents in the 
Kirghiz Soviet Socialist Republic [SSR], as if the prob- 
lems he had to deal with before his visit to the United 
States were not enough More than 40 people died in the 
southern Kirghiz incidents, particularly in Osh City, 
which broke out between the Kirghiz and Usbek peoples 
over a land dispute. The incidents spread quickly, and 
clashes occurred in other cities as well. 


Actually, the Uzbek SSR, which 1s a Muslim and Turkic 
republic, has the most unrest among the Soviet Central 
Asian republics. A land dispute also exists between the 
Uzbek SSR and the Kirghiz SSR. However, the Urbek 
SSR‘s most serious complaint 1s that regardless of its vast 
agricultural potential, i is not receiving a fair share of 
the Soviet economy. In fact, toward the end of April the 
Uzbek government banned the shipment of various 
vegetables and fresh and dried fruits to the other Soviet 
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even mothers ouik «= contam- 
nated. It 1s duc to all these negative developments that 


g 
i 
of 


: 


ership of a new settlement arca. Meanwhile, the clanms 
put forward by the Uzbek SSR for a part of Kirghiz 
territory has worsened the () zbck-Kirghiz drspute. 


As in the case of the clashes between the Armemans and 
the Azerbayants over the Nagorno-Karabakh problem. 
the clashes between the Kirghiz and the Uzbek peoples 
in Osh and the other cities are a new indication that the 
“openness” policy and the “reconstruction” policy have 
led to significant changes in the Sovict Union. However, 
the unrest and clashes in the Central Asian republics did 
not result from a demand for wndependence, as im the 
republics mm the Baltic region and the Caucasus. Never- 
theless, as Yeltsin's election as the head of the RSFSR 
has also indicated, an inclination has emerged even m 
the “loyal subjects” of the Soviet Union, who do not 
consider the possibility of independence, to defend ther 
rights, achieve economic independence, and avord 
sharing their resources with the other republics or share 
them, if they will, in accordance with their own condi- 
tions. Therefore, if Gorbachev fails to pull the Soviet 
economy together, it will not be surprising to see this 
inclination strengthen and gradually turn wmto a demand 
for independence im thal region 


Italy Requires Visas; Government Reciprocates 
741006124590 Ankara Domestic Service in Turkish 
1000 GMT 10 Jun 9 


[Text] As of | July 1990, holders of unofficial Turkish 
passports will need a visa to enter Italy. The Foreign 
Ministry has arsounced that Turkey will also nmpose a visa 
requirement on Itahan citizens as of | October 1990 


The Foreign Ministry annowncement says that Italy 
might have made this decisson following pressure from 
other West European countries. The announcement 
notes thal the visa requirement 16 not 1 solution on its 








Coup Attempt in Iraq Reportedly Crushed 


I Jun Wp 9 


officers 

attempt. Also among the officers were a number of staff 
colonels and Gen. Diya’ Kan‘an. who is one of Saddam 
Husayn's close frends. [passage omitied) 


Sea Wolf Exercises Begin in Marmara 


7411061842900 Ankara TRT Televison Network 
in Turkish 17OO GMT 11 Jun W 


[Text] Sea Wolf-2, one of the planned exercises of the 
Turkish Naval Forces, has begun. [Begin recording} 
[Umdentified correspondent} Two months after the Sea 
Wolf-! exercises were held im the Black Sea, Naval forces 
vessels began the Sea Wolf-2 exercises to be held im the 


and clectronx war 


be tested during the exercises. They will conmtnue in the 
Turkish territorial and imternational waters of the 
Aegean and the castern Mediterranean for 14 days. Live 


A delegation from the Bangladesh Naval Forces Com- 
mand will be observing the exercises. The vessels will be 


sopping over at the ports of Bodrum. Antalya, and 
Izmmur. fend recording] 
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“First Target-90" Military Exercises Begin 
141206192390 Ankara ANATOLIA om English 
ISSO GMT 12 Jun 9 


[Text] Sefershesar (A.A}—First Target-90. one of the 
planned annual mulstary exercises of the Turkish Armed 
Forces began on Tuesday here on the Acgean coast. 


The exercise 1s being conducted under the command of 
Acgean Army Commander General Fikret Kupeli. 


In Tuesday s beginning session the Blue (friendly) forces 
which are supposed to attack the Orange (enemy) forces 
defending the coas' cleared Orange-deployed off-shore 
mines and destroyed underwater obstacics. 


The Blue artillery and supperturg aircraft also bombed 
the beach defended by the Orange forces 


According to the exercise scenario the Blue forces wall 
conduct a landing operation at Sivrihusar beach on 
Wednesday morning. 


Pressdent Turgut Ozai, Pome Morwster Yildirim Akbulut, 
the Chicf of General Staff General Necip Torumtay. 
Defense Minister Safa Giray and other high ranking and 
semor officials are scheduled to follow tomorrow's landing. 


“Sea Wolf-90. another planned mulstary exercise of the 
Turkish naval forces which started on Monday con- 
tinued on Tuesday when the involved war ships entered 
the Acgean from the Marmara. 


The exercise will continue im the Turkish and interna- 
tronal waters of the Acgean and the Mediterrancan until 
June 24 under the direction of Fieet Commander 
Admural Irfan Timaz 


Exercises End 


1.11406111390 Ankara Domestic Service in Turkish 
1000 GMT 14 Jun @ 


[Text] The First Target-90 -viitary exercises, one of the 
scheduled mancuvers of the Turkish Armed Forces, have 
ended. During today's part of the exercises, which were 
commanded by General Fikret Kupel, Aegean Army 
commander, Blue forces landed at Doganbey Bay im 
Izmir's Seferthisar District, breaking the Red forces’ 
¢cfense. With the help of the Air Force and logistic aid 
from the sea, the Blue forces captured the last positions 
hed by the Red forces. 


The First Target-90 jount military exercises, which were 
launched on 29 May [as heard), were reported to be 
successful 


Charges of PKK Smuggling Refugees Said ‘Plot 
VC 0806162500 Bonn BERNWEDAN in Turkish 
1S May Wpi2 


[Text] The public os well aware that the press and 
imperialist forces of the colomalist Turkish state fre- 
quently draw up secret plots and make allegations 
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against our party and national liberation struggle. 
According to one such allegation, the Kurdish Workers 
Party [PKK], is smuggling refugees from Turkey and 
Kurdistan and other people out of the country in return 
for money. In another effort to smear our party, our 
Struggle has been continuously accused of smuggling 
hashish and heroin by the very people who are actually 
responsible for this smuggling. To concoct evidence to 
substantiate these allegations, which are part of the plots 
directed against our national liberation struggle, the 
enemy has at times undertaken dirty jobs in the name on 
our party through various pawns. One such effort is 
under way in Czechoslovakia. Investigations carried out 
by our national liberation forces have exposed a four- 
member gang which collects money in Czechoslovakia in 
the name of our party and illegally smuggies people into 
Europe. Here are the names and other personal data 
about the gang members who are working in conjunction 
with the Turkish National Intelligence Service: 


1. Nusret Alkas: He lives in Bielefeld-Osnabruck. He is 
based in a hotel in Czechoslovakia and receives the 
persons smuggied out of Turkey and Kurdistan by the 
members of the gang. His contact telephone number (at 
the hotel) 1s 4241799131. 


2. Emin...: A member of the gang from Karakocan. 


3. Semsettin..(Simo): From Mardin. He receives the 
person sent by the gang through West Berlin. 


4. Sukru...: He stays in Istanbul, which is the first stop for 
persons being smuggled out of the country. In exchange 
fc: money, he sends these people to Czechoslovakia 
where they are met by other members of the gang. He 
uses his shop in Istanbul as the contact point. His work 
telephone number 1s 5669926: his home telephone 
number 1s 5126046. 


We call on the people to support the efforts to expose this 
gang and other shady groups and to neutralize their 
plots. We also call on the people to be alert to the dirty 
Campaigns against our party, the PKK, and other revo- 
lutionary and progressive forces. These dirty designs 
cannot succeed in the face of the reality of our national 
liberation struggle. 


Intelligence Activities in FRG Discussed 


NC0806182890 Bonn BERXWEDAN in Turkish 
1S May 90 pp 1, 10 


[Excerpt] For many years, German imperialism has been 
giving full support and a helping hand to the colonialist 
and fascist Turkish state. By taking a negative stand 
against our struggle, German imperialism reconfirmed 
this support. Our national struggle has long been the 
target of numerous plots and attacks in Germany. These 
attacks sought to destroy our young movement on the 
foreign front by paralyzing it and depriving it of its base 
of support. The oppression which has been going on for 
years now and the court case in Duesseldorf are being 
carried out with the active support of the Turkish state. 
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The activities of agents of the Turkish National Intelli- 
gence Service [NIS], who operate under the guise of 
diplomats, were exposed and proven with documents by 
Kurdish politicians during the trial. This issue was the 
subject of a German television program last month. 


Despite the exposure of the dirty activities of the Turkish 
State and its intelligence organization in Germany, attempts 
are being made to conceal this collaboration. The NIS 
incident was presented to the public as an artificial conflict 
and minor disagreement which had been resolved by the 
withdrawal of three Turkish officials. 


However, the Turkrsh state's intelligence activities are not 
limited to a few agents. Moreover, these agents are not 
acting alone. They work with the German criminal investi- 
gations department. As was reported carlier, NIS agents 
disguised as translators took part in the interrogation of 
patnots detained in Germany. [passage omitted] 


Government Security, Kurdish Forces Clash 
NC1106170090 Bonn BERXWEDAN in Turkish 15 
May 90 pp 3.4 


[Excerpts] On 28 April, six special team members were 
killed while traveling from Cizre to Silopi. The operation 
was carried out by a patriot named Halil Kilic, who was 
driving a tanker on the same route. When he saw the 
special team vehicle coming, he drove his tanker into it, 
crushing six special team members to death. However, 
he also died under his overturned tanker. [passage 
omitted] The colonialists tried to present this incident as 
an ordinary accident. However, reports received from 
the region show that it was instead a suicidal attack 
decided upon on the spot. 


Meanwhile, an armed clash also occured near Silopi 
between the Kurdistan Liberation Army [KLA] guer- 
rillas and special fighting units. The guerrillas defeated 
the enemy during the protracted clash. According to 
initial reports, | 1 special team members were killed from 
amo:.g those who could not stand up to the guerrillas. 
Many team members and troops were also wounded. 


Toward the middle of April, the KLA guerrillas engaged 
in a major clash near Sete (Ikiyaka) village in Yuksekova. 
Gang members also participated and during the clashes. 
which lasted several hours, the KLA guerrillas killed 13 
enemy soldiers and four village guards. Dozens of enemy 
troops were also wounded, and a valuable KLA fighter 
also lost his life. 


On 26 April, the guerrillas raided the house of an agent 
in Gecitboyu village in Sirnak and punished two traitors 
with death. Salih Coban and his son Ayhan, who had 
been collaborating with the Turkish Republic for some 
years now, were given the punishment they deserved. 


On 4 May, a notorious gang leader was hanged from a 
telephone pole as an example to others. The traitor, 
Mehmet Ozden from Batuyan, was punished near Dergule 
(Toztepe) village in Sirnak. He was sentenced to 16 years 
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im prison and “pardoned™ by the Turkish Republic in 
exchange for promusing to fight the Kurdish Workers Party 
[PKK]. To prove his allegiance to the Turkish Republic, he 
organized gangs in the region and fought agains! our 
national struggle. He therefore becamz: responsible for 
killing mary mnocent people and guerniias and became 
famous for his treacherous activities. His punishment 
spread fear among the gangs and caused the peovle great 
joy. Meanwhile, another notonous gang member from the 
same area was also punished with death. 


On the same date, another clash occurred between the 
guernilas and special team members and gangs in Dilekh 
village of Yuksekova. The fighting continued for a long 
tume at the KLA guerrillas’ initiative. and they killed and 
wounded several enemy troops. However, the Turkish 
Republic kept its losses secret and issued a statement 
saying “three village guards lost their lives.” 


At the beginning of May, colonialist special fighting units 
conducted an operation in Cizre during which 1! 
patriots were detained on charges of being KLA “accom- 
plices and couriers.” 


At night on 25 April, KLA guerrilla units armed with 
heavy weapons launched simultaneous attacks against 
the enemy forces deployed in companies in separate 
locations in Gundike Melle (Milli), Bisi Res, and Xirbike 
Beste (Dedeoren) villages in Sirnak. During the battles, 
which lasted until the morning of 26 April, the enemy 
forces were put in disarray, and their barracks were 
completely destroyed. More than 50 special team mem- 
bers and soldiers were killed and scores of others 
wounded. The heroic KLA guerrillas, who organized the 
raids in large unit formations, returned to camp without 
any losses. This KLA guerrilla raid shows that our 
national liberation war is continuously advancing. Spe- 
cifically, the enemy is restricted to its bases in Botan and 
trying to defend the region. But i suffering great losses 
from the guerrillas’ blows. In this way, the enemy's 
movement on our lands has been considerably limited. 


On 27 April, the guerrillas successfully carried out an 
ambush against gang leader Tahir Adiyaman. Knowing 
that Adiyaman would travel to Kespiyanis village in a 
four-car convoy to exchange Bayram greetings with 
another Jirki chief, traitor Haci Dirbas, the guerrillas 
decided to mine the road between Kespiyanis and 
Berkevir villages and wait. Two vehicles hit the mines 
and were then destroyed by the guerrillas’ heavy rocket 
fire. Tahir Adiyaman managed to escape unharmed in 
the third vehicle and saved his filthy soul once more. 
Adiyaman’s father-in-law, who is the traitor Cavus, 
along with his nephew and three other gang members 
were killed. 


Another six Jirki gang members were killed in cross fire 
on 9 May near the Masira River as they guided colo- 
nialist security forces who were conducting an operation 
in Pervari-Catak region near Tehte Res village. The 
guernila unit returned to base without losses. The fact 
that the gangs were hit hard while they were feeling very 
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safe among the enemy units confirms that trartors will be 
punished under any circumstances. 


On 4 May. KLA guerrillas laid an ambush near Kerboran 
(Dargecit) town in Mardin. A three-vehicle convoy came 
under cross fire from the guerrillas, who destroyed three 
GMC trucks, killing dozens of enemy troops and 
wounding many others. The Turkish Republic 
announced that “one sergeant and one soldier” died. 


[passage omitted} 


Another big clash took place on 30 April near Lice town in 
Diyarbakir betwen KLA forces and special team members. 
The fighting lasted several hours and was dominated by the 
KLA guerrillas so that six special team members were killed 
and many others wounded. The enemy transferred the 
wounded to Diyarbakir hospitals. Another special team 
member, Ahmet Kardal, died in the hospital. The Turkish 
Republic did not mention this clash and announced the 
death of the special team member as if he had been killed in 
an accident. [passage omitted] 


At the beginning of May. a big clash occurred near 
Nazimiye town in Dersim. The enemy launched air and 
ground attacks with many troops. However, in the face 
of the KLA guerrillas’ superior fighting ability, the 
enemy has failed to make itself felt. The guerrillas killed 
and wounded many enemy troops and shot down a 


helicopter. [passage omitted] 


On 3 May, KLA guerrillas carried out a sabotage opera- 
tion near Suveren village in Genc township in Bingol 
during which seven railway freight cars carrying military 
supplies and equipment were destroyed. entailing great 
material losses for the Turkish Republic. 


On 10 May, KLA guerrillas blocked the Elazig-Tatvan route 
at two different points and stopped trains transporting the 
colonialists’ exports. The freight trains were stopped 
between Kale and Suveren- Beyen stations: two trains were 
burned and four employees who had refused to obey guer- 
rilla warnings to stop were punished with death. 


Heavy fighting is taking place around Tuzluca and Kagizma 
townships in Kars Province, and colonialist security forces 
are suffering heavy losses. Intense fighting is going on 
around the Mount Ararat region, and the KLA guerrillas are 
maintaining their overall superiority. So far, enemy losses 
have reportedly totaled dozens dead and wounded. 


On 4 May, a big battle took place at Geliye Baraza 
(Domuzlar Deresi). The facts about the clashes, were 
completely different from what was reported under 
banner headlines as “Blow After Blow to the PKK.” By 
the battle’s end, the enemy had tasied great defeat with 
51 dead and two helicopters also lost. 


The battle developed when a group of 20 special team 
members and collaborators from the Male Bayre gang 
from Axyan (Dereler) in Sirnak disguised themselves as 
guerrillas and visited 10 shepherds and villagers on the 
mountain. They said they were guerrillas and wanted to 
reach other KLA guerrillas, and the fearful shepherds 
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and villagers took them to KLA positions. A 150-man 
KLA unit had been based in the Geiiye Baraza (Domu- 
zlar Deresi) area of Besta Biga. Counterguerrillas took up 
positions close to the KLA camp and asked for reinforce- 
ments from Osyan, Segirka, Hilal, and Sirnak, and the 
enemy brought in thousands of troops by land and air. 
The fighting started on 4 May around 1700 and con- 
tinued until the next day. The guerrillas shot down a 
helicopter which crashed on the battlefield, killing all its 
crew and troops. Another helicopter hit by guerrilla fire 
crashed outside the battlefield, killing all military per- 
sonnel aboard. During *he fighting. five officers. 
including one lieutenant, and 36 soldiers were killed, and 
dozens of others were wounded. Moreover, the Mala 
Bayre gang members hurt themselves with the chemical 
weapons [kimyasal silah] they used, and 10 gang mem- 
bers died and 13 were injured. In this way, the special 
fighting units and gangs lost 51 men including officers, 
special team members, and village guards. 


During the fighting, seven KLA guerrillas died while 
trying to defend a hilltop. After their compicte defeat, 
the colonialist pillagers’ gangs tried to cool their anger by 
murdering 10 innocent shepherds and villagers who had 
led them to the guerrillas’ positions. They added the total 
of these bodies to those of ithe guerrillas and said the 


guerrillas lost 17. [passage omitted] 


The Mala Bayre gang, whose members took part in the 
fighting and suffered heavy losses, has been driven away 
from their village, Axyan. The gang members settled down 
in Segirkaya village and are trying to operate from there. 
The guerrillas, on the other hand, have nationalized the 
gang's lands in Axyan and distributed them to the patriotic 
villagers. As a result, the Mala Bayre gang became antago- 
nistic toward the villagers and increased their activities. But 
in the fighting they received a big blow, which caused joy, 
especially for the patriotic villagers. 


A special team vehicle was ambushed on the Sirnak- 
Cizre highway and suffered a great blow under heavy 
cross fire. We have not yet re__ived details of the clash, 
but according to the communique from the State of 
Emergency Governor's Office, one lieutenant and seven 
soldiers were killed. 


* Views on Problem of “Turks Abroad’ Presented 


WESO8S4A Istanbul MILLIYVET in Turkish 
26, 27, 28, 29, 30, 31 Mar 90, 1 Apr 90 


[Seven-part series of interviews on Turkish policy 
toward Turks abroad, with SHP Chairman Erdal Inonu. 
DYP Chairman Suleyman Demirel, DSP Chairman 
Bulent Ecevit, Foreign Minister Ali Bozer, Minister of 
State Kamran Inan, Protessor Duygu Sezer. and Pro- 
fessor Ali Karaosmanoglu, by Nilufer Yalcin; dates of 
interviews not given: “Problem of ‘Turks Abroad’ in 
Turkey—Yesterday, Today, Tomorrow’—first five 
paragraphs are MILLIYET introduction} 


[Text] Democratization in the Sovict Union and the 
search for national identity and independence that its 
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restructuring movement caused in the societies in its 


sphere of influence brought to Turkey's agenda more 
quickly than expected the probiem of “Turks abroad.” 


The Western press, which had criticized the oppression 
of the Turkish minority by Zhivkov’s primitive regime 
in Bulgaria until a few months ago, and had pointed to 
the 300,000 Turks who took refuge in Turkey within two 
months as examples of its violations of human mghts. 
suddenly heard the “alarms of threatening Turkish 
nationalism.” It was not pure happenstance that this 
coincided with the events in Azerbayan. 


“Turkish nationalism, long thought dead, 1s reviving,” 
according to writers in East and West Europe. Azerba- 
ijan was just the beginning, and ethnic Turks were 
proving to be another headache for Moscow. One British 
newspaper said, “It will be easier for Russian society to 
enter the ‘common European house’ with an unadulter- 
ated Slavic and Christian culture if 1 can get these 
backward Muslim Turkic republics off its back.” Some 
even heard the “how! of the Central Asian wolf.” While 
Western experts compared the events in the Caucasus to 
a new Armenian massacre, more and more people were 
secing these happenings as a new challenge to Christi- 
anity by Islam. And a corresponding role 1s sketched out 
for Turkey in all of these scenarios. 


This series was undertaken to cast light on the relation- 
ship of the most prominent people in Turkey with the 
Turks abroad and how they view the problems. The 
leaders of the three large opposition parties, two minis- 
ters responsible for foreign policy, and two university 
professors who are experts in international relations all 
tried in Our interviews to ascertain the degree of accuracy 
in these claims and to dig out the facts. 


I am sincerely grateful to them. 


[26 Mar p 13) 


[Social Democratic Populist Party General Chairman 
Erdal Inonu] 


Social Democratic Populist Party [SHP] General 
Chairman Erdal Inonu was my first interviewee on the 
status of Turks abroad. He took his usual moderate and 
balanced approach in the interview, which took place in 
his office. It became apparent that he looks at this 
problem, not so much in its details but in its general 
framework, in the context of how it affects Turkey's 
interests. For this reason, in “describing Turks abroad” 
he dwells more on the Turks in the Balkans and Cyprus 
than ethnic Turks in the Caucasus or Central Asia and 
explains as follows how these events now hold the most 
important place in Turkish foreign policy since the 
founding of the republic: 


“The Turkish Cypriots are different. It is a community 
of original Turks who settled there on the island of 
Cyprus during empire days. They lived for a while as a 
part of the Britssh Empire and then after independence 
became one of the founding peoples of the new Cypriot 
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state. The effort by Makarios to invalidate the constitu- 
tion and deprive the Turks of their nghts, making them 
a simple minority, put Cypriot Turks in danger of their 
inves and total captivity between 1963-74. They finally 
gained political equality and independence in the 
Turkish Republic of Cyprus. It is still possible to form a 
federation. From this standpoint, the Turks in Cyprus 
may be considered Turks outside of Turkey, but citizens 
of the KKTC [Turkish Republic of Northern Cyprus]. 
Perhaps they will be citizens of a federated state of 
Cyprus some day. 


“The s-atus of the Turks in the Balkans is different. The 
Turks in Greece and Bulgaria settled in the Balkans 
during the days of the empire. and it was agreed when the 
Lausanne Treaty was signed after the War of Indepen- 
dence that they were minorities who would continue to 
live there. 


“They have specific political minority nghts. They are 
under guaranice of international agreements, and 
Turkey is one of the parties responsible for the imple- 
mentation of these nghts. From this standpoint, we have 
a different way of looking at the Turkish minorities in 
these countries. In contrast, the Turkish minority in 
Yugoslavia is not protected by such an agreement, but 
they have continued to live humanely through the Yugo- 
slav federation’s respect for their r chts.” 


Inonu thus explained Turkey's sensitivity on the status 
of Turks in Western Thrace and Bulgaria without going 
into detail. 


Pan-Turkism Threat 


Recalling that Turkish nationalism in the Caucasus and 
Central Asia in particular is perceived in the Western 
press as “Pan-Turkism.” | asked, “Does Pan-Turkism 
constitute a real threat today in Turkey”” Although the 
SHP general chairman sees no threat, he expressed 
concern that international relations could be spoiled by 
the attitudes of certain circles. He put it this way: 


“The danger of Pan-Turkism is that it would spoil 
relations between Turkey and its neighbors and other 
countries. This 1s the true danger. Otherwise, it is not 
something that could really take place. It is impossible 
for all the Turks in the world to come together, but to 
give the impression that we're after such a thing 1s a 
dangerous approach for the Turkish minorities living as 
citizens in their host countries. This is the point at which 
advancement of such trends by government circles 
becomes dangerous.” 


With that reference to the famous speech made by 
Minister of State Konukman, the SH? general chairman 
emphasized as follows the limits to these claims: 


“Of course, it 1s not Pan-Turkism to be interested in the 
problems of Turks im other countries, to encourage 
cultural relations with Azerbayani Turks, or to monitor 
implementation of minority rights rising from interna- 
tional agreements. nor does it imply interference in those 
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countnes’ internal affairs.” This was also the answer to 
the Greek and Bulgarian claims. 


Insufficient Attention to Turks Abroad 


“There are claims that Turkey has been hesitant to 
develop relations with Turks abroad during the republic 
penod and, thus, has been unable to use this strategic 
trump card in the international community. Do you 
share this view?” | asked. 


The SHP leader 1s quite sensitive on this topic. He 1s 
opposed to having Turks abroad thought of as an ele- 
ment of strategy and sees this as equivalent to “collusion 
during a war.” “This is not the mghi way to do 11,” he 
said. Moreover. he agreed that Turkey does not show 
sufficient interest in foreign countries in gencral. not just 
the Turks in foreign countries. He said: 


“We have a brand new enthusiasm for opening to the 
outside world. Actually our foreign policy began to edge 
toward better relations with various countnes besides our 
neighbors and getting to know them better after the Cyprus 
problem came about. In fact, we are woefully deficient in 
information about the cultura! life and history of Turks 
abroad, and it is necessary to try to remedy this.” With this 
answer, the SHP leader 1s not giving priority in development 
of foreign relations to countnes that have ethnic Turkish 
roots, but is looking at relations with world countnes from 


a global standpoint. 


Will Soviet Empire Be Dispersed? 


The interview then turned to one of the most critical and 
timely topics today. The belief 1s widespread that the 
Soviet empire will be dispersed or will return to a loose 
confederation as a result of recent developments. Inde- 
pendence movements are intensifying in the Turkic 
republics. I asked, “What are your thoughts on the 
results of all these developments” 


The SHP leader was quite clear, but a little cautious on this: 


“The USSR is now undergoing restructuring. Under 
glasnost and perestroyka, the structure of the state is 
undergoing fundamental change and shifting to a demo- 
cratic system. Shifting to democracy in itself does not 
mean dispersal of a federation, but if there is not 
agreement. freely reached, that holds the federation 
together, then there will be a question of collapse or 
coming apart. The only thing I know 1s that neither we 
nor anyone else knows what will happen. That is. will a 
federation held together so far by a single-party admin- 
istration continue to exist as a federation now when the 
single-party dictatorship 1s removed? No one knows. It 1s 
very difficult to predict.” 


Thus Inonu confirms that the future of unity in the 
USSR depends on future developments in the world and 
European conjuncture, on mutual bargaining. and on the 
policy the Soviets pursue at any point. “There are some 
movements, but the degree to which they will lead to 
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independence is not yet clear. Does the desire for inde- 
pendence seen in the Baltic countries exist in the same 
degree in the eastern republics? We do not know yet,” he 
said. It would be inappropriate to make a definite 
prediction according to Inonu. 


Turkey No Party to 0 ‘sagreements 
“So if the USSR begins to collapse, could Turkey help 


the Turkic republics gain independence through peaceful 
means, without bloodshed? Or should it?” 


The SHP leader said immediately that he was opposed to 
such an act and replied: “One cannot do very much to 
help in such things. It depends on the people's own will. 
We can only express our desire that peoples with whom 
we have cultural ties, or even ones with whom we don't, 
find peaceful solutions. We can help in bringing about 
peaceful arrangements that will allow new proposals to 
emerge without conflict. Anything beyond that is impos- 
sible.” I recalled that the Azerbaijani Turks had certain 
expectations of us during the incidents in Azerbaijan and 
summoned us to “make the world hear our voice, stand 
beside us.” Would it have been a mistake for Turkey, 
relying on its friendly relations with the USSR. to make 
certain initiatives, bring human rights to the agenda, and 
offer guidance in achieving the goal without bloodshed? 


Inonu took a firm stand on this: “If we want to live in 
peace with two different countries, we cannot be a party 
to the disagreements between them. If Azerbaijan wants 
independence, we cannot take sides here. It would be 
wrong for us to say. ‘We will help you,” and make 
promises that we could not keep. Moreover, it is one's 
humanitarian duty to live in peace with one’s neighbors 
and to try to ameliorate problems between them. How- 
ever, we Cannot encourage clashes between two countries 
that are our friends.” 


It 1s clear that Inonu considers mediation in this matter 
or taking a stand in favor of what is right risky for our 
national interests. 


Turkey Must Discover Own Place 


We asked the SHP leader another question, hoping to 
open up this topic a little more: 


“Views have been expressed that Turkey could make a 
stronger place for itself in the international arena by 
giving all aid and support to the Turks abroad and 
providing them one center of leadership. Do you share 
this view?” 


Erdal Inonu thought such a claim unrealistic: “1 believe 
that the best way for Turkey is to rely on its own 
strength.” He would be happy if the Turks abroad 
achieved independence, but it is impossible to know 
what their chances of success are. “These are not things 
that we should take up as a matter of policy. It 1s wrong 
to form policy on the basis of someone else's behavior. 
We want to live peacefully with other countries and 
conduct our own policy. We are in a fight now in 
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interaational politics, but we do not seek this, whether 
with allies or other countries. We will advance by our 
own strength. Our strategy must depend on that. | think 
it would be wrong to conduct a strategy depending on the 
Turks abroad.” 


Inonu does not believe it necessary for Turkey to have a 
“national compact” between all parties and organiza- 
tions in order to formulate a a new foreign policy strategy 
in light of changing world conditions. Each party must 
evaluate separately the effects of these developments, 
because there are no differences of opinion in the parties 
as to fundamental principles anyway, they follow Atat- 
urk’s foreign policy, according to the SHP leader. “There 
are Mr. Ozal's interventions, you know. He interferes in 
affairs and mistakes are made, but essentially agreement 
exists,” he said, and he then made this prediction 
regarding 10 or 15 years in the future: 


“Turkey is where it belongs at present, that 1s, 1 will be 
in Europe. A better Turkey will exist from this stand- 
point soon because we will be in office.” 


[27 Mar p 13} 
[True Path Party General Chairman Suleyman Demirel] 


[Text] True Path Party [DYP] General Chairman 
Suleyman Demirel had pretty interesting assessments 
and approaches to the Turks abroad, in that they were 
quite extensive political interpretations. He has kept a 
close watch on the historical development and weak- 
nesses of Turkish societies as well as their status today, 
and he gave a realistic evaluation of the possibilities of 
how they will be affected by the rapid changes in Europe 
and the USSR today. 


In our interview, which lasted an hour and a half, he first 
explained in summary as follows his definition of the 
society that he called the “Turkish world”: 


“Western sources know that they could go around 
speaking Turkish in a 10,000-km area from the Adriatic 
to the Sea of China. But this world was fragmented right 
from the beginning. It has never been able to unite in a 
single state. They speak different dialects whose roots are 
the Turkish language. For 1,000 years the clements 
uniting the Turks from Central Asia to Anatolia were 
language and religion. Now all are divided into separate 
countries. There are two independent Turkish states, one 
is Our republic, the other is the KK TC. This 1s a large, 
widely dispersed world.” 


Genghis Khan caused a lot of harm to the Central Asian 
Turks, and Tamerlane to the Anatolian Turks, according 
to the DYP leader. Although the Ottoman Empire was 
established and spread to three continents, it always 
looked to the West and was interested in nothing but the 
Turks in the Crimea. 
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Balkan Turks Are Anatolian Turks 


Demirel considers the status of the Turks living today in 
the Balkans, Cyprus, and the Aegean islands as ~differ- 
ent” from the those in Central Asia. “The Balkan Turks 
are “descendants of the Conquest’ whom the Otton.ans 
brought from Anatolia and settled there. For this reason, 
they are a different matter for us from the Turkic peoples 
of Central Asia,” he says, explaining why he looks at the 
two groups differently. In addition, the DYP leader 
points out that Turkish nationalism began with the 
separatist movements and rebellions in the Balkans in 
the final stages of the Ottoman Empire and that Ataturk, 
as a Balkan Turk, had a concept of nationalism that was 
more pronounced to start with and could even be called 
chauvinistic. Demirel said, “This ts my view, but some 
people disagree with 1. Ataturk nationalism later took 
different forms, defined in different ways. Expansionism 
was never tolerated.” He stressed that thinkers who 
came to Ottoman lands from the Crimea, Kazan. and 
Azerbayan played a large role in the development of 
Turkish nationalism. “Turkism, in my opinion, is not a 
political trend but a fact.” he said. 


The DYP leader also has interesting views on Pan-Turkism 
and, as a politician, drew a very firm line here between 
“emotionalism and hope” and “realism and state policy.” 
Westerners are wrong in thinking that a Pan-Turkist revival 
has begun. Demirel explains it this way: 


“The republic is a National Pact state. It does not have 
an imperialistic nature, secking land other than its own. 
The founders rejected Pan-Turkism for this reason. 
Wouldn't it be great if Pan-Turkism existed now? iit 1s 
impossible to be a Turk and reyect Pan-Turkism. If only 
it were possible. However, you cannot be irrational in 
politics, exceeding your possibilities 1s adventurism. It 1s 
not smart to go beyond your capabilities and lose what 
you have. There is no Turk who does not desire the 
revival of the Turkic world and liberation from cap- 
tivity. Nevertheless, trying to gather this world into a 
single state 1s adventurism. You would both cause them 
trouble and lose what you have.” 


We Do Not Encourage Dispersal of USSR 


Does the DYP leader consider it possible to prevent the 
rise of nationalism as a result of these movements that 
the Soviets and Europe have launched” Since Gor- 
bachev's new doctrine says that “the right of the indi- 
vidual to choose the place and government he wants 1s 
universal,” sooner or later people will not want to live 
under someone cise’s yoke, he said. 


We asked, “Would you make a prediction, then, about 
the time and results of this dispersal? What will happen 
to the Turkic republics? Will Turkey be able to heip”” 


Demirel had an interesting answer: “Let us not 
encourage destruction. It 1s necessary to look carefully at 
the collapse of such an empire. Turkey cannot be an 
inciter here, but nevther can it have an attitude that the 
union should not collapse under any circumstances.” 
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With this stance, he advocates a strategy quite different 
from the SHP leader's. According to Demurel, this ts an 
event outside of Turkey. If the USSR collapses and the 
Turks form new states, Turkey would be happy about 
this but would not interpret 1 as Pan-Turkism 


Whe Would Reject Turkish Confederation? 

The DYP leader described the effect on morale in 
Turkey when he said, “There 1s something here that stirs 
pride in the flag that waves in Turkey, in the civilization, 


in being a Turk, and in the whole Turkic world” and then 
made the following predictions about what might 
happen: 

“There may be many Turkish states some day and, if 
developments should occur toward establishing a con- 
federation among them. no one could reject this, but 11 1s 
imaginary for today. Thoughts like this could not be state 
policy, but there 1s no harm in planting a seed in the 
minds of the children of a country. If you were to make 
this state policy, you would lose what you have, bul we 
welcome and cannot remain indifferent to the liberation 
of Turks from captivity.” 


Demurel referred to US. strategy expert Brzezinski as 
regards developments in the USSR in the years ahead: 
“According to Brzezinski, the USSR is a volcano of 
nations waiting to crupt. If Moscow does not go ahead 
with a confederation, new boundaries will be drawn and 
Turkey will be involved in this. We will have new maps. 
They are always presenting these things as a scenario, but 
why are these scenarios being constructed now?” 


No Involvement 


The DYP and SHP leaders agree that Turkey cannot 
offer aid in the procurement of freedom without blood- 
shed for the Turkic republics. Demirel said, “We cannot 
help in bringing these events about. Turkey could cause 
trouble for both itself and them. There ts nothing Turkey 
can do at this juncture but offer moral support.” How- 
ever, like a two-edged sword, he then immediately 
otfered this view: “Public opinion, the people, provide 
moral support. Beyond this, Turkey cannot oppose their 
becoming independent states either. That would be a 
tremendous mistake.” Thus the DYP leader defended 
the policy of Turkey's keeping track of developments, 
offering moral support only without getting its hands 
into things, and choosing what is best for Turkey's 
interests without taking the risk for any formations that 
might emerge 


“If a collapse were to begin before the situation matures, 
the USSR would try both to nip these divisive efforts in 
the bud and to clash with those who created those 
conditions. It is therefore necessary to be very careful. 
Such an event would bring great trouble for Turkey. We 
cannot defend ourselves against the world. And we 
would also cause the destruction of what we were trying 
to help. We must not draw Soviet hostility, but neither 
should we be cowardly and fainthearted because of 
that.” he sav 
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How To Increase Turkey's Power 


“Can Turkey acquire a more powerful position for sself 
by providing leadership for these ethnic Turkish nations 
and giving support to their efforts to open to the world 
and exercise their freedoms? Can it perform this func- 
tion?” We asked the DYP leader this question. He 
exhibited a cautious approach: “These events cannot 
assign Turkey its place in the international community, 
because these are not events that Turkey can bring about 
by itself. No dissolution has taken place yet.” 


According to Demirel, “The Soviets are still seeking a 
Russian-style democracy, and perhaps a confederation 
can come out of this. Moreover, how much interest will 
the West have in the struggle for independence of the 
Turkish world? Its only interest ts to remove the USSR 
from the status of superpower. Otherwise, Namibia 1s 
much more important to the Westerner than Uzbekistan. 
We already know the West's standards.” 


The DYP leader was pretty worried in response to the 
final questiens of our interview. He expressed his anx- 
i¢ty in these words: “I do not think Turkey ts keeping a 
close watch on these changes today. Foreign policy seems 
to have multiple masters and everything seems off track. 
We have been saying for months that efforts should be 
started for a new strategy, new scenarios. We have no 
bodies to do this. but we at least have well-trained 
diplomats. Turkey has to anticipate the results of faits 
accomplis, take measures against them, and determine 
the possibilities. We are saying that efforts should begin 
without further loss of time, but I do not think they can 
do anything.” 


{28 Mar p 13) 


{Democratic Left Party Chairman Bulent Ecevit] 


[Text] Democratic Left Party [DSP] General Chairman 
Bulent Ecevit's accumulated knowledge on the relation- 
ship between the Turks abroad and recent devclopments 
in the USSR and on the claims and interpretations 
involved allowed him the opportunity to exhibit a much 
more concrete, and more definite and courageous, 
approach to these matters than the other party Icaders 
and even those on the government side. From the carhiest 
moments of our interview he began to express his 
answers with a clear and orderly logic and launched into 
an explanation, with examples, of how the government is 
not sufficiently concerned with the problems of Turks 
abroad and how, for this reason. the oppression of the 
Turks and the voids that have occurred are reaching 


dangerous proportions 


The DSP leader explained that Turkey “could offer 
effective assistance to the Turkic republics in the USSR 
and establish dialogue among them without instigating 
or encouraging” the collapse of the Sovict Union. He 
presented this interesting view: “All of these Turkic 
republics are Muslim. If Turkey does not show a certain 
amount of interest n them, the consequent void may be 
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filled by Iran or other Muslim countries under religion- 
based regimes. Iran has even now begun to show a 
hankering to do this.” 


Ecevit does not think 11 mght to be too hesitant as regards 
the aid to be given and relations to be established only 
within a framework that the Soviet Government could 
accept, and contends that just as such an initiative would 
be useful to the USSR, the Turkic republics could form 
effective “lobbies” that would be helpful to Turkey. “In 
fact, the Azerbaijani Turks formed such a lobby on their 
OWN in Opposition to the oppression of the Zhivkov 
regime, and they were effective.” he said. 


Another interesting view and proposal expressed by the 
DSP leader: “The collapse of the world’s last empire and 
a change in the nature of the state are a serious possi- 
bility as a natural consequence of the process of reform 
in the USSR. However, the USSR cannot join the 
‘common European house’ with half of both Europe and 
Asia on its back. The only solutron may be not for the 
Caucasus and Central Asian countnes to break off 
entirely, but to initiate a process with them simular to the 
solidarity process amone the European Community 
countries,” that 1s, the estab’ishment of a sort of “Eur- 
asian Community.” anc Turkey might offer a lot of 
support for this. 


Fear of Turkish Nationalism U nfounded 


The DSP leader described “Turks abroad” as “ethnic 
Turks living in other countries as their citizens.” He 
makes no distinction between the Turks in the Balkans 
and Cyprus and those in Central Asia and the Caucasus. 
Ecevit pointed out that Turkish nationalism only arose 
in the final years of the Ottoman Empire and led for a 
while to the search for change. “However,” he said, “the 
concept of modern nationalism thai Ataturk described as 
opposed to racism and expansionist trends took hold in 
Turkish society with the founding of the republic. The 
Turkish nation has never had a racist, chauvinistic 
expansionist tendency anyway. For this reason, trends 
such as Pan-Turanism have never influenced our state 
policy.” In fact, when oppression of the Turks abroad 
reached genocidal proportions in recent years, in Cyprus, 
for example, Turkey was forced to intervene, but it did 
not turn to racism but put humane sensibilities first, and 
the massacre of the Turks was prevented. 


No Government Measures Against Bulgarian 
Oppression 


In response to our questions about the policies of assim- 
lation and the violation of human nights undertaken in 
Bulgaria and Greece, Ecevit answered as follows in 
summary: 


“The Bulgarian and Greek administrations kept the 
pressures limited until Turkey launched the rsolationist 
process in recent years as regards international relations, 
but these pressures increased greatly after 1980. in 1984 
7hivkov initiated pressure to cut | million Turks off 
from their language. religion, and culture, and from their 
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names. Turkey stood by and watched for nearly five 
years. The government even rejected a U.S. proposal to 
help bring the matter to the international platform. 
Turkey went into action only when hundreds of thou- 
sands of ethnic Turks began massing on the borders.” 


The DSP leader explained that they had predicted these 
things ‘hat have happened and made proposals that the 
government take measures immediately as carly as 1985, 
but no one paid any attention. He continued: 


“Despite our proposal to institute an economic embargo 
against the Bulgarians, Turkey turned over to the 

the operation of a worker-built factory in Usak right at the 
tume the oppression was reaching a peak. We saw that forced 
emigration was coming and proposed in our election plat- 
form of 1987 that a “Ministry of Turks Abroad and Refu- 
gees’ be established. Two years passed before these pro- 
posals began to be taken seriously, however, when 300,000 
people were knocking on the door.” 


Ozal's Wrong Greek Policy 
| asked, “Did you anticipate the events in Western Thrace” 


I received the answer: “The administration continues to 
show no interest in the pressures on Turks in Greece. We 
have moral rights and responsibilities in this regard, but 
Mr. O7zal in particular blocks their implementation.” 
DSP leader Ecevit backed up this claim with the fol- 
lowing examples: “Oza! gave his first statement to a 
Greek newspaper after becoming president. He made 
our relations out to be a rose garden and didn't even 
mention the oppression in Western Thrace. | drew 
attention to this in a speech in November. “The Greek 
administration will interpret this as a green light to 
increase their oppression further.” | said, and in fact that 


is what happened.” 
Inadequate Interest in Turks in USSR 


Ecevit pointed out that the long-suppressed self aware- 
ness of ethnic Turks suriaced as the reform movement 
opened in the USSR, and Turkey cannot expect to 
remain indifferent while the whole world watches this 
development. He described Ankara’s attitude this way: 


“This interest must both be effective and, importantly, 
not be regarded as creating problems and doubts in 
Turkish-USSR relations. Turkey is being careful not to 
spoil relations with the Soviets, but 1s keeping its interest 
in the Turks there at a much lower level than even some 
countries that have nothing at all to do with these 
societies.” Thus Ecevit expressed the need for Turkey to 
follow a much more dynamic and realisisc route in its 
policy regarding Turks abroad. 


The DSP leader also expressed interesting views on a 
collapse of the USSR or the formation of a loose federation: 


“The Turkic republics in the USSR are cut off from cach 
other. Therefore, | do not think they would unite even if 
a collapse occurred and they each received their inde- 
pendence. However, the collapse of this latter-day 
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empire or the redefinition of the state as a natural result 
of the reform process is a serious possibility.” 


They Cannot Take Asia Into “Common European House™ 


Ecevit's prediction about developments in the USSR 1s 
that i 1s inevitable that the Turkic republics wall be lefi 
on their own after a certain point. He recalled Gor- 
bachev's mention of the concept of a “common Euro- 
pean house” around 1985 and said: 


“While the EC, which 1s expected to form the framework 
of the Common European House, cannot even manage 
to take in Asia Minor, that 1s, Turkey, the USSR cannot 
hope to enter this common house with half of greater 
Asia trailing behind it. Cutting off the Asian republics 1s 
not the only solution for the USSR. If the EC countnes 
have undertaken a process of solidarity while protecting 
their own national identities, a similar process may be 
initiated in Moscow with their territones im the Cau- 
casus and Asia.” 


Ecevit thus sees the formation of a new “Sovict-Eurasian 
Community” or some such loose confederation as a 
solution. 


Ecevit’s approach to the problems of the Turks in the 
USSR embraces the caution exhibited dy the other 
leaders, but also envisages our showing a balanced 
interest that would have some results in Turkey's favor. 
This is the way the DSP chairman put 1: “Turkey cannot 
remain unconcerned about these people's problems, but 
this interest must help both the Turks and the USSR and 
must not go beyond the framework that the USSR can 
accept. Otherwise, it will arouse suspicion. The void that 
will arise if Turkey fails to show interest in these Turks 
will be filled by Iran or other Muslim countries. This 
movement has already begun in Iran. Turkey must try to 
contribute to the moral support of the people im these 
countries and to a healthy dialogue between them and 
the USSR. There is no need to be bashful about this. It 
would be an important contribution to Turkey in the 
international arena.” 


Turkish “Lobbies” May Form 


The growing effectiveness of public opinion in interna- 
tional relations has increased the importance of “lob- 
bies™ also. Lobbies that various groups have formed in 
many Western countries, the United States in particular, 
influence governments. Ecevit stresses this pot, con- 
tending that “the development of relations within spe- 
cific frameworks with these Turkic republics may foster 
the emergence of effective lobbies that would be helpful 
to Turkey.” Minister of Staic Kamran Inan cxpressed 
the same view when we talked with him later. The 
important thing 1s to bring these lobbies to life. to give 
them direction and not spoil fnendly relations. 
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Turkey Cannot Determine Attitude 


Toward the end of our interview, the subject turned to 
Turkey's formulating a new forcign policy strategy vis- 
a-vis these new developments and the probicm of 
drawing up scenanos in the framework of a national 
compact. Ecevit had proposed that Turkey underiake 
such research. at the international movements. 
back in the 1970's, but 1 was not understood at that 
tume. And now? “Now everyonc has reached the point of 
accepting ie need for formulation of a new national 
security strategy and new balances im our foreign rela- 
tions. In that case, the groundwork has automatically 
appeared for defining new policies based on a broad 
national consensus.” the DSP leader said. He also 
pointed out that Turkey has the foundation needed to do 
this and immediately added: 


“Turkey must stop being a spectator to these changes 
and must decide on is altitudes and policies without 
further delay.” Demirel had also proposed this, but took 
a more pessimustic stance than Ecevit. 


The last question | asked was: “Does the US. adminis- 
tration want Turkey to play a role in the desire of the 
USSR Turks for democracy”” 


The DSP general chairman answered this question with 
an interesting view based on his own experience: 


“U.S. governments for the past 45 years have pursucd a 
policy of inciting the Turkic communitics against the 
USSR and have tried to use Turkey as a means of 
Carrying out this policy. The United States will probably 
abandon or soften this attitude in the course of USSR- 
U.S. rapprochement. However, ii is not yet known what 
U.S. policy in this regard will be. Present indications are 
that the United States docs not want the nationalist 
trends in the Turkic republics to impede the reform 
process on the one hand, but on the other hand takes into 
account the likelihood that these trends cannot be pre- 
vented in the process of openness. In the meantime, it is 
wondering what kind of policy Turkey will follow. How- 
ever, Turkey 1s unable to decide on any kind of stance on 
the matter.” 


[29 Mar p 13) 


[Foreign Minister Ali Borer] 


[Text] Foreign Minister Ali Bozer was the only authority 
with whom | could not meet “face to face” in preparing 
this series to clucidate the changes that developments in 
the USSR have wrought in the societies of East Europe 
and Asia, the effects of this on Turks abroad, and what 
kind of stance Turkey should take in this regard. His 
calendar was so full that he was able only to give written 
answers to the questions. For this reason, this interview 
could not be as lively and vibrant as | had hoped. 
However, the government's “official view” was still set 
forth, the topics with which ut feels more comfortable 
and the ones on which it 1s more oF less sensitive 
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The matter of the “Turks abroad.” according to Foreign 
Minister Bozer. omginated together with the republic. 
Turkish peopic remained in countnes on former empire 
termiory outside the National Pact borders, and thei 
minority mghts and statutes were set and guaranteed by 
the Lausanne Treaty. Two years after the agreement on 
Western Thrace Turks at Lausanne, agreements were 
concluded for the Turkish minority in Bulgaria. The 
foreign minister said, “Thus the matter of Turks abroad 
has been on Turkey's agenda Icgally and politically ever 
since the first years of the republic.” 


Suddenly Others 


The foreign minister did not deny that the Turks living 
outside the Ottoman provinces, in the Caucasus and 
Central Asia, are societies that have common valucs. 
usage, and customs with the Anatohan Turks. but con- 
siders them im a separate caicgory: 


“Nothing is more natural than for a close interest and 
reciprocal sympathy to cast between us and for us to 
establish and develop cultural and economic relations of 
the routene sort developed between any two peoples in 
the framework of the familiar order and forms of inter- 
national relations.” 


This statement clearly shows that the official attrtude 1s 
that there 1s no need for Turkey to exhibit any “special 
interest,” any “privileged treatment™ toward the Turkic 
republics in the USSR at the level that kinship or future 
national interests would require. The Ankara govern- 
ment considers “relations of the routine sort between 
any other two peoples” adequate at present. Bover 1s 
quite apart from the DYP and DSP on this poimt and 
much closer to the SHP view. 


Turkish Threat Imaginary 


In response to foreign claims that Turkish nationalism 1s 
turning into a revival of Pan-Turkism in the countries 
where Turks are living abroad today. the foreign minister 
was quite firm: 


“It 1s a duty and responsibility under international law, as 
well as a night, for Turkey to be concerned about the Turkish 
minorities whose status 1s defined by agreements to which 
Turkey is a signatory. If carrying out this requirement is 
seen as cxpansionism by ceria circles, they are extremely 
mistaken. Turkey, which 1s extremely sensitive to issues of 
independence. sovereignty, and national and cultural integ- 
rity, 18 equally respectful of the mghts of its neighbors in 
these matters. It is common knowledge that specific circles 
m certain newghboring countnes have been working up an 
imaginary Turkish threat for some time, bul no one is 
directing such a threat from Turkey.” Borer 1s referring here 
to the Turkish threat invented by Bulgaria, Greece, and the 
Greek Cypriots. 


Asked “How do you perceive the appearance on inter- 
national agendas of the problem of Turks abroad”” the 
foreign minisicr cxplained as follows the connection 
between this and the movement in the USSR 
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“The rapid and powerful! change in the USSR, one of the 
two superpowers, closely concerns all nations and peopic 
from the standpoint of the effects on world peace and 
Stability. These important developments open the way to 
speculation by different circles as well as good anc useful 
evaluation. It 1s true that ethnic Turks and Muslim peoples 
living in vanous countnes of the world have captured the 
interest of certain circles. This came up in the 1970's and 
was examined from vanous angles following some changes 
of regime in the Near East. It has become current again at 
this ume when centrifugal forces are at work in the USSR.” 
By “centnfugal forces” the foreign minister probably meant 
the independence and aulcnomy movements in the USSR. 
However, without going into further detail and in a perfect 
example of the “defensive” nature of Turkish foreign policy. 
he sand. “We are realistic in foreign policy. We take into 
account the actual facts on the international scene,” clearly 
not wishing to make predictions about developments. 
According to Bozer, Turkey sifted these facts through a 
screen of national interests and evaluated them, deter- 
mining the route to follow, in the way that will serve the 
goals of preserving good neighborly relations and protecting 
Stability. In answer to a question in this context, Bozer said, 
“I would say that our interest in the Turks abroad 1s not the 


result of a geostrategic or expansionist policy.” 


Bozer Cautious in USSR Predictions 


We asked the foreign minister two separate questions at this 
point. One was, “The belief is spreading that the Soviet 
empire will disperse or become a loose confederation. What 
are your predictions on this”” The second was: 


“If a serious collapse were to begin in the USSR. could 
Turkey offer the Turkic republics assistance in achieving 
independence or a broad auto2omy by peaceful means’ 
Should 17" 


The foreign minister chose to combine the two questions 
and give one answer. In this way. just as he was cautious 
about making predictions on future developments in the 
USSR. he was careful also not to let the idea of Turkey's 
relations with these republics go beyond the commercial. 
economic, and cultural areas. He pointed out that “the 
national policy that the USSR, which has a multinational 
structure, 1s applying 1s being widely debated now” and 
that new solutions are being sought, and expressed the 
official stance on the possibilities of peaceful support 
and aid to the Turkic republics as follows: 


“The structure of the Soviet state is first of all a problem 
of the USSR and the peoples who comprise it. Our hope 
18 that the solutions will serve modern approaches. the 
good of the peoples of the USSR. and peace and stability 
in the world. | believe that the development and 
strengthening of a participatory democratic structure 
respecting the preferences of the people in the USSR will 
make it possible for democratic solutions to be formu- 
lated in these matters.” In other words, Turkey 1s opting 


to watch developments instead of influencing or 
directing these developments or making a direct efforn to 
bring about certain results 
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Meanwhile, Foreign Minister Bozer drew attention to 
the development of trade and economic relations 
a ee eee 
USSR had determined the republics that might work 
directly with Turkey (the Caucasus, Moldavia, and the 
Ukraine) and said that we would gain new possibilities 
and experiences through trade relations with them__if 
only in lumited areas such as border or coastal trade. 


The foreign minister did not reply directly to the ques- 
tion, “If Turkey provided aid and mora! support to 
Turks abroad. would 11 become stronger internationally. 
could 1 play a more effective role in the formation of 
new balances” It was clear that he did not like the idea 
of forming “Turkish lobbies™ that Ecevit mentioned or a 
group of Turkic aations under Turkey's moral leader- 
ship, and considered them unrealistic. 


Is New Strategy Necessary’ 

Yes. has the tume come for Turkey to formulate a new 
foreign policy line, a new strategy. and prepare different 
scenarios im the face of these world-upsetting develop- 
ments’ Does the government consider i necessary to 
have a national compact on this” 


The foreign minister gave this answer: 


“Turkey keeps a close watch on development in Europe and 
the world, particularly its immediate environment, and 
makes the necessary assessments when needed. Views and 
ideas expressed im our parliament and the trends and 
approaches of various political entities contribute to the 
formulation of these policies.” One infers from this that the 
government 1s watching these developments from day to 
day, will contenue the tactic of taking measures in response 
to events, and will not change its method of—rather than 
anticipating events—cvaluating them as they occur and 
taking Countermeasures. 


[30 Mar p 13} 
{Minister of State Kamran Inan] 


[Text] Kamran Inan 1s a politician who entered politics 
through the gate of diplomacy, enabling him to assess 
world developments in detail, and who sometimes 
defends his views in very sharp language. In his capacity 
as minister of state in the ANAP [Motherland Party] 
government, he is responsible today for both GAP 
[southeast Anatolia hydroelectric and irngation project] 
and the EC. but would still pursue his interest in and 
knowledge about foreign policy if he were a simple 
citizen. In fact. hes answers to our questions about the 
Turks abroad issue proved that he thinks differently on 
certain important points from both Foreign Minister 
Borer and the opposition leaders and looks al events 
from a broader perspective 


For example, according to Kamran Inan, the Turks 
abroad are. as the English historian Toynbee said, “the 
Turkish societies across the enormous stretch of land 
where you can get on horseback and nde, speaking 
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Turkish all the way, beginning at the gates of Vieraa, 
across the Balkans and Asia Minor, and on to Central 
Asia and Sea of China.” 


There are 13 countnes im this region, according to 
today’s configuration, where Turkish numbers cxceed 
100,000. Seven of them are countnes under communist 
regimes. Minister of State Inan explamas as follows what 
has been described in the Western press lately as Turkish 


expansionism: 


be resurfacing. While thex developments are seen, cspe- 
cially im the West, as a kind of reawakening of Turkish 
nationalism, the Turkish-Islamsc movement 1s initecr- 
preted in certam circles as a new threat against the West. 
These interpretations are carned so far that other circles 
have taken advantage of i to turn what 1s happening to 
the Turks in Western Thrace, Bulgaria, and Azerbayan 
mito events caused by Turkish nationalism and which 
ought to be suppressed ~ 


When | asked at this poim, “Why did the Western press 
change its mind after having deplored the Bulgarian 
oppression of its Turks and supporting the Turks in their 
thing to do with this”” Inan offered this assessment: 


“To a degree. There was also something of the idea of not 
spoiling relations with the USSR for the sake of one 
ethnic group vis-a-vis the new horizons being opened by 
the democratization movements in East Europe. The 
awakening of nationalism 1s not limited to Turks alone, 
bul we are secing the same thing in Yugoslavia, Hungary, 
Romania, and especially the Baltic countries.” 


Why Are Turks Only Target? 


Minister of State Inan expressed these views :n answer to 
this question: 


“They get this mixed up with Islamic fundamentaliem. 
Of course, some anti- Turkish circles are playing a large 
role here. The second reason may be seen as operations 
to stop us by certain countries that are afraid of a strong 
and growing Turkey. However, views in this area are 
now changing. It used to be that if a country was 
imterested in its ethnic groups outside its own borders, 
this would be seen as expansionism or a kind of threat. 
The situation today 1s completely different, and estab- 
lrshing cultural tres with these groups 1s now perceived as 
broadening.” These comments substantiates Inan’s belief 
that relations between ethnic Turks and Turkey may be 
developed from now on in a more comfortable climate. 


Inan firmly reyected the threat of a Pan-Turanism move- 
ment in Turkey and believes that Ataturkist nationalism 
completely climinated capansionism, but pointed out 
that, for certain reasons in the carly years of the republic, 
there was extreme caution in dealing with the rssuc of the 
Turks abroad. He sand: 
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“As a result of thes cxcessively Caulous attitude, Turkey 
was the last to become involved with the Turks abroad. 
It ss mecessary to admet tha” 


Inability Te Form Turkish Lebbies 


Kamran Inman, luke Ecevet, cupressed the opumon that 
lobbues formed by Turks living abroad have influence on 
the nghts of the Turks they represent. He said thai the 
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society, its Constitution and internal developments. that 
would determine the decision. Our hope 1s that this 
revolution that Gorbachev has begun will bring pros- 
perity and freedom to the Soviet people. 


eg Mg ob Ae, ge ey dhe lenny pw 
could Turkey be helpful to the independence of the 





[inan] Thes 1s possible, essentially, spontancously. There ss 
no need for us to use thes. The desire of certam circles to get 
us 10 use os not aleays based on thinking that we are 
capable. We must not forget that there are many corcies who 
want to drag us wnto an adventure. Moreover, Turkey docs 
have a chance of playing a great role. What role’ Turkey will 
automatically emerge as a great power mn the Middle East as 
a result of the changing balances..such as im Japan m the 
Far East and in Germany m Europe. 


Potential for Cooperation High 


[Yalewn] If Turkey has thes potential, can't « mcrease 
cooperation mm every area with the cihnx Turks m 
Central Asia to open doors for them im the world’ 


{inan}] In fact, the USSR system permits cconomuc, 
cultural, and technical cooperation with them. Today 
there are 110 milhon Turks spread out in |} countries. 
and the effectiveness that contacts with these groups 
would create and the protection of national imterests 
there through lobbying would bring about enormous 
potential for Turkey by democratic means of course 


All of these developments make i necessary for Turkey 
to conduct a new world assessment. All of us must be 
hiberated from the conditioning of the facts for the past 
45 years and take our places im the new system. Turkey 
must take its place among the architects, noi the mate- 
nals, of the system. If you were to look at the world 
through the spectacies of the past 45 years, you would 
definitely be making a mistake. Turkey 1s a candidate to 
be the strongest state in the West in the penod following 
the year 2010. Some forengn corcles realize thrs and have 
launched efforts to make trouble for Turkey now. It is 
necessary for Turkey to make the nght evaluations now 
to avord missing Out on the opportunities of the future 


[Yaloun] Might the Turks abroad play a significant role mm 
thes evaluatron” 


[Iman] As regards the Turks abroad, m ss necessary that the 
tumrdety of the founding years be compiciely pul assde, but 
thes must be Gone om the sense of democratic cooperation, 
nol cxpansonrsm, and im agreement with the states to which 
those masses belong Actually, the Turks abroad must all be 
cluded 25 an rmssuc m state policy. 


[31 Mar p 13) 


[Professor Duygu Sezer] 


[Teat] We have treed to date to present to our readers the 
views of governing and opposition icaders on problems 
and developments concerning the Turks abroad. We 


a seres on such a topic which may significantly affect 
Turkey's future mmterests and foreign policy without 
talkeng to private cotuzens who have become cuperts m 
foreign relations. 


One of these « Professor Duygu Sezer, a recognized 


expert on mternationai relations and strategy. During 
the interview, which took place im an empty office at the 
MILLIVET Ankara bureau, Professor Sezer gave forth- 
nght answers to questions, approaching the topic from 
the standpomt of “changes that world balances make 
possible as well as Turkey's national interests.” and 
expressed her views in a professsonal maivner without 
emotionalism. This represented cxamination of the 
problems from quite a different angle and produced 
some rather results. For example, Professor 
Serer sand, “The Turks abroad, of course, are a poten- 
tially strong source of material and moral strength for us. 
To be the frend of 50 millon Turks is to have a lot of 


power However, in questions affecting world balances, 
it ws rather hard for Turkey to use this clement of 
population for its own benefit.” 


Taking the same scholarly approach, she defended 
another view: “For Turkey to assume a more influential 
role by way of the Turks abroad at present when i 1s 
ee ee eee eS I 
consider a figment of the imagination. | 

they will break off from the USSR im the short term.” 
She also stressed that the Turks abroad and especially 
those in Central Asia are not attracted to the concept of 
an lramian-style Islamic republic, and they tend to take 
secular Turkey as their model. 


Serer describes “Turks abroad” as Turks 


provinces outside Anatolia The second 1s those who live 
m countries that were outside the empire. Although 
those om the first group say, “I'm a Turk.” those im 
Central Asia describe themselves as “I'm Kirgiz, I'm 
Turkmen, I'm Uzbek.” putting their tribal 

first. The Central Asian Turks have emerged as a natural 
extension of the Soviet federal structure. 





Solus cusbstonaed to the USED eoten: The basis cheat in 


educated intellectual leaders, most of them CP [Commu- 
nist Party] members. “They are not in favor of leaving 
the federations, becaus: they do not believe they can 
but they want economic autonomy,” said Professor 
Sezer. In contrast, the situation in the Caucasus is quite 
different. It is true that the Armenian-Azerbaijani con- 
flict is infecting independence tendencies in the other 
republics. 


“Risk” Factor in Turks Abroad 


Al this point in our interview, we stressed such topics as 
how Turkey perceives the problem of Turks abroad. 
what changes are occurring in the concept of nation- 
alism, and the wisdom of the policy on Turks abroad. 


Professor Sezer looks at these matters impartially: 


TURKEY 


We asked this questoon here “Do you share the view that 
Turkey could not make use of thes strategic trump card 
because of this temedity”™ 


The answer was quite clear: “I do to an extent. But | do 
not think the mght policy was followed, because thu 
maticr was not a trump card at thal tome, « was a ‘risk 
What kind of strategic trump card could a Turkey that 
had to jon NATO to retain sovereignty over is two 
eastern provinces cxpect from the problem of Turks 
abroad”” 


It %% mot cxsy to answer thes kind of realrstec Question. 
The politicians with whom | had talked carler 


cipressed semilar views. 


Seviet Empire Not Easily Dispersed 
Professor Sezer also beheves 1 1s very difficult to predict 


want to break off from the capital in the short term, they 
may launch a search for a basis of agreement.” but 
immediately admitted that the attitude of the Azerba:- 
janrs seemed to be quite different. The reason for this 1s 
that the country is very nch in naiwral resources. “Of 
course, other clements play a role.” sand Professor Sezer. 

“There are 10 million Azerbaijenis in Iran, and 
if they decided to unite it 5 a fact that there would be 
some who would want to unite with Turkey. On the other 
hand, the cxistence of an Armenia next to i 1s the most 
important factor indicating that an independent Azerba- 
yam state Cannot survive.” 


Al thes point the international relations caper! went into 
a very different interpretation from the political leaders. 
If Azerbayan were given independence, she would env- 
sion that Armenia would follow and that the Central 
Asian republics would join mm the struggle that would 
result, and she said, “Armenian independence would 
mean the total collapse of the USSR. The Baltic states 
independence of those im Asia and the Caucasus would 
completely change the Euro-Asian map. | do not think 
Iran would stand for that. Also, Central Asia shares 
borders with India and China. These countnes could not 
welcome such an act from the standpomt of their own 
imterests ~ 





about the development of scenanos for these regeons. It 
would be realistic, not cowardice, to think about what 
kind of reaction we would elicit with our mutiatives.~ 


After these analyses. our strategy cupert concluded her 
possible for Turkey to 


the Central Asian Turks and the West: 


“Al the moment, | think « is unrealistic to think that 
Turkey would acquire a more influential role for itself by 
means of the Turks abroad at a time when it is loaded 
down with mternal problems. | do not think they will 
break off from the USSR im the short term. 


tional relations at Bilkent University, would approach 
this problem from such a broad perspective, or that he 
would be so crystal clear on opinions thal are pretty 
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was firm about ethasc Turks 


Our strategy cxapert, who placed the “Turkish Cypriots” 
in the second category, said. “Turkey has been closely 
concerned with the Turkish Cyproots since 1951, having 
obtained recognition of certain mghts for them beyond 


Society, the Turkish Historical 
of Central Asia as an axes in Turkish history are the 
result of his outlook,” Karaosmanogle said. He then 
added this analysis. 


“However. this in erest declined in the penod following 
Ataturk. lt returned with the Azerbayan incidents,” thus 
demonstrating how our forergn policy method “based on 
tactics” works. If the turmoil im Azerbayan iad not 
occurred, the apathy im Turkey toward the Ci ucasian 
Turks would perhaps have continued. 
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In this context, Karaosmanoglu indicated that it would 
not be possible to describe Turkey's interest in the Turks 
abroad as Pan-Turkist expansionism. “I do not see a 
Pan-Turkism threat originating in Turkey in either the 
short or the long term. The Turkish nation, politicians, 
the Foreign Ministry as foreign policy maker, and the 
military are smart not to nourish imperialist 
aspirations,” he said, describing the speculations origi- 
nating outside the country as unfounded and trivial. He 
was on the same parallel as the views expressed in the 
earlier interviews on this point. 

In answering questions about whether the USSR is in fact in 
the process of collapse, what would happen if so, and how 
the Turkish republic would be affected by it, Professor 
Karaosmanoglu took a very different approach, touching on 
the following point of essential importance: 

“There is no doubt that the process of collapse has begun 
in the USSR. We may say that the result will be that 
Russia will continue to exist on a smaller scale, but still 
as one of the strongest states in the world. 


“Suill it would not be wrong to say that, as a result of this 
process, different nations under Soviet rule will be 
become independent. 

“The basic problem is when this process which has 
begun will be complete and when the results will be 
known. This is very hard to guess. 


“The second difficulty is how this process will unfold. 
This is the point whict. has essential importance as 
regards Turkey's foreign policy planning, because the 
Soviets are still one of the two most powerful countries 
as regards both conventional and nuclear weapons. 
While this democratization process is taking place, will it 
use the power it has, and how will it do so? We do not 
know. This uncertainty must be taken into account in 
foreign policy planning.“ 

The USSR's conduct toward the republics that have 
undertaken to break away from the center in the last few 
months—its psychological warfare by way of military 
demonstrations against Lithuania while army interven- 
tion in Azerbayan turned bloody—proves how accurate 
Karaosmanoglu's analyses are. 


Turks’ independence Efforts 


What method can Turkey apply in order for the indepen- 
dence struggles by the Turkic republics in the USSR to 
succeed without bloodshed? What approach would it take” 


The earlier answers to this question were thai there is 
nothing Turkey can do about this. 


The tendency was to say that it ** necessary not to 
interfere in the USSR’s internal affairs, that only cultural 
and economic relations with the Turks may be developed 
within boundaries set by Moscow, and that, by working 
through this channel, Turkish lobbies could be formed, if 
possible. Karaosmanoglu, however, did not share this 
opimion. Turkey can approach this conflict directly from 
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the angle of “Human Rights and Decolonization.” So 
said the international relations expert: 

“There is a human rights problem from the standpoint of 
the nations in the USSR today. And the process of 
collapse 1s also a decolonization process. Turkey can 
approach the problem by stressing this point ard can try 
to explain to both the USSR and its Western allies in a 
friendly way that this is a human nights problem.” 


Our interview continued here in question-and-answer 
form as follows: 


[Yalcin] Turkey has not done this so far. Why not? 


[Karaosmanoglu] No, it hasn't. It has preferred the 
policy of “I'm totally outside the problem.” that is, to do 
nothing. 


[Yalcin] But wasn't there some activity in Turkey over 
Azerbaijan” 


[Karaosmanoglu] Only in public opinion and the press. 


[Yalcin] At one time the government, in the person of 
the foreign minister, referred to the CSCE process. Do 
you think Turkey should retain this attitude? 


[Karaosmanoglu] It can adopt such an attitude, but it 1s very 
important to determine the degree and diplomatic posture. 


One of the topics it was necessary to explore was the 
question of whether the Turkish societies in the USSR 
would have a positive effect on Turkey's strategic influ- 
ence. According to Professor Karaosmanoglu, the idea 
that Turkey is losing its strategic importance because of 
recent developments is totally wrong. He bases this view 
on the following facts: 


“Turkey has always been in a position and has had the 
potential to play important roles. There are various 
reasons for this. Geography. for one, is very important. 


but the language, religious, and cultural ties among a 
mass of “Turks abroad’ of between 50 and 60 millon 
create a very important strategic potential in addition to 
this. Moreover, the importance of oi! in the Middle East 
will increase in the 2000's. Both the USSR and the West 
need this oil. If Turkey uses these opportunities well, its 
Strategic importance will increase.” 


Secularism and Advantages of Democracy 


Professor Karaosmanoglu predicates Turkey's strategic 
importance for the Turkic republics in the USSR on the 
secular state order, the democratic regime, and the open 
market economy. He expressed this observation: 


“Turkey, with these characteristics, will set a precedent 
for many people living in Central Asia. Turkey can 
exercise this power.” 


In these diagnoses and appraisals, the two strategic 
experts—Duygu Sezer and Karaosmanoglu—have opinions 
that are very different from each other. As opposed to 
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Sezer’s more skeptical approaches, Karaosmanoglu in gen- 
eral defends policies envisaging much more definite results. 


Is New Strategy Possible? 


Professor Karaosmanoglu said that “the time has come™ 
for Turkey to have a new foreign policy strategy vis-a-vis 
all these changes, but then immediately asked, “But the 
problem is, can this be done?” He said Turkey faces 
three obstacles: 


“There are three obstacles to forming a new strategy. Onc is 
the problem of mentality. That is, the habit of solving 
problems with day-to-day decisionmaking and tactics—it 
seems a little difficult to me to overcome this mentality. 


“The second obstacic is this: It is necessary that Turkey 
know very well the societies in its own region, by which 
I mean the Balkans, the USSR. the Middle East, and 
Central Asia. We need intelligence to do this. If we do 
not know the history and sociology of that region. we 
cannot evaluate it or have political influence. It 1s 
necessary to accomplish this as soon as possibile. 


“The third obstacle is that Turkey has not been able to speed 
up its economic growth. As long as economic instability 
continues in Turkey and economic growth cannot gain 
stable momentum, our ability to have political influence in 
these areas will be extremely difficult and limited.“ 


I believe, in concluding this one-week series of articles. 
that we may draw the conclusion that the political 
leaders and scholars did not exhibit attitudes that were 
all that different from one another in the views and 
analyses of the Turks abroad that they offered, but that 
they have interesting differences in their approaches and 
definitions. This is, in my opinion, a factor that stresses 
the need for the formulation of a state policy on the 
question of Turks abroad. 


* Transportation Problems Analyzed 
WESOS80SB Istanbul DUNYA in Turkish 23 Apr 90 p 4 


[Article by Sedat Agrali: “Difficult Times and Unresolved 
Problems Loom Before the Transportation Sector™] 


[Text] It 1s hard to say that rational and forward-looking 
management and investment policies similar to those in 
effect in modern developed nations are being implemented 
Turkey's land, maritime, air, and railroad transportation 
sector. Transportation is an activity which contributes to 
every stage of the production and distribution of goods and 
services. Today the objective 1s not simply to deliver goods 
from one location to another, but to do that at high speed. 
reliably, and most economically. Mass transportation 
plays a vital role in the development of nations and their 
ties with domestic and foreign markets and acts as a system 
of artenes. In other words, transportation is the locomo- 
tive force behind economic and social development. 
Transportation systems and forms need to adapt to the 
constantly growing and changing needs of our world. 
Transportation or freight services are carned out by land. 
railroad, sea, air, and pipeline 
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The high rate of economic growth, the increase in 
national income, and the rapid pace of population 
growth have expanded the demand for transportation 
and travel to ever larger proportions im our country, 
which has been trying to integrate itself with the outside 
world. However, one cannot say that a consistent policy 
has been set and implemented on this rssue. Cargo traffic 
is another area which has undergone major transforma- 
tion. In contrast to railways, whose share in cargo traffic 
is 26 percent less than the European average and 45 
percent less than the Asian average. the share of high- 
ways 1s 27 percent higher than the European average, 39 
percent higher than the Asian average. and 46 perceni 
higher than the world average. This is an indication of 
how close Turkey has come to its aspiration to become 
“a little America™ since the 1970's in terms ¢ f waste in 
its transportation policy. This distribution 1s contrary to 
the pattern observed in other countnes and 1s against the 
interests of our country’s economy. Clearly, for a country 
that spends 80 to 85 percent of its export carnings on oil 
and fuel imports it 1s hard to perpetuate this pattern for 


much longer. 


The principles and targets that were set by the 1983-93 
Transportation Master Plan [TMP] of the State Planning 
Organization which went into effect in 1983 have so far 
remained on paper. Although the plan envisages shifting 
a significant portion of the cargo traffic from highways to 
railways, the share of highways in cargo traffic has been 
rapidly increasing while that of railways and ships has 
been declining. While plans and projects remain unim- 
plemented, large investments are being made on trans- 


portation projects like new highways. 


Large Investments in Highways 


As of January [1990], over 2 trillion Turkish lira had been 
spent on highway projects that are being built by seven 
separate consortia comprised of domestic and foreign firms. 
With financing needs growing, these highways constantly 
require new resources in order to be completed on schedule. 
The cost of these 13 highway projects which were orginally 
contracted at $3.157 billion had increased to $6.9 billion by 
February 1990. If the 20-percent price differential is added 
to this figure, it is seen that the actual cost of the highways 
will reach three times their orginal contract bid values. 
With these costs, highway construction consumes half of the 
monthly revenues of the largest public fund, the Public 
Partnership Fund which is part of the Public Housing and 
Public Partnership Fund. For example, in January approx- 
imately 200 billion Turkish lira were spent from the Fund 
on highway projects out of revenues of 436 billion Turkish 
lira. Costs have been rising because of revisions in contracts, 
expropriation costs, and tax expenses. In addition, $2.683 
billion, of which $1.322 billion came from foreign loans and 
$1.36! bilhon from the Public Partnership Fund, has been 


spent on highway projects 
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For example, approximately 2.030 trillion Turkish lira 
has been spent on the highway segments of Edirne- 
Kinali, Kinali-Sakarya, Kazanci-Gumusova, Gumus- 
ova-Gerede, Gerede-Ankara, Tarsus-Pozanti, and Izmir- 
Aydin. These construction projects were started in 1986 
and were scheduled for completion at the end of this 
year. Some of these projects will be completed by 1991 
and 1993. It is hard to say that highways are always 
economical for cargo and passenger transportation. It 1s 
known that rail transportation consumes 10 times less 
fucl than highway transportation and 1.5 times less than 
maritime transportation for cargo traffic and !2 ices 
less than highway transporation in passenger traffic. In 
developed countries, railways have been adopted as an 
efficient and economical bulk cargo transportation 
means for medium and long distances. In the 1950's, 17 
percent of cargo traffic was carried on highways and 55 
percent by railways [in Turkey]. According to data 
compiled for 1989, railways account for only 12 percent 
of total cargo traffic in Turkey expressed in terms of 
tonne-kilometers. At present, 78 to 80 percent of the 
cargo traffic 1s carried on highways. The effects of this 
highway-onented policy that has been implemented in 
the last 39 years are evident. 


Hard Times for Highway Cargo Traffic 


Highways are preferred in cargo transportation because 
this mode of transportation 1s considered to be cheaper 
and more rchable. However, in the first cight months of 
last year highway cargo carriers had difficulty in finding 
freight to move. As a result, after providing this service 
at low cost for so many years, highway cargo carriers 
have recently rassed their rates by as much as 200 
percent. As a result, highway cargo transportation 1s 
rapidly becoming an expensive operation. Growing 
imput material and labor costs in this sector are making 
it impossible to move cargo at low costs. Even so. 
highway transportation retains its dominant share in the 
Turkish economy and the transportation sector. On the 
other hand, it 1s also true that much experience has been 
gained on this issue, adequate harmony has been 
achieved with international! market conditions, and 
progress has even been made in competitiveness. 
Highway cargo transportation offers some natural 
advantages over other modes of transportation such as 
the prospect of direct and nonstop delivery from the 
producer and the countryside to the market, the low 
initial investment required, the low operating costs, the 
capability to build unrestricted transportation networks. 
speed, and compatibility with geographical cconomic 
conditions. In addition, with a fleet of 20,000 trailer rigs, 
15,000 tankers, and 16,000 trucks, Turkey 1s one of the 
largest [highway] transportation powers in Europe and 
the Middle East. Until two years ago these vehicles 
carned approximately 16 million tons of cargo per year 
averaging | million trips per year over domestic high- 
ways as well as those of 30 countries. However, in the 
past two years the highway transportation sector has 
fallen into decline, and difficulties have been exper 
enced in import and export cargo transfers. In particular, 
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there has been stagnation in West European and Middle 
Eastern countries because of the Iran-lrag war. The 
negative effects of hikes in freight rates and warehousing, 
fuel, and vehicle costs as a result of this situation are still 
lingering. Trade and cconomuc relations between manu- 
facture-nch Western and oil-rich Eastern countnes have 
been steadily growing. Unfortunately. Turkey, which has 
the potential to become a passageway and a bridge 
between the two, cannot gct its adequate share from this 
growth. In reality. our country 1s able to compete in 
Middle Eastern markets with its goods and services. It 
has become imperative to remodernize and to reorganize 
the highway transportation system, to regulate the inputs 
and outputs of this sector. to mtroduce discipline to 
Cargo transportation. and to resolve the exrsting legal and 


financial probiems. 


Neglected Railway I ransportation 


The railway construction drive which began in Turkey 
during the Ataturk period and which was characterized 
by the inspirational hymn. “We Weaved the Homeland 
With Iron Webs.” continued at full speed until 1940. In 
contrast, only 757 km of rail tracks were added to the 
operational grid between 1940 and 1978. The transpor- 
tation policy of a certain period increased our country’s 
dependence on the West during that period and eventu- 
ally became one 01 the principal causes of the present 
economic crisis. Railways constitute one mode of trans- 
portation which docs not rely solely on onl. Railways can 
contribute significantly to the nation’s economy by uti- 
lizing our country’s coal resources or hydroelectric 
potential. Today in every nation of the world the share of 
railways in cargo and passenger transportation 1s much 
higher than that of Turkey. An cxamination of our 
national policies stemming from long-term objectives 
reveals the following situation 


Railroads began to be built un Turkey 134 years ago, in 
1856. Currently, Turkey has 8.340 km of primary track 
and 1.931 km of secondary track. Only 567 km of the 
primary tracks are suitable for clectric locomotives. The 
TCDD [Turkish State Railways] operates 669 diesel- 
powered, 22 clectric-powered locomotives, 741 major 
lines, and 265 suburban rasicars. Also in service are 
20,255 freight cars, 3.027 service railcars, and 1,368 
freight cars owned by private individuals and corpora- 
tions. The average annual cargo volume 1s 14.8 million 
tons. The expenses of [state] railways surpass their 
revenues. The TCDD has shown losses on its balance 
sheets every year 


The total length of railroad track in Turkey 1s no more 
than 8,000 km. compared to 60.000 km of highways. 
Only six percent of the cxsting tracks are electrified. 
Highways carry 300 millon tons of cargo cach year while 
railways carry only 14 million tons. These figures alone 
prove how undeveloped railway transportation is in 
Turkey. This situation also indicates the wasicfulness of 
the transportation system our country has endorsed in 
terms of vehicles, fucl. spare parts. and highway con- 
struction and maintenance 
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The operation of double tracks tops the list of measures 
that are needed to make railways profitable. to achieve 
high speeds and reliability in railway transportation, and 
to expand cargo and passenger traffic on railroads. 
Double-track operation accounts for 50 percent of the 
railway stock in almost all advanced nations. This figure 
stands at only two percent in Turkey. In our country, 30 
percent of the freight railcars and 40 percent of the 
passenger railcars have reached the end of their eco- 
nomic lives. The efficiencies of steam engines, diesel 
engines, and electric engines are five. 35, and 65 percent, 
respectively. Advanced nations are rapidly converting 
railway services to electricity. Turkey remains far behind 
on this issue. 


These figures make evident the need for the complete 
overhaul of the railway transportation system. Decisions 
on senous outlays which may contribute to Turkey's 
economy top the list of problems that await solution. 


Maritime Transportation 


Most countnes conduct 80 to 85 percent of their trade by 
sea routes. As a result any decline or growth in the interna- 
tional trade volume has an impact on global maritime trade 
and the world’s merchant marine fleets. It is hard to claim 
that Turkey's merchant marine fleet is taking an adequate 
share of the global trade. Our fleet ranks 24th in the world. 
Countnes whose level of economic development is compa- 
rable to Turkey's and even some which lag behind Turkey 
have fleets superior to ours. Examples of such nations are 
Hong Kong. the Philippines, Singapore. South Korea. 
Brazil, India, Iran. and Thailand. The total volume of 
maritime trade was 3.362 million tons [per year] as of the 
the beginning of this year. During the same period our 
merchant marine fleet carried 17 million tons of cargo. That 
figure indicates that our share of the world maritime trade is 
less than one percent. The lack of certain types of ships with 
modern transportation facilities 1s strongly felt in our fleet. 
It 1s well known that our ports remain far from satisfactory 
in terms of their infrastructure, personnel, and admuinistra- 
tion. Growing demand for pori services resulting from 
increases in cargo traffic cannot be met because ports cannot 
be enlarged. As a result unloading services have been failing. 
waiting periods have increased, and these increase the 
operating cost of freight ships. Most ports lack the necessary 
equipment and machinery and those which have them do 
not use them productively. The piers are imadequate and 
water depths are low 


Most of our merchant marine fleet consists of small- 
tonnage vessels. Of the &18 ships in the fleet. 75 percent 
are under 4.000 dwt [deadweight tons]. The total ton- 
nage of these small ships accounts for 13 percent of the 
fleet tonnage. There are only 13 ships with a tonnage of 
over 80,000 dwt. The total tonnage of these large ships 1s 
1.561 million dwt. Our fleet 1s largely composed of aged 
vessels. Ships that are 10 to 14 years old account for the 
largest portion of the fleet with 43 percent of the total 
tonnage. Ships that are 10 years old or less make up 21 
percent of the fleci tonnage. while those that are 20 years 
old or more account for 15 $ percent of the fleet tonnage 
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The average age of the Turkish merchant marine ships 1s 
17.9 years, compared to the world average of approxi- 
mately 12 years. 


The Turkish maritime sector is facing a serious chal- 
lenge. In view of its commitments to the OECD and its 
application for membersip in the EC, soon Turkey will 
have to adopt a fully liberal maritime policy which will 
open the country to competition from advanced nations. 
Consequently, the abolition of all regulations which are 
based on the present state of competition in this sector 
before the end of 1992 is believed to be essential. In that 
event, all restrictions, discriminatory regulations, direct 
and indirect subsidies, and cargo traffic sharing provi- 
sions in bilateral agreements which inhibit free entry 
into the maritime market will be eliminated. The inad- 
equacy of government support and the lack of financial 
incentives are separate problems in this sector. Officials 
have proposed two ways to renovate the Turkish mer- 
chant marine fleet. The first of these is to build as many 
ships as possible in domestic shipyards or to order new 
ships from foreign shipyards. The second suggestion 1s 
the direct importation of not-so-old ships. Other expec- 
tations include a more rational evaluation of security 
deposits for loans, the reduction of credit interest rates to 
approximately 10 percent, and a banking arrangement 
which satisfies the needs of this sector. A high-level 
institution which can coordinate shipping operations 
from a single center 1s believed to be necessary. 


* Distribution of Income Tax Disputed 
WESOS860B Istanbul HURRIYET in Turkish 20 Apr 90 p 4 


[Article by Meric Koyatasi: “State Doesn't Give, It Takes” ] 


[Text] The injustice in the logic and system of tax 
collection and in income distribution in Turkey 1s getting 
worse. The taxes deducted and transferred to the state 
from the wages of 4.8 million persons subject to payroll 
deductions in Turkey increase every year. while taxes 
paid by self-employed businessmen and professionals 
and corporations decrease. In contrast, the share of 
national income received by wage earners declines, while 
other sectors get more. In short. the other sectors are 
taking it easy while payroll deductions pay the taxes 


Moreover, income distribution in Turkey gets worse 
every year for the wage carners subject to payroll deduc- 
tion, while Turkish workers and civil servants are shoul- 
dering the largest tax burden in Europe next to Denmark. 


What Do Workers and Civil Servants Pay? 


A grade 15 civil servant in Turkey pays 85.000 lira a 
month, a grade 10, 93.000 lira: a grade five, 114,000 lira: 
and a grade one, !97,000 lira. A worker whose net salary 
1s 300,000 lira pays to the state im taxes cach month 
90,000 lira, a worker with a net salary of 500,000 lira 
pays 163.000 lira, a worker with a vet salary of 750.000 
lira pays 265,000 lira, and a worker with a net salary of 
| million lira pays $545,000 lira 
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According to Finance and Customs Ministry data, the 
average monthly taxes paid by occupational groups in 
Turkey are: taxi drivers, 38,000 lira: shoemakers, 41,000 
lira; cabinetmakers and upholsterers, 43,000 lira: hotel 
keepers, restaurateurs, and coffeehouse owners, 49,000 
lira, bakers, 60,000 lira; accountants, 71,000 lira; law- 
yers, 87,000 lira; doctors, 104,000 lira; contractors, 
131,000 lira; jewelers, 149,000 lira; architects and engi- 
neers, 173,000 lira. 


Why Does the State Deduct Taxes? 


Taxes are the state's most important source of income. It 
collects these taxes in three major categories: the Income 
Tax, the Corporation Tax, and the VAT. 


—According to Finance Ministry data, 39 of every 100 
lira in the budget come from income taxes, 27 lira 
from corporation taxes, 14 lira from the VAT, and 20 
lira from miscellaneous other taxes. 


—The 39 lira in income taxes come from two sources: 
payroll deductions and payments made by self- 
employed businessmen. 


—Looking at revenues by year, payroll deductions 
accounted for seven of each 100 lira of income tax in 
1987, and 12 lira in 1988. This figure has jumped to 17 
lira today. 


—The share of income taxes paid by self-employed 
businessmen such as lawyers, doctors, taxi drivers, 
grocers, jewelers, and merchants was 32 lira in 1987, 
but dropped to 27 lira in 1988 and 22 lira in 1989. 


Corporation Tax 


—Twenty-seven of every 100 lira going into state coffers 
come from corporation taxes. This tax has dropped by 


years. 


—Incorporated and limited companies paid 31 lira in 
1987, 30 lira in 1988, and 27 lira today. 
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As a result, the share paid by wage carners of taxes 
collected by the state 1s increasing, while the share paid 
by independents and corporations 1s declining. 


Income Distribution 


If wage earners get an increase in the taxes they pay to 
the state every year, what share of national income are 


they getting” 

—The share of national income that wage carncrs in 
Turkey today receive is 15 percent. agriculture 
receives 15 percent, and interest, rent, and profits 
receive 70 percent. Therefore, this sector receives a 
share of national income in inverse proportion to the 
taxes they pay. 


What Is the Situation in Other Countries’ 


The developments creating such a distorted picture as 
this are hidden in the deductions from wages. 


—In 1981, the state took 26 of every 100 lira a worker 
earned: it was 33 lira in 1984 and 35 lira in 1988, 
today it 1s 36 lira. 


The amounts deducted for taxes and social security from 
the wages of a married worker with two children varies 
from country to country. According to OECD data. 
Turkey 1s the country with the highest deductions fas 
published]. Wage deductions are 37.7 percent in Den- 
mark, 35 percent in Sweden, 29.4 percent in the Neth- 
erlands, 28.2 percent in Finland. 25.7 percent in Ger- 
many and Belgium, 25.5 percent in Ireland and Britain, 
24 percent in Italy, 23.6 percent in New Zealand, 22.8 
percent in Austria, 20 percent in the United States, 19.1 
percent in Australia, 16.8 percent in Switzerland, 16.5 
percent in France, 16.3 percent in Canada, 16 percent in 
Spain, 15 percent in Norway, 13.2 percent in Luxem- 
burg. while the total deduction from wages im Japan 
drops to 9.7 percent 
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